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Nation’s 
Business 


fE recent run on the provincial 
javings bank of Manitoba, in- 
fed by the premier’s announce- 
ent that the offices were to be 
ons of serious 


§ an 
-afterthou ahSe:the prnviney’s tere 
‘eredit scheme. It was felt that 


uC mene arse ob- 
ined by o ese Olfices in 
smpetition with the chartered 
ank: _ indeed 


Member of Audit Bureau 


——]|WALKER’S PLAN| Aviation 
Hit By Air Mail Cut HUDSON'S BAY | Short Selling Necessary] (Q)RSE T 


BEING STUDIED 
AS PRECEDENT 


May be Pioneer Move in 
Retracing Much of Boom 
Financing 


REDEEM PREFERRED 


Large Cash Assets. May be 
Used in Materially Writ- 
ing Down New 
Issue 


Widespread discussion among 
Canadian shareholders of Hiram 
Walker-Gooderham & Worts, and 
in the financial community gen- 
erally, has followed the decision of 
directors—shareholders consenting 
- the nee on aeen 4 next— 

rearrange the capital structure. 

Briefly, the company proposes to 
create 660,000 shares of preferred 
stock and 660,000 shares of no par 
value common stock and out of 
these shares to give oné share of 
new preferred and one share of 
new common for each four shares 
of the old common stock now out- 
standing. Each preferred share is 
to have preference as to assets up 


of to $20 a share and cumulative divi- 


dends at the rate of $1 a share per 
ent date to be June 


annum, e quarterly, the first 
ot | Siidend termes ee be Ft 


ip ly as. any other action 
have constituted a default by 
So f Canadian 


nc ar no 
ever defaulted on any 

“issue, or other obli . 
NE of the. ents that has 
been presented by the operation 
ntal savi tu- 


iC 


art a run ona esgg, Benge Thi 
happened more than once in 
nada’s history. By its misman- 
ment of the provincial savings 
ices the Manitoba Government 
[put chartered bank operating 
pn ‘Winnipe to at least a — 
ftary taennd: Momentary hazards 
= = °y 


H the Winnipeg Free Press 
and the Winsipes, Srivene are 
gs 0 e Dominion 
Amen’ co ) 
mts which led to the closing of 
he Manitoba provincial savings 
ices, and the transfer of deposit 
to the chartered banks. 
fihe Tribune, ordinarily inclined to 
support the Dominion Government, 
blames it for not giving direct sup- 
port, and the Free Press for not 
“aving put pressure on the banks to 
/ (give support that would have en- 
abled * savings offices to remain 


A Ti 


au hus Mr. Bennett’s cabinet is 


'to bear the inferential odium 
y provincial mess. But 
e. wa administration can 


~ thardh complain. Having set the 


wrecédent of helping out the prov- 

_ #Bees and municipalities whenever 
they have a problem on their hands 
can expect to have many babies 

‘tiered to it for adoption. 


Cour the transaction have 
ne Petxied tacoma waaeet 
° mewhat mild flurry of un- 
easiness which preceded and ac- 
BT ed it, it would have been 


- More satisfactory. But depositors 
_ @0W appear to have been reassured, 


change in their position is 

y that they are now Srawing 

per cent interest in regular 
Savings banks, instead of the 
three and a haif per cent interest 
Which they formerly enjoyed. Such 
ts as were withdrawn im- 


@moun' 
i aeately prior to the change are 


oaebtless now or will soon be 
~ Sgain on deposit. The essential 
an of the province will be 
different, as transfer means 
Bdecrease in its liabilities corres- 
* with the reduction in its 


Part of the criticism of the Free 
in a, renee deserves 

r attention. It says: 
“What the people see is that, by one 
é S or another, a further concen- 
on of banking power has taken 
e, and that some $15,000,000 of 


Sturities and more than 40,000 indi- 


a accounts have passed over to 
ea banks. There has always 
Mm strong dislike in Western Can- 
of the increasing concentration 
madian banking, and if the de- 
of the closing of the Manitoba 
; 8 Office can be brought out, 
‘ alle may have decided ideas as 

What has taken place.” 

* 


RUT there has been no increased 
foncentration of Canadian 
~ng power, although what has 

ace should mean still fur- 
Miinued on page 2, col. 5) 


ion with the | just 


15, 1932. e shares are redeem- 
able at the option of the company 
at a price not ing $20 a 
share the open market or by 
call. Both stocks are voting stocks. 

The capital and lus items in 
the last consolidated balance sheet 
shown in the following table 
are adapted to the new proposed 
structure for the benefit of share- 
holders: 
Capital and Surplus: 

Preferred: 


Authorized Outstanding 
876,000 shs, 660,000 shs. .. $13,200,000 


Common : 
Outstanding — 


Authorized 
875,000. shs. 660,000 shs. .. $14,700,000 
365,976 


‘Capital surplus 
5,010,281 


$33,276,257 
Use Walker’s Cash 


of Circulations 
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From Our Own Correspondent 


OTTAWA.—Unless the Bennett 
government can be prevailed upon 
to revoke part of its economy re 
gramme, air mail services will be 
practically discontinued at the end 
of fiscal year, March 31. 

_ Last year the votes for air serv- 
ices totalled $5,442,000. The esti- 
mates now before liament ¢ 
only $1,750,000. This cut mak 
impossible the continuation of air 
mail services, except to the far 
north. It involves, also, the ‘elim- 
ination of most of the civil aviation 
work, such as forest patrols, survey 
work, anti-insect dusting, etc. 

Ask Skeleton Services 

_ The air mail companies are mak- 
ing strenuous efforts to persuade 
the government to reconsider the 
matter, to provide at least enough 
money to maintain skeleton serv- 
ices over established air routes. 
From their point of view, complete 
abandonment will entail heavy 


WINDSOR HOTEL 
CONTROL REMAINS 
IN SAME -HANDS 


Reports That Change Has 
Occurred Branded as 
Unfounded 


From Our Own Correspondent 
MONTREAL.—Reports that have 
been prevalent regardi some 
in control of the Windsor 
Hotel are denied. Hon, J. M. Wil- 
son and J. Alderic Raymond head 
the group controlling the hotel and 
its ae till continues under 
the on of the latter, who has 
been vice-president for the |past ten 
years. 
There were one or two changes 
effected in the company’s director- 


Many financial men believe that | j 


the proposed.plan may possibly 
prove @ nioneer effort tuat will be 
rompanies designed to 
actions taken 

stocks were spli 

issues sold to shareholders at 7 
cial rates. Many compani 
creased the number of shares out- 
standing in this way considerably 
and it is becoming a moot point 
with a number of executives 
whether or not it would be a good 
thing to reduce capitalization un- 
til it beats a go werene rela- 
tion to present market conditions. 
Even with many companies whose 
dividends have remained unchang- 
ed market values have fallen to 
a very low point. 

~In the case of Hiram Walker- 
Gooderham & Worts there are spe- 
cial reasons advanced in the mar- 
ket for exchanging 2,640,000 no par 
value shares for 660,000 shares of 
preferred and 600,000 shares of 
common stock. In 1929 the com- 
pany obtained nearly $10,000,000 
of new money for contemplated 
expansion by the issue of rights 
after a three-for-one split in 
the stock. The expansion plans did 
not mature and the company has 
no immediate use for the money. 
It is‘ believed that the new plan 
would be followed by a redemption 
of a considerable part of the new 
preferred stock and that within a 
measureable period the whole issue 
might be redeemed, leaving only 
660,000 shares of no par value com- 
mon stock outstanding or one- 
quarter of the present number. 


Would Create Investment Issue 


In the meantime the splitting of 
the stock would make the preferred 
stock an investment issue of some 
merit in close relation to the rate 
of present dividend disbursements. 
Last balance sheet as of August 31, 
1931, showed the company with 
Dominion of Canada bonds due 1933 
and 1934 worth more than $6,000,- 
000. The preferred stock is now 
selling on the market at about $11 
a share, and if such prices continue 
the amount outstanding might. be 
reduced materially this year. The 
company has a liquidating proposi- 
tion with 15,000,000 gallons of 
matured and maturing spirits so 
that it could theoretically stop op- 
erations altogether for a while and 
await sale of a product which as 

(Continued on page 2, col. 1) 


financial statement for 1931. 

re the eeeeenee, in room 
sales the report showed earnings 
sufficient to cover the present pre- 


i 
patveninal of $336,300 of securities 
during the year. 


Coming 
in The Post 


This week The Financial Post 
publishes the first of three articles 
on Canada’s future in wheat. These 
articles are based upon the very 
able address delivered recently to 
the Royal Canadian Institute, 
Toronto, by D. A. MacGibbon, of 
the Board of Grain Commissioners 
for Canada. The succeeding two 
articles will follow in due course. 

Investors will watch with inter- 
est for two useful supplements to 
be published soon with The Finan- 
cial Post. One will deal with the 
present position of Canadian public 
utilities, such as the power com- 
panies, the tramways, the gas com- 
panies, etc., 

Another supplement will review 
the record, the present position and 
the outlook for each' of the coun- 
try’s trust companies and mortgage 
lending companies. Securities of 
these companies have withstood the 
depression better than any other 
single class and for that reason 
the record of the companies will 
be of especial interest at this time. 

The Post is preparing some 
articles to show how various com- 
pany’s profit-sharing and employee 
stock subscription plans have 
worked out in the depression period. 


Ford Not Thought to be 
Over-Estimating Demand 


Speculation is still lively regard- 
ing the Ford production plans. 

All: recent announcements have 
been céntring upon the new Eight 
that the company is going to intro- 
duce as a running-mate to the 1932 
“fours.” Interest in the volume of 
production that is being prepared 
for has been side-tracked. 

Side by side with reports that 
Ford is now preparing to produce 
“the most advanced form of trans- 
portation for the greatest number 
of buyers ever encompassed by the 
plans of any one manufacturer,” are 
more sober ones to the effect that 
Henry is not out to force the market 
but is laying careful plans to gauge 
the present consumer demand. 

Of these two conflicting stories 
the latter appears to be the more 
probable in the existing circum- 
stances, and jt is not thought likely 


that Ford will step into a heavy pro- 
duction programme without being 
very thoroughly convinced that 
there is a large latent demand. And, 
even with a marked price reduction 
such as is anticipated, there would 
seem to be a strong element of un- 
certainty in this regard despite a 
late report from Detroit that deal- 
ers there are booking orders “sight 
unseen” and “at the market.” 

In the matter of prices it is un- 
derstood that Ford is going to set a 
smart pace and it is not improbable 
that moves toward price reductions 
may shortly be seen among the 
other makes, 

It is rumored that Chevrolet has 
an eight-cylinder car up its sleeve 
in readiness to close with Ford in the 
new field as soon as the public has 
demonstrated its desire for a cheap 
“eight.” 


losses both in equipment, invest- 
ment and personnel. It will place 
600 of the 1,000 trained airmen— 
pilots, observers, mechanics, etc.— 
out of work with little or no chance 
of o jobs’ within the 
country. 
It is quite clear, of course, that 
this measure of economy is purely 
temporary. The government does 
not intend permanently to abandon 
air services. The general impres- 
sion is that the votes will be in- 
cre as rapidly as government 
revenues will permit. Against this 
line of en the air mail com- 
panies will contend that if present 
rsonnel is lost, the task of reviv- 
ng a service will present almost 
insurmountable difficulties. More- 
over few will want to invest in 
aviation companies in future if 
government contracts are not be- 
yond the effect of temporary 
economy cuts. _ 


Loan Moratorium 
Likely on Coast 


From Our Own Correspondent 


VANCOUVER. — British 
Columbia will probably de- 
clare a one-year moratorium 
on the payment of all mort- 
gage pee and legisla- 
tion to implement this plan 
will be introduced by the 
government early in the pres- 
ent session. 

The plan, briefly, post- 
pones the maturing date A 
mortgages by a year, 
interest and taxes must be 

id as usual. That is to say, 
a man ~~ a nee on 

s property which matures 
on March 1 next, he can re- 
fuse to pay the yee un- 
til March 1, 1933, provided 
he keeps up the pa t of 
Ante and taxes. If he fails 
to pay either of these the 
mort, holder may — 


close mortgage 


Cash Advanced to Them 
to Avoid Need for 
Receivers 


Position of various subsidiaries 
of Corporate Steel and of 


Products 
its subsidiary, Western Steel Prod-| the 


ucts, has been further clarified to 
some extent during the last week. 
National Trust Co. as receiver and 
ae of Western Steel Products 
has taken over all the ren? used 
or occupied by George W. Reed & 
Co. iockediner unfinished contracts 
and accounts receivable. 

A. Wachsmuth, formerly vice- 
poeeiient and general manager, 

been appointed general man- 
ager for National Trust Co. He 
states that all contracts now in 
course <a will be con- 
tinued carried out by the re- 
ceiver and manager. The new plant 
on Richelieu St. is one of the fin- 
est on the continent for carrying 
on a roofing b s8 and manu- 
facturing a wide range of sheet 
metal products including fireproof 
doors, metal windows, steel: and 
casement sash, steel office and in- 
dustrial partitions, metal lockers 
and steel shelving. 

G. G. Complin, vice-president and 
neneger of Metallic Roofing Co. of 
Cc a, Toronto, also states that 
though his company was a subsidi- 
ary of Western Steel Products and 
is therefore under the control of 
National Trust Co. as receiver for 
its parent company, the business 
will be carried on as_ before. 
Metallic Roofing Co. has been auth- 
orized to pay at once in full all its 
trade creditors. The management 
a the same as oes G. G 

omplin as general manager, 
G. W. Sunderland as sales manager 
and O. D. Dath in charge of con- 
tract work such as partitions, lock- 
ers, windows, steel decks. The com- 
pany was established in 1885. 

Corporate Steel Products recent- 
ly obtained control of Heather & 

ittle, an old-established Toronto 
firm, and it is understood that 
Corporate Steel Products still owes 
Heather & Little principals a con- 
— sum of money for the 
stoc 


It is ho by principals that 
Heather & Little will return to its 
old original status. The company 
is regarded as a solvent company 
with no financial troubles except 
those involved in the legal tangle 
developing out of the connection 
with Corporate Steel Products. 

A meeting in Montreal on March 
7 may further clarify this subsidi- 
ary’s position. 


Algoma Steel Reopens 
Sault Ste. Marie Unit 


From Our Own Correspondent 

MONTREAL.—Merchant mills of 
Algoma Steel Corp. have been re- 
opened and some 700 men have been 
given employment. Prospects for 
business, it is understood, are still 
unsettled and it is not known how 
long the present activity will last. 
The company’s rail. mill is still idle. 

In common with other steel manu- 
facturers Algoma Steel Corp. mills 
have had little business recently and 
pros for earnings in the current 
fiscal year ended June 30, 1932, are 
not encouraging. In the last fiscal 
eriod income from operations was 
$148,099 which compared with $2,823,- 
482. in the previous year. 


Companies . PEC OFFICIALS Canadian Br 


FULL OF HOPE 


Vigorous Development of 
Canadian Interests is 
Planned 


CONTROL HERE 


Recent Visit of Governor 
Cooper Confirmed Manage- 
ment Plan of Past Eight- 
een Months 


Vigorous development in Canada, 
by Canadians, of the three spheres 
of operation of Hudson’s Bay Com- 
pany in Canada, namely retail 
stores, lands and fur trading, is 
assured according to information 

iven a representative of The 

inancial Post by officials of the 
company in Winnipeg recently. 

At present the company is feel- 
ing the effect of general business 
conditions but is ng the oppor- 
tunity of effecting economies in its 
0 ation which will le it 
to take full advantage of the im- 
provement which its officials are 
assured will come, in the vast ter- 
ritories in which it operates. 

Former Stand Confirmed 

No radical changes have been 
made in the company’s organiza- 
tion since the visit of Major Ashley 
Cooper, governor of the company 


to country last fall, except that 
his visit confirmed very definitely Montreal 


the plan of management which has 
been followed since 1930, whereby 
control of the company’s Canadian 
operations is céntred entirely in 
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Regard New York Ruling Making Special Authoriza- 


tion Nece 


as Designed to 


d President’s 


ationary Programme 


Because Canadian stock exchanges 
tant nos ae > tie of the N 
ange in policy o ew 
York Stock there 
been widespread interest in broker- 
age circles in new rule that 
brokerage house customers must 
ve al authorization before 
ir stocks can be lent to short 
sellers. Opinion in Canada dif- 


impor- | that 
has} make bro 


ashington is 
prices for stocks 

would increase available credit and 
If the public followed the upward 
fecbaiee He the stock exchange 
rather object to one of the old and 
tried checks on inflatio activ- 


fers just as much as it does in New | the nati 


York as to whether or not this is 
going to 2, ental 
change in trading conditions or not. 

Already leading New York firms 
have taken steps to secure author- 
ization from their customers, some 
firms offering to let customers 


is no such 
tion as Washi m has 
and that therefore old-e 


have full financial benefit of any| methods of 


interest or premiums received as 
a result of lending the stock and 
others offering to let customers 
have part of such ial revenue. 
Special forms authorization 
according to these various ideas 
have been caren and most of 
them commit customer to giv- 
ing full blanket authority, recall- 
able at will, for the broker to 
loan his stocks for a consideration. 
If this is permitted many think 
that no real change in the situation 
will result tnless the governing 
comeeines of the stock exchange 
sees require a special author- 
ization from each customer for each 
loan of his 
Move May Fail . . 
in Toronto and 


the officers and directors of the f 


company resident at Winnipeg. 
on matters of broad policy 


wae London necessary | trusts 
is erence to on nece 


under the present plan of o tion 
which vests in George W. Allan, 
K.C., as chaitman of the Canadian 
committee and in P. A. Chester, 
general manager of the company, 
the fullest powers for dealing with 
the affairs of the company. 


Three Important Spheres 
As to the fu officials of the 
compan that Hud- 


| a 


yp eee 
pan one emplo 
poy the Canadian west, having 
— a persons on ee ee 
while o ons profi 
for 1931 ‘if undoubtedly reflect 
the difficult year experienced by 
all areas in w the company op- 
erates, the company is convinced of 
undness of its present policy 
these intact and un- 


80 
of maintaining 
ent. 


der the one m 


y are 
son’s Bay Com has equally im- 
sete emgage nes S08! Spe 


The com- 


It is expected that the company’s | sho 


annual report will be available 
earlier this year than last, al 
it will not be published much be- 
fore midsummer. Last year its pub- 
lication was delayed until toward 
the end of July. 
No Figures Available 

The empery announced last 
December that it would be unable 
to pay dividends on its preferred 
or common stocks for the end- 
ing May 31, 1982. No information 
as to the com 8 financial posi- 
tion is a le during the year 
and until. any publishes 
its annual roped, of gh sales of 
land are pub rey in 
London, England. The last of these 
quarterly reports revealed that 
sales of land for the second quarter 
of the company’s present fiscal 
year amounted to but 2,897 acres 
as compared with 16,546 acres for 
the corresponding period a year 
ago. 
The company’s annual report for 
1931 is anticipated with more than 
usual interest in view of the fact 
that it will doubtless contain in 
some detail, the results of the tour 
of the Canadian properties of the 
company made by Governor Ashley 
Cooper last year. 


Harry A. Harries, former super- 
intendent of branches of the old 
Molson’s_ Bank, ‘died recently in 
Bristol, England in his 64th year, 
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Industrial Stocks High 


8 Bank Stocks 

Week of Feb. 23 

Week of Feb. 16 

Month of Feb., 1931 

10 Public Utilities 
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Great Bear Lake Groomed 


For Orgy 


This spring yevesions to see a 
veritable boom in the Great Bear 
Lake area. Several large 
companies are “preparations 
seeapack: tobiiuagy aicond coaeioes 
pros oldings y o- 
or to stake claims. In ad 
there are literally dozens of syn- 
dicates and companies being formed 
to capitalize on the publicity which 
has been given the area. 

The substantial companies who 
are already in the Great Bear Lake 
area have expressed concern about 
the activities of these boom-mak- 
ers, knowing that they retard legi- 
timate mining development; that 
they secure by capitalizing 
on the general enthusiasm of the 
speculator who is anxious to in 
in mining and thus divert money 
from constructive channels. 

the case of Great Bear Lake, 
the remoteness of the area, the 
magic of radium and the romance 


ture, as well as the publicity and 
the propaganda which has been cir- 
culated about it, have set the stage 
as never before. 

Public Must be Safeguarded 

Some mining men hold the view 
that a boom and new issues are 
needed to attract again the ral 
public, which has look with 
apathy on mining effort since scan- 
dalous brokerage conspiracies came 


time the pub 
from too much boom 


ma 
are now 
= ae development instead of into 


of Promotion 


to light. The sounder element in 
sg cle sate et 


romotions and from 


tion, | cei 


The public has money f 
fo wal promotions, 


sting that their money 


pockets of promoters. If all 
i carved the assurance 


that only a minimum amount of 
the money raised went for promo- 
ao - oe ee : 
ment, the c¢ taste for 
speculation would be ‘aa 


for develop- 


The Great Bear Lake area is 


west | undoubtedly -a fertile filed for 
——— 
ment at the 
garded by 
Age 
e thorou rospecti of 
that has been woven into the pic-| district. eT gs 


The limited develop- 
original find is re- 
those who have seen it 
ent evidence to warrant 


Great Bear Lake has been re- 


ferred - - a ae man’s ag 
owin e rem 

wat mess of the 
costs involved. The promise which 
a oe for adding another chap- 
cannot afford to be marred by a 
flood of presegenes and ous 
promotions, which would retard the 
proving of its economic importance. 


and the rtation 


Canada’s mining history 


Canadian Celanese Hold 


Earnings in Past Year\t 


, From Our Own 

MONTREAL. — Financial state- 
ment of Canadian Celanese Ltd., 
for the year ended December 31 
last is expected to show much the 
same results as in 1930, when net 
profits were equivalent to $9.02 on 
the preferred stock and 72 cents a 
share on the common, without giv- 
ing consideration to arrears of 
dividends on the former. 

Demand for the company’s prod- 
ucts was well maintained acne 
out the year, plant operations 
ing conducted on a 24-hour basis 
for the greater part. Sales last year 
were stimulated to some extent by 
the lower price for celanese. While 
this was beneficial in bringi 
about increased demand, it te 
to limit profits. 


k 


Correspondent 

Though organized in 1926, Can- 
adian Celanese has only been re- 
porting profit on sales since 1928. 
In that year such profits totalled 
$13,257, without gz into con- 
sideration interest earnings on 
capital stock, which brought total 
income up to $180,409. In the fol- 
lowing year profits had eve to 
$527,519 and in 1930 to $1,254,530. 

No dividends were paid on the 
preferred stock until the end of 
1930. The stock was then $29.75 
in afrears. Regular dividends have 
been paid since that time and the 
management has announced that 
as soon as conditions are opportune 
steps will be taken to pay off the 
arrears. 
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_ The Same High Quality associated 
_ with the name Birkdale has been 
_ yigidly maintained. Birkdale shoes 
are aolid leather throughout. 


SECOND FLOOR, QUEEN & JAMES STS. 
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, From Our Own Correspondent 
could}’ MONTREAL—Brompton Pulp and 
Paper Co., controlled by St. Lawrence 


Corp., has had most o 


still too early to determine accuratel 
the extent of the damage, it is esti- 
il amount to 


mated that the loss 


about $300,000, which is covered by 
insurance. 


In Newfoundland 


righ 


~~ business in that Colony. 
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> At the moderate cost of $5 a year The 
Financial Post Corporation Service will supply 
~~ you with a special’service on any 4 Canadian 
public companies you select; 10 companies cost 
only $12 a year; additional companies, $1.20 


a company. 


é Such a service gives you, in card form, a 

_.. complete review of each company and in addi- 

_ » tion supplies you with a news service on the 
sel companies for a full year. 


__. Secure.a-service on the companies in which 
you are interested. It will give you the infor- 
mation you seek with regard to your present or 
contemplated investments. 


$5 a Year for 4 Companies 
$12 a Year for 10 Companies 
Additional companies—$1.20 a company 
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The Financial Post Corporation Service 


143 University Ave., Toronto 


W) THE FINANCIAL POST CORPORATION SERVICE, 
48 University Avenue, Toronto, 


‘Please send me postpaid special yearly service on the attached 


after deduc d penses 

and providing for bad debts but before de- 

ducting jon for depreciation of build- 
uipment. 


» twelve branches long estab- 


: “fuhedtin e important centres of 


ewfoundland, this Bank is par- 


ticularly well equipped to assist its 
Canadian clients who desire to do 


NOVA SCOTIA 


{ENCOUNTERED 
DIFFICULT YEAR 


Maintained Strong Finan- 


cial Position But Pro- 
fits Declined Sharply. 


Though Simpson’s Ltd. trenched |} 
| on surplus to the extent of $242,825 
in order to pay preference dividends 
of $748,305 and Class “A” dividends 
of $120,000, there still remained at 
the end of the year $702,229 to 
carry forward into the current year 
as compared with $945,504 at its 
outset. Thus preferred dividends 
of Simpson’s Ltd. were only 84 per 
cent earned where as in the preced- 
ing year they were earned twice 
over. This result in the preceding 


ear had been obtained after writ- 


ee off about $350,000 more for 
reserves for taxes, depreciation and 
bonuses and employees savings and 


rofit-shari und than in 1931. 
lass “A” ‘dividends were passed 


in the latter part of 1931. 
CONS. INCOME AND SURPLUS ACCT. 


Years Ended: 
Feb.3 Jan. 28 
1932 1931 


3 3 
2,231,851 8,277,687 


79,262 80,485 
201,000 201,000 


662,155 688,751 
eprseee 101,000 


185,000 
626,256 776,675 


620,480 1,844,776 


743,305 671,186 
120,000 240,000 


242,825 483,640 
$45,054 611,414 


forward. 102,229 
net 


ings eq 

*Debit. 

Had Difficult Year ; 

The sharp declines in commodity 
prices, the — competities for 
consumer. patronage, the sa 
mood of the public as the period of 
depression lengthened out, the 
difficulties of knowing cost of 
imported articles under the many 

gs made by Customs officials, 

as to valuations for duty purposes 
of goods brought from countries 
whose currencies either had depre- 


ciated or appreciated with refer- 
ence to the Canadian dollar, and the 


mild winter reducing sharply sales | Net profit 


of seasonable goods, all had their 
effect in making of 1931 one of the 
most difficult years experienced by 
the company in its sixty years of 


history. 

Working capitat at $8,673,867 
showed a decline of about $1,000,- 
000 and the ratio of current assets 
to current liabilities had also 
declined as a result of the necessity 
of writing down_inventories as 
prices declined. The situation is 
still one of great strength as may 
be seen from the following table: 

orking 
, Cones 1900 
Current assets ..... 11,933,902 12,791,467 
Current Habs. eetecee 3,260,085 8,161,697 
0 
05—1 

Inventories, Receivables 

Merchandise on hand on Febru- 
ary 8, 1982, cost $6,980,254 as 
compared with $7,444,473 at the 
outset of the year. Advances for 
goods in transit had been $364,286 
on January 28, 1931, and were 
down to $244,393 on February 8, 
ania te 589,984 te $12,890, 

rom , . 
sak accounts receivable fell from 
$4,892,774 to $4,636,866. C. L. 
Burton, president, stated that 
inventories have been materially 


ijreduced, being the lowest since 


1923 although sales volume was 
much higher than in 1923. Cur- 
rent position of the inventories he 
considered much improved. 

Accounts payable advanced from 
$1,677,683 to $2,508,753. The re- 
serve for government taxes, accrued 
interest and rents dropped from 
$886,872 to $596,585. 


BEAUHARNOIS 
COURSE TAKES 
ANOTHER TACK 


(Continued from page 1) 
approval from the Federal Govern- 
ment. 

The lack of any decisive action, 
however, has placed the banks in 
an uncertain position. The public 
has already put up $30,000,000 for 
this enterprise and it is necessrry 
to protect their interests. The 
banks, on the other hand, have a 
large stake in the concern and they 
do not see any way of getting their 
advances back until the balance of 
the financing is carried out. 

the reorganization been 


promptly effected last fall, the 


financing could have been carried 
out. Even now it is considered that 
financing would not present insur- 
mountable obstacles, but there 
would be no public response to the 
issue until present entanglements 
have been cleaned up and the com- 
pany placed on a sound footing. 
The procrastinatior! which has 
characterized proceedings in the 
ry six months.has undoubtedly 
ad an adverse effect on the for- 
tunes of the company. It is very 
unlikely that anything will happen 
to hold up construction. At the end 
of last year most of the work on the 
initial 200,000 h.p. installation had 
been completed. The exterior work 


on the power house was finished 
last October. Several of the water- 
wheels have been put in place and 
work is proceeding on the installa- 
tion of the generators. 


In the bed of the canal the ship 


channel excavation has been car- 
ried out according to schedule. 
|Most of the highway diversions 
have been built. The three bridges 
across the canal will be ready for| charges on the Soo bonds, guaran- 
traffic by this spring. 


The work programme for this| 


winter includes the erection of the 
three canal bridges; placing rock 
on the inner side of the canals; 
some excavation in the boulder 
clay section of the canal; recondi- 
tioning the $4 800.000 of conrtruc- 
tion equipment; finishing the in- 
terior of the plant; and tn 
equipment in the power plant. 


stalling 


To date the work is well up to 


schedule and costs are understood 
to be lower than those originally 
estimated, 


Declined During 1931 


Gasoline sales dropped 
from 91,000,000 gallons in 
1930 to 88,000,000 ons in 
1931 and total es from 
$25,000,000 to $21,500,000. 
Consumption increased in the 
east and drop in Western 
Canada. Service stations in 
the five provinces served x 
oe caee increased by 1 


Shareholders increased b 
1,000 to 12,725 with 1,300 
shares registered in Canada 
and 260,000 shares held in the 
United States. Of more than 
1,000,000 warrants outstand- 
ing it is thought that about 
100,000 are held in the United 
States. Control is therefore 
indubitably Canadian. 

Baployese increased from 
1,635 858 in 1931. 


HAMILTON COTTON 
PROFITS ARE LOW, 
CASH IS HIGHER 
Failed to Earn Preferred 


Dividends; Working 
Capital Up 


Earnings of Hamilton Cotton Co. | qui 


declined in 1931 to $54,797, avail- 
able for bond interest before income 
tax, from $97,942 in 1930. While 
three quarterly dividend payments 
were made on the $2 preferred stock 
during 1931, earnings per share, be- 
fore income tax, amounted to but 17 
cents per share as against $2.32 in 
1930. Bond interest of $51,494 was 
earned with $3,308 left for preferred 


stock. 

Physical volume of business was 
maintained at the 1930 level, but 
decrease in prices received for fin- 
ished products, yarns, twines, web- 
bings and cotton cloth, were con- 
siderably greater than the drop in 
cost of raw ma ls and savings 
effected in operation. The com- 
pany’s , Trent Cotton Co., 
showed a small profit, but operations 
were well enter capacity. Some 
$25,900 of the company’s 5%% 
first mortgage bonds were retired, 
thereby reducing bond interest. In- 
come and surplus accounts for the 
past two years are as follows: 

INCOME AND SURPLUS ACCOUNT 

As at Dee. 31 
1931 1930 


$ t 
ings ° 54,797 97,942 
Less: Bond interest . 51,404 52,552 


45,890 

39,152 

6,288 

817,018 

3,137 

298,056 820,114 


maintained with current 
assets totalling $779,787 and cur- 
rent liabilities at $63,819, a —_ . 


*Deficit. 
Liquid position of the company 


creased to $135,881 
accounts and bills receivable are 
down to $169,733 from $200,458 and 
inventories to $413,957 from $483,- 
835. Deposits with fire insurance 
companies amount to $17,003 and in- 
vestments to $43,213. Included as 
current liabilities, —— 
amount to $40,139; accrued wages 
to $10,266 and bond interest accrued 
to $13,406. 


“S00” RAILWAY 
REQUESTS LOAN 
OF $2,990,000 
C. P. R. Interested in Ap- 


plication to American 
Government 


MONTREAL. — No decision has | | 


been reached by the United States 
Government as yet in respect to the 
application of the Minneapolis, St. 
Paul and Sault Ste. Marie Bailway 
for a loan - eee an be a 
in paying bond interes ing due 
in the next six months. It is con- 
fidently expected that the company 
will secure the loan, but some time 
will probably elapse before the mat- 
ter is considered i the government. 

This is probably the first time 
that the Soo line has been placed 
in the position of having to borrow 
money in order to take care of in- 
terest charges. Conditions in the 
area served by the ey ee have 
not been favorable for the past 24 
months and revenue from railway 
operations has slumped off sharply. 

Small Income in 1931 


For the past twelve months pre- 
liminary figures indicate a net rail- 
Way operating revenue of only $280,- 
984, This compares with an aver- 
age of around $7,000,000 for the 
previous six years and with $3,966,- 
614 in 1930. 

The net loss for 1931 after all 
charges, but excluding the Wiscon- 
sin Central Railway, totalled $4,- 
014,675, as against $690,953 in the 
previous year. 

The preliminary figures for 1931 
would indicate an increase in fixed 
charges, which in 1930 totalled $6,- 
214,947, The principal item in this 
category was $4,605,740 of interest 
on mortgage bonds. 

C. P. R. Has Obligation 

The financial problems of the Soo 
railway are of particular interest 
to shareholders of the Canadian 
Pacific Railway, because this com- 
pany guarantees the interest on 
$80,605,000 of the total funded debt 
of the Soo line amounting to $104,- 
574,800. Of the amount guaran- 
teed, the C. P. R. holds in its own 
treasury $3,993,000, the balance be- 
ing in the hands of the public. 

Aggregate annual interest 


teed by the Canadian Pacific, total 
$3,327,430. Half of this amount is 
payable on July 1 and the balance 
on January 1 of each year. 

To date the Canadian Pacific has 
never been called upon to make 
good its guarantee of bond inter- 
est, revenues of the Soo having 
been sufficient to cover the charge. 
Further, it is unlikely that in the 
present instance the record of the 
pest will be altered, as means will 
ikely be found to take care of bond 
interest without falling back on 
the Canadian Pacific, 


+ 


ther in the future of 
the Canelion heating structure, 
and of its ability to perform the 


services for which it was designed. 
The Manitoba § savi offices 


transacted no gene basking 
business. Essentially all they di 


was to divert a considerable part 
of the funds of the people of 
Manitoba into permanent invest- 
ment in provincial securities, 
Undoubtedly there were times 
when the tional market for 
provincial issues thus offered 
seemed a at convenience, but 
analysis show it to have been 
a dearly bought one. The prov- 
ince’s, various adventures into 
farm loans and similar schemes, 
highly unfortunate and costly in 
their outcome, might have n 
checked very much sooner had it 
been always necessary to go to the 
investing public when more money 
was wanted for, capital account. 


Te general Canadian banking 
system is founded upon the idea 
of using the surplus current funds 
of the country for the financing 
of general business, and the 
liquidation of loans Jeane the 
necessary liquidity of the deposits. 
While some proportion of a bank’s 
funds may properly be invested in 
long term securities, when current 
employment for them in other di- 
rections is lacking, an institution 
undertaking to make 

ment of deposits as they 

quired, without notice, puts itself 
in a difficult position when it does 
not provide for frequent liquidation 
of its investments. Consequently 
the basis of the provincial saving 
offices was not a satisfactory one 
from the standpoint either of the 
depositors or of the use made of 
the funds, 


Something Else 
to Pat a Tax On 

HE Ontario Government is said 
_& to be toying with the idea of 
imposing a tax upon the consump- 
tion of electricity in the province. 
The idea is an obvious one to occur 
to a government somewhat harrass- 
ed by the need of finding new 
sources of revenue to pay for the 
extravagances of the past and those 
that have carried over into the pres- 
ent. In Ontario there are consumed 
every year some 6,000,000,000 kw.h. 
of electrical energy, produced in 
central electric stations in addition 
to probably 1,500,000,000 kw.h. 

erated various industries 

m oy wee veh their 
own p ’ a very 
portion of the homes in the aaieae 
are lighted by electrical energy and 


fact that if Ontario adopts it the 
example is almost certain to be fol- 
lowed in turn by other provinces 
throughout the Dominion. 

It may be admitted that a small 
electrical consumption tax on 
ultimate consumer would not be a 
heavy load; it would be simply an- 
other straw on an already well- 
burdened back. 5 

Bya — accustomed to having 
a tax placed on practically every- 
thing it buys, accustomed to borrow- 
ing and taxing as a substitute for 
economic government, the tax might 
be accepted philosophically and 
might aid the province to get the 
revenues it most certainly have 
to have if it is not aoe Oe cut ex- 

nses any more than it planned 

do. That portion of the tax paid 
on light bills would at least be paid 
only once by the public. 

But a tax added to the power bills 
of manufacturers and other large 
producers would be a ae different 
thing. It would be multiplied great- 
ly by the time it reached the man on 
the street. If, let us say, a mill pro- 
ducing woollen yarn and using elec- 
‘trical energy is required to pay an 
additional tax upon all the electrical 
energy it buys it will simply have 
to pass the tax on in the selling 
price of its yarn This either re- 
duces its power to compete with 
producers in other provinces and 
other countries and thus throws 
some of its men out of work or it 
increases the price of yarn to those 
who buy yarn. The weaving mills 
would have to base their schedule of 
costs on higher raw material prices. 
They, too, would s it on, with 
their usual n of costs and 
profit added, to the tailor, and the 
tailor would finally pass it on to the 
public. The small tax would be- 
come a very large burden on the 
consuming public before it has fin- 
ally been passed upon to the ulti- 
mate payer. 

One-tenth of a cent per kw.h. 
does not sound high but it would 
be the equivalent of a twelve per 
cent tax on the selling price of the 
service sold. 

* *« 8 


As A matter of fact, Ontario is 
entitled to larger revenues from 
the electrical industry. The indus- 
try and its consumers are not paying 
their proper share of the costs of 
administration of the province. The 
private smmpames their custom- 
ers are; but the private companies 
represent the smallest part of the 

electrical industry in Ontario. 
The last public accounts of On- 
tario showed the province to have 
s debt of $472,000,000, of 
Ontario 


as many Te pee See oS the Hy 
us 


power used in try is electrical 

power, either purchased or manu- 

factured on the premises, the tax 

would be well nigh universal in its 
cidence, ite 


prBou the standpoint of a taxing 


government are supplied to the en- 
terprises represen 


,000, cally 
macere eas 
the hydro terprises 


authority seeking a simple way | th 


of raising money, one that would 
not arouse too much protest from 
the general public, such a tax has 
certain obvious advantages: 

1, It would be simple to collect, 


in- | since the electrical a — 
er bills} j 


add it to their light 
and transmit the money to the gov- 
ernment in a Jump sum in the. man- 


ustry 
total yearly taxes id by 
licl suena electri arte te 


ner in which the gasoline compan-| On: 


ies collect the gasoline tax. 
2. A very small rate would bring 


in a very large revenue. For in-| ;j 


stance, one-tenth of a cent per kilo- 
would be goed for $806,000 vee? 
wou ‘or $6,000,000 a year. 
It would not be seriously noticed 
by householders. For instance, the 
average monthly consumption of 
ene by the domestic user in To- 
ronto is 128 kw.h. and the tax would 
therefore average only 13 cents a 
month. It would be less than ten 
cents a month in some communities, 
and run up to 40 cents in others, as- 
suming, of course, that the tax did 
not reduce consumption. 

8. The burden would fall chiefly 
upon users of power such as 
manufacturing institutions. 

4. The tax would be charged not 
to the electrical companies, includ- 
ing the provincially- and municipal- 
y-owned systems, but to the con- 


sumer. 

5. While being a very small tax 
upon small users it would mulct 
large power users. Industrial plants, 
street car systems, etc., would bear 
the heaviest individual burdens. 
Probably the 15,600 power users of 
Ontario would pay as large a share 
of the total tax as the 517,000 do- 
mestic lighting consumer users plus 
the 86,500 stores and other com- 
mercial lighting customers. 

Thus the tax all the qualities 
so desirable from a political stand- 
point; easy to collect, a big revenue 
producer and something that soaks 
the bloated industrialists while 
bearing lightly on “he voting public. 

4 *’ * 


UT further consideration of a 
tax of this character is worthy 
of study, especially in view of the 


Guarantee of Deposits 
Urged by Business Week 


Suggestion that the United States 
government, through the Federal Re- 
serve System, guarantee all deposits 
in national banks, to restore confi- 
dence in the banking system and end 
hoarding is made by Business Week, 
New York, 

“Hoarding will cease only when 
losses to depositors through bank 
suspensions are definitely and com- 
pletely stopped,” says Business Week. 
“There can be no compromise or quali- 
fication on this point. If some strong 
banks are to be supported and other 
weak ones not, the public will make 
no distinction between them. Unless 
the government is willing to say spe- 
cifically what banks it will support 
— which it cannot do—there f no 
alternative but to give an unqualified 
guarantee to all depositors that their 
money is safe in any bank. If the 
Reconstruction Finance Corporation 
or the Reserve System under its now 
regulations cannot undertake this for 
all banks, Congress should immedi- 
ately amend the Reserve Act to com- 
pel all banks of deposit to become 
members, and set up in the Reserve 
System a deposit insurance fund for 
the protection of depositors. This is 
a step without which confidence in 
our banking system cannot be com- 
pletely restored and continuously 
maintained. P 

“The most actentehing thing in this 
whole situation is that banking auth- 
orities seem unable to see how simple, 
safe, and inexpensive such insurance 
would be, and are persistently opposed 
to it. Can it be that they have never 
examined the amazing record of the 
results of liquidation of national 
banks suspended since the beginnin 
of the system? The latest report o 
the Comptroller of the Currency shows 
that losses to depositors in all the 
national banks which failed from 1865 


their revenues were less than 

,000. Ontario taxes gas and 
electric companies on their paid up 
capital and on their net revenue, but 
specifically exempts publicly-owned 
works, e municipalities tax the 
hydro on only a few isolated pro 
erties. Of course taxes paid to the 
Saeret government are virtually 


Thus Ontario’s first step should 
be to lay down a proper and equit- 
able basis of taxation for its pub- 
licly-owned electrical system. Any 
new tax on electrical consumption~ 
should be supplementary to that. 


ON E thing that will make it vir- 
tually impossible to levy an 
electrical consumption tax on a fair 
basis is the inequitable rate struc- 
ture of the publicly-owned electrical 
systems of the province. It has long 
been perfectly clear to students of 
the situation that in Ontario an ex- | 
cess charge for power is levied 
against large industrial consumers | 
in order that low rates might be | 
charged to domestic consumers. This | 

been from a political standpoint | 
@ necessary piece of humbug if the | 
whole fallacious structure was to! 
hold the gen of the uninformed | 
— 0 an a tax that would | 
further intensify the evil effects on 
industrial development and on con- 
sumer costs of this inequitable rate 
structure would be a misfortune at 
the present time If the rate struc- 
ture were first of all made more} 
equitable, then the kilowatt hour tax 
would have greater justice. 


to October 31, 1931, amounted to only 
$55,000,000. This loss during a period 
of 66 years, in which the country 
experienced several depressions and 
panics of the greatest severity, com- 
pares with an aggregate deposit turn- 
over during the entire period, in all] 
national banks, of about $400,000,000,- 
000. This means that the loss to 
depositors has been about $1.37 out | 
of every $10,000 of deposits—a 


! 


of a little over a hundredth of one 
per cent. 

“No other business in the world 
has ever been able to show a risk 
reeord like this. In fact the risk of 
deposit insurance is so small and so 
accurately calculable that an eminent 
banker has made to this paper the 
surprising suggestion that insurance 
of bank deposits could easily be un- 
dertaken_by private insurance com- 
panies. It offers to them an unex- 
ploited opportunity and would have 
certain technical advantages over a 
system set up by the banks them- 
selves or the government because it 
would permit specific refinement and 
closer control of the risk.” 


Egg Supply Declining 
in Parts of Ontario 

Crop reports as received from agri- 
cultural representatives in Ontario 
in the past week, would indicate that 
the majority of live stock are in good 
condition and haye had the oppor- 
tunity of more exercise this winter 
than for some winters past. A num- 
ber of poultrymen report that their 
flocks are starting to moult due to 
heavy production early in the season 
and the supply of eggs has fallen off 
- high as 50 per cent in some coyn- 

es. / 

Considerable concern is expressed 
regarding the supply of ice and wood; 
there not having been sufficient cold 
weather and snow to supply ice and 
allow for trensportation of ice and 
wood, , 


Hy BANK OF MONTREAL 


TOTAL ASSETS IN EXCESS OF $750,000,000 


Collared 


from 
Englishmen! 


NGLISHMEN, as 2 
rule, are pretty set in 
their manner of 


thing that’s good 

stick to it. That’s the way 
it is with the tab collar, so 
there was nothing for it 
but to. filch it. 


CAPITAL-ACCOUNT: 
Cash in office and bank......s03 
eaccecesesed 
sbove....23 


tion EXPeNsES.....cccccccesee 
Real estate, .....ccscecsescecs 


Total Assets of the Company. atveqsdseiédact 


‘ATES, TRUSTS and 
ES IGENCY ACCOUNT: 


eeecceccecesscetes 


eeeeereeseeeeeeeeeeeeee 
eeeeceeeceseeeseece 
eeceeeeoeoeeeeeeeeee 


Mortgages 
Real MOMRE. coccédancaeeeestee 
Sundries 


GUARANTEED. ACCOUNTS: 


LIABILITIES 


eee eee eee eeeeee 


PROFIT and LOSS ACCOUNT. 


Se eee te ee 24,883,078.51 7 
Cesccccceccodocce  1,514,650,00 


PROFIT and LOSS ACCOUNT 
BALANCE January 2nd, 1931........ 


PLUS: 
Net profit for the year......cesdecessceeseacd 


SCEPC OH CSE SOE HOSES EEE eeeereed 


BALANCE, December 31st, 1931..........0..-. $ 141,96292 | 
=== _ ff 


Approved for the Board of Directors: 
“. Wilson, President. 


certify that, to the best of 


knowledge, the above balance sheet 
from the books at Sint December 1931, exhibits a true and 
of the Company. 
MAURICE CHARTRE, 
Accountant. 


MONTREAL, February 17th, 1932. 


ASSETS 


Halifax, N.S., 


24,883.078.51 | 
Call loans on bonds and stocks...,..0.0s.0.+ 1,514.650.00 | 
$27,721,26442 | 


vesecevee $ 108,287.24 | 


Capitetal Paid Up seeeeevececee 
Reserve Fund eeteeeeereeee 
Reserve Liability for 
Dividend No, 123 due Jan, ist, 


Deposits for Investment, Gu 


tates, Trusts 
eaten! Precth ond Agencies 
Administration ..c.sseee8e. : 


Rot netate field for Bele 
bem eae. 
‘hace Estates, ‘Trusts 


t E : 
es eeeee eee eee rhe wee 


in Bank and on Hand .... 


for Investment, Guarante 


Oe Oe eee ere eee were 


so aaceeswerersensesees 

; dusee 

and Bonds s.-.+++-+.++. 
ortgages co esaserectnateeses 
remo Bon Seesaw ede woke et 
Call eee ese basevercenne 


Bank and on 
Estate, — 
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1932 ee 
i Jan. 1, By Balance nseeneewrece een 
Ww. A. BLACK, a > i - 


from each other and 1 
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Aq Thirty-Ninth Annual 
Statement of The 


a; . 
Ba stern Trust Company 1931 


LIABILITIES 
t: 


tal Accoun' 
» Capit: Paid Up eeeecceesessesseces $1,000,000.00 
Fund 200,000.00 
21,675.12 


aserve 
fa oii ‘and Loss Account eeerecce 
Reserve against Liability for Taxes 28,028.80 
» Dividend No. 123 due Jan, ist, 1932 20,000 


Deposits for Investment, Guaranteed $2,852,338.42 
Hetates, Trusts and Agency Account: 


“Estates, Trusts and Agencies under 
Administration .....0scesseeee+ $44,196,365.08 


$ 1,269,703.92 
2,852,338.42 


44,196,365.08 
$48,318,407.42 
) 


3 ASSETS 
Account: 


minion, Provincial and Munici- 
pal Bonds ...... 


> kk on Stocks and Bonds ...... 


eeeeee eee eeee ee eee eeeeee 12,188.99 
Estate Held for Sale......... 37,001.95 
ce Premises, Vaults and Safe 

Boxes .:.. esses 147,835.17 


94,561.09 
. 127,315.33 
$ 1,269,703.92 


$ 430,797.54 
902.75 


60,786.43 
858,314.67 


OME v b h and on Hand 


its for Investment, Guaranteed: 
Dominion, Provincial and Munici- 
pal Bonds eeeeeereen eee eee eeeeee 

on Stocks and Bonds ...... 

ecrued Interest on Mortgages and 


Seesaw eeeeeeeeee eeeese 


Bonds ia 
Cash in Bank and on Hand ....... 


es, Trusts and Agency Account: 

CK! and Bonds eoeeeeeeeeecese $33,559,114.39 

5,569,023.86 
171,861.03 
329,156.50 


$ 649,799.77 
1,897,774,64 
216,830.23 


25,065.47 
62,868.31: 
2,852,338.42 


J eeeereeeeeeoe nee eeee eee 
ViTiE Seeeeseeresesesies 


ES eer eeeeeeoeeeseeesese 


Call Le 
— in Bank and on Hand 205,043.43 
Estate, M 


ortgages, Stocks, 
etc., at Inventory Values ......  4,362,165.87 
44,196,365.08 


$48,318,407.42 


_ PROFIT AND LOSS ACCOUNT, DECEMBER 3ist, 1931 
4 ly Dividends Nos. 120, 121, 122 $ 60,000.00 
« ert Draekt No, 128 Declared and Due 
Bo 5 January 1st, BPOMG AR catridbésccdicececctvece 
a. Province of Nova Scotia eeeeeeeeseeeeeeeeeeeeee 


e for Taxes Seeeeeeeeeseeeeeeese 

ee Auditors’ and Directors’ Fees Seeesoereseseecee 
* Assets Written Down... eetee eeeeeeeseeeseceses 
a. Office Furniture Written Off eeeeeeeseaeesoeese 


5 - Balance SPSS SC EHEC OEE SHEESH SESE EEE BEES 21,675.12 


$167,592.29 
—EE 


Balance December 31st, 1930 ..........eeseeee0s $ 17,282.14 
t after deducting charges of Management 

and all other expenses .............. ececees 150,310.15 

$167,592.29 


| Jan, 1, By TOAROD 05 oo akdeeice pee oeseue -@ 21,675.12 


W. A. BLACK, D. MACGILLIVRAY, 


President General Manager 


6 
‘ 


. AUDITORS’ CERTIFICATE 


TO THE PRESIDENT, DIRECTORS AND SHAREHOLDERS 
: a OF THE EASTERN TRUST COMPANY. ; 
st, 1931 F . . 
es 4 § Gentlemen: 
wes a @ «We have audited the books and accounts of your Company for 
ae ">> @ @ the year 1931, and have found the same correct and in order, and 
aoe | ve beén furnished with all information and explanations 


Ber: we have 


» _ We have examined the balance sheet of December 31st, 1931, 
11,899.00 | submitted herewith, and certify that in our opinion the respective 
/ eet § are properly drawn up, so as to exhibit a true and 

; Heder £0) view of the state of the ——- affairs at December 

** Ht 2 1931, according to the best of our information and the 

"S229 a nen Ere e o, and as shown by the books of the 
472.85 : _ Company. 

: z : . We ~~ certif, an the savemnnents oa < a enti: are shows 
eakoes at therein are e name of eac separate and apart 
Guasasenses | from each other and from the Company’s investments. “ 

vi Respectfully submitted, 


221,563.54 r sa JOHNSON, SMITH & CO., Auditors. 
5,092,162.99 ‘Halifax, N.S., 
2873,410.34 
. 24,883.078,51 BOARD OF DIRECTORS 
ae CHAIRMAN OF THE BOARD 
ery teens Hon.-W. A. Black, P.C., M.P. 
$27.721.264.42 PRESIDENT 
TIES | Hon. F. B. McCurdy, P.C. 
A _ © ‘VICE-PRESIDENTS 
# 0.E. Smith, Esq. TT. F. Tobin, Esq. K.C. J. B. Douglas, Esq. 
3 _ DIRECTORS 
33,136.38 John Bassett, Esq. John MacNeil, Esq., K.C. 
“Hon. R. G. Beazley Hon. C. W. Robinson, K.C. 
43,436.61 ‘fj Alex.5, Campbell, Esq., K.C. J. McG. Stewart, Esq., K.C. 
141,962.92 | William H. Chase, Esq. F, P. Starr, Esq. ; 
5,000.00 4 =+@ A. Kirk Cameron, Esq. C. W. Stairs, Esq. 
1,100,000.00 4 fH. Carson Flood, Esq. D. C. Sinelair, Esq., K.C. 
1,323,535.91 $F  & | Geo. Henderson, Esq. H. R. Silver, Esq. 

x J. Hague, Esq., K.C. Hon. J. C. Tory 
ssevececceree 24,883,078.51 . John C. MacKeen, Esq. J. H. Winfield, Esq. 
seeseceeseeee —1,514,650,00 ih SAINT JOHN, N.B., ADVISORY BOARD 

$27.721,264.42 . * Francis P. Starr, Esq.—Chairman 
’ emg oe _§j 4: 4. Estabrooks, Esq. J. G. Harrison, Esq. 
S aie 287.24 § 4 H. A. L. Fairweather, Esq. Geo. McAvity, Esq. 

i MONCTON ADVISORY BOARD 
Ce ete ARE iz Hon. C. W. Robinson—Chairman : 
207,962.92 f ¥. U. Appleton, Esq. A. H. Jones, Esq. 
: _  Stlph W. Hewson, B.C.L. John L. MacDonald, Esq. 

Peete eceoeseesd 66,000.00 iy Hon. A. J Leger 
eeeeeeeaeeeesee ° 92 * 

Jie ‘ NEWFOUNDLAND ADVISORY BOARD—(St. John’s) 
es enees. Hon. Sir M. G. Winter, C.B.E.—Chairman 
trance, Vice-President. Hon. F. C. Alderdyce Hon, Samuel Milley 
EPORT 4 Baird, Esq. Hon. D. A. Ryan 
shareholders of ee 
ee oe en te alec PRINCE EDWARD ISLAND ADVISORY BOARD 

Company a C. H. B. Longworth—Chairman 
sof the Estates and Truste under ML Bradshaw, Esq. James Eden, Esq. 
jwheton, tie phos Salonen 5 sheet B Hon. John McLean 


HEAD OFFICE—Halifax, N.S. 


mpary. 
CHARTRE, 
hartered Accountant. D. Macgillivray—General Manager 


—|RIVERSIDE SILK 


EARNINGS SHOW 
SOME INCREASE 


nee 


Class “A” Shares Earned 


in 1930 


Riverside Silk Mills Ltd. main- 

ined earnings during 1931 at the 
1930 level, somewhat under the divi- 
dend requirements on the class A 
stock. Ea per share on the 
80,000 class A shares outstandi 
amounted to $1.83, as comp 
with $1.80 in 1930 and $4.33 in 1929. 
Current position remains stron 
with bank loan of $40,000 paid off, 
although accounts _ ve in- 
creased by over $45, . No pay- 
ment was made on the class B stock 
during 1931, but dividends amount- 
ing to $2 per share were continued 
on the class A shares during the 
year. 

Net os of the company are 
shown at $55,085, after depreciation 
and income tax, as compared with 
$54,079 in the previous year. De- 
Seat reserve was increased by 
$26,681 against $25,500 in 1930 a 
income tax provision is up to $3,85 
from $2,959, indicating that 1931 
operating revenue exceeded that of 
1930 by a higher margin than 
shown. Passing of dividends on the 
class B stock during 1931 made a 
saving of $10,000 and surplus car- 
ried forward was but $5,661 less 
— that brought forward from 


The income and surplus accounts 
for the past two years compare as 
follows: 

INCOME AND SURPLUS ACCOUNT 

Years Ended Dec. 31 
1931 1930 


Net earnings* 52079 
Less appropriations : 


Class “A” divds. ....00 


Surplus for Year ...606 
Add: Prev. surplus .... 
: jivds, 


60,000 


“After providing for depreciation and 
income tax. 

+Deficit. 

Paid out of previous year’s surplus. 

Current assets of the company 
amounted to $328,927 at the end of 
1931 against $334,638 in 1930. Cash 
increased to $21,455 from $4,188; 
accounts receivable, less reserve, 
drop to $145,177 from $190,869 
and inventories of merchandise and 
oe increased to $158,794 from 
$135,980. Prepaid insurance re- 
mained unchanged at $3,500. Busi- 
ness of the company is chiefly with 
manufacturers and wholesalers, the 
products being silk yarns for hosiery 
and underwear and also broadsilk. 
* Current liabilities amount to $77,- 
279 against-$80,209 in 1930 with 
accounts payable the largest item 
at $53,397 against $7,676 in 1930. 
Bank loan of $40,000 in 1930 has 
been ben a out; accrued wages have 
been reduced to $5,022 from $14,575; 
dividend payable on class A stock 
remains at $15,000 and provision 
for income tax has been increased 
to $3,860 from $2,959. 

Real estate and buildings are 
valued at- $235,338 and machinery 
and equipment at $419,264, the lat- 
ter item showing increase of $23,562 
oe the year. Against these 
valuations is set up a reserve of 
$143,246 for depreciation, greater 
by $26,681 than in 1930. There re- 
main outstanding 30,000 class A 
shares and 20,000 class B shares, 
both of no par value. Class A and 
class B shares are carried at $300,- 
000; surplus is $463,003. 


CANADA HAS ASSET 
IN FLYING CLUBS 


490 Pilots Trained in Four 
Years of Operation 


That the value of private flying 
clubs in Canada is recognized ‘by the 
federal government and their opera- 
tions encouraged in concrete form 
was revealed by questions and answers 
in the House recently. Figures 
relating to the air mail services in 
Canada were also given out by ¢he 
Postmaster General. 

Since the inception of flying clubs 
in Canada the Dominion government 
has paid out a total of $52,372 in 

rants. This amount is made up of 

8,630 in the fiscal year 1928-29, 
$17,964 in 1929-30, $15,973 in 1930-31, 
and $9,805 in 1931-32. These sums 
presumably included the annual 
subsidy of $5,000 extended to the 
flying club association for salaries 
to officers and employees. In addi- 
tion to the above the department of 
national defence has issued, on loan, 
equipment to the value of $364,134 to 
various clubs in the Dominion. 


490 Pilots Trained 

Further, the government also has 
an agreement-to pay $100 for each 
pilot qualifying as a result of train- 
ing received through a flying club. 
Up-to-date flying club instruction has 
been responsible for 490 pilots 
securing their private licenses, while 
126 pilots who have received their 
commercial licenses were students of 
flying clubs. 

While air mail services have 
recently been substantially reduced 
official figures given in the House 
show that in the seven months period 
from July 1, 1931 to January 31, 1932, 
the mileage covered was approxi- 
mately 644,786 and the total weight 
of mail carried, 224,904 ibs. The cost 
to the government amounted to 
$472,540, this being the apportion- 
ment for the period of the various 
types of contract in existence, some 
of these being on a yearly, seasonal, 
monthly or weekly basis, and others 
by mileage or weight. 


McD. and C. Holdings 
Formed in Montreal 


From Our Own Correspondent 


MONTREAL. — Incorporation of |. 


McD. and C. Holdings Ltd., forms 
another step in the plan under which 
McDougall and Cowans, bankrupt 
brokerage firm, will resume business. 
The holdings company wil] take over 
the property and assets of the six 
artners who were members of the 
rokerage firm. 

The charter empowers the new 
company to allot and issue its fully 
paid shares to creditors of the bank- 
rupt firm on the basis of one share 
for each $100 of debts. In addition 
the company will issue to creditors 
an undertaking to pa them on 
ney 1, 1930, the full amount of 
their debt plus an amount equal to 10 
per cent of such debt, the charter 
states, : 

The total amount of unsecured 
creditors’ claims totals $4,333,909. 
The new realization company will 
have a capital of 60,000 shares of 
which 43,400 will be issued to 
unsecured creditors. Profits of the 
new concern will be distributed on a 
basis of 60 per cent to the realization 
‘company and 40 per cent to the 
partners, ‘ 


THE FINANCIAL POST 


Provincial Charity 
Doubles in 6 Years 


$1.83 Per Share — $1.80 | Another in Series of Articles Outlining Some of the New! 


Ways Governments Have Found to Spend Money 


ITEM NINE: PUBLIC WELFARE WORK IN THE PROVINCES 


The vast expansion of social and welfare activities on the part 
of governments is one of the significant phenomena of present times. 
In Canada it is one of the underlying causes of the rising level of 
taxation. 

What Canadian governments spend in the course of a year on 
social and charitable work would exceedingly difficult to figure. 
In 1931 the expenditures of the provinces—which are capable of 
calculation—were in excess of $40,000,000. The municipalities spent 
close to $30,000,000, the estimate being based upon the per capita 
expenditures in a few typical municipalities. Undoubtedly the 
Dominion government, through its contributions to old age pensions, 
farm relief and unemployment relief (apart from public works), 
spent enough to —— the total to well over $100,000,000 or about 
$50 for every family in the Dominion of Canada. 

Achieving Socialism Via Taxation 

It is a case of taxing the many to provide relief or comfort for 
the indigent few. At first blush, one is tempted to feel proud of our 
national generosity and to extol the expansive ideas of advanced 
sociology that are reflected in a per family expenditure of $50 a 
year on welfare work of one kind and another. Second thoughts 
might lead to some concern if the conclusion is reached that such an 
enormous expenditure of funds indicates a vast total of social misfits 
in the country. But to interpret the expenditures either as evidence 
of a philanthropic spirit in the body politic or as evidence of a low 
average of individual wealth or health in the country is quite wrong. 

Our expenditures on social work, charities and public welfare 
have been moving ahead by leaps and bounds becatse of the widening 
circle of socialistic thought in Canada. Canadians, as a whole, would 
rebel at any suggestion that they have decided leanings in the direction 
of socialism. But socialism implies merely a redistribution of wealth 
to bring the possessors of much of the worldly goods and the pos- 
sessors of little nearer to the common average. Russia attempted to 
gain this objective by revolution and a new economic order. Great 
Britain attempted it by heavy taxation of those whose worldly goods 
totalled above the average and distribution of.the proceeds, through 
various paternalistic schemes, to those whose wealth was below the 
average. To a degree somewhat less pronounced we have done the 
same in Canada. The utmost ingenuity has been exercised in the 
development of brand new forms of taxation. Very largely the 
proceeds of the new taxes have been used to promote schemes of a 
social welfare nature. 

Ousting Agencies of Private Charity 

In the pre-war days the state, through the 4,000 odd governin 
bodies in the country, confined itself within a narrow limit of socia 
work and the great agencies of private philanthropy brought into 
play voluntary charitable work on a nation-wide scale. Today the 
state is gradually ousting private charity from the field it formerly 
occupied. So large a proportion of the average man’s tax payments 
goes now to provide for work that would formerly have been carried on 
by private charity that many men of means are pondering the extent 
of their present responsibilities. While there is no evidence yet that 
private charity is failing to hold the support-of those with wealth, the 
thought is nevertheless gaining ground that if the state is going to 
socialize or redistribute wealth via taxation then the obligation of 
the individual is less than it once was. 

Within the confines of this article it is hardly possible to discuss 
at length the implications of the new policies of socialism via taxation. 
The development has been outlined and it remains now to consider the 
effort of it upon the taxpayers of the Dominion. As a comprehensive 
statistical study is virtually out of the question in the present state 
of available data on the subject, it will be best to confine ourselves 
very largely to the provinces, for which some interesting facts are 
available. For some of this information The Financial Post is 
indebted to the Citizens Research Institute, which has compiled many 
interesting analyses of provincial government Coens in Canada, 

What Provinces Spend on Public Welfare 
The total expenditures of the provinces on public welfare work 


and for charitable grants have shown the following rate of growth: 
BOE scdadas aba¥uecesadt addevcees idenedadptacs nncndeccomandeqdies $15,633,026 
17,870,411 

S ignanen sadehutsadebsdamiasbeseubpanssadeinesnts gecceccoes, SE GTROTE 
20,688,567 

21,412,869 


1930 

It will be noted that in the last:of the six years shown the expendi- 

tures doubled. What the record for 1931 will show remains to be 

seen but considering the increase in old-age pensions and the wide- 

spread unemployment and farm relief undertakings, the expenditures 

will have jumped to between $40,000,00 Oand $50,000,000, 

What the expenditures amount to per family is interesting: 

Approximate Public Welfare Expenditures (Per Family*) 


1922 
British Columbia 
Alberta 


New Brunswick 

Nova Scotia 

Prince Edward Island 
®*The per capita figures muitipiied by five. 

What is Included in Fizures 

The figures are the provincial expenditures on such items as 
health, hospitals; child welfare, old-age pensions (not including 
federal and. provincial contributions), mothers’ allowances (not 
including municipal contributions, etc.) There is in each province 
some revenue as an offset such as private contributions'to patients’ 
maintenance, etc., but these do not greatly alter the figures. 


Most of the provinces boast of their public welfare activities. | 
Hon. E. A. Dunlop, provincial treasurer, presenting his pre‘sessional — 


financial statement for 1930, said: 

“Ontario stands admittedly in the forefront of the provinces in 
regard to social legislation. Such legislation, placed on the statute 
books with the purpose of improving the conditions under which our 
people live, extending equal opportunities to all, and ameliorating 
the conditions of the underprivileged and mentally deficient, 
involves the expenditure of large sums of money, Such expendi- 
tures, from the very nature and aim of the services rendered, must 
necessarily expand from year to year, and result in benefits far in 
excess of the actual] money involved.” 

How Ontario’s Costs Are Increasing 
At the same time, the minister presented a statement showing 
items in the public expenditures that had increased during the year. 


Among the increases were: 
Public health 
Old age pensions 
Mother's allowances 
Unemployment offices 
Children’s aid - 
Hospitals, ete. Che eeeneeese eee teeeeeneeeeeeeeeesseeteneessesessees 740,000 
The pre-sessional financial statement for 1931 shawed further 


increases as follows: 
Public health 
Old age pensions 
Mothers’ allowances 
Tonpltals, G06. ccccccnccccccdccscevccccocccccccccccesetesocgocseece 
Direct unemployment relief 
Rise is Rapid in Recent Years 
Ontario’s expenditures on such services were $6,401,232 in 1922. 
Note the rapid rise between 1927 and 1930: 
1927 $ 8,701,541 
9,815,836 
10,085,479 
eedecees 13,251,896 
Requires New Ministerial Department 
Ontario has gone so far as to set up a brand new department of 
government to centralize activities of public welfare and has put a 


cabinet minister in charge. 

In 1930 the province had a commission look into the whole ques- 
tion of public welfare work. This commission found the province 
“badly lacking” in various branches of welfare work. It recommended 
additional capital commitments in new public welfare institutions 
of $23,229,500 which would add roughly $2,500,000 to the province’s 
expenditures, The report has not yet been implemented by the gov- 


ernment. ates. @- 
While Ontario has been dealt with similar conditions apply in 


most of the provinces as these figures show: 


Public Welfare and Charitable Grants 
1922 1926 1930 


121,345 $ 150,296 
_ 948,858 1,134,183 
405,288 617,100 
8,548,175 6,634,059 
7,990,247 18,251,896 
1,839,849 2,936,662 
1,915,572 8,865,062 
1,527,232 2,508,291 
3,116,858 4,800,000 


Prince Edward Island 56 $ 
Nova Scotia 967, 
New Brunswick 


Saskatchewan 

Alberta 

British Columbia 
*Estimated. ) : fo 2 7 

Municipalities also have shown a rapid rate of increase in their 


public welfare and charity bills. The city of Toronto may be cited 


as an example: 
1088 vice’ . Re ee eens o Gensaaenbnsedeadausoeaesaie ividestnle $2,138,094 
2,419,341 


1,435,746 
1,930,620 


2,951,865 


Ls 3,614,446 


3 COREE REESE EHH ESTE SESH ESHEHE HHH ESSE SESHS HET E HEHE EEOD . 
8 Points That Taxpayer Should Consider 


It may be that the general tax-paying public is thoroughly satis- 
fied with this record. But these points are entitled to consideration: 
1. Costs of public welfare work in all classes of government in 
Canada have increased more rapidly than population, national 
income, national wealth. 7 
2, Such work has made necessary new forms of taxation (such 
as the meals tax in Quebec). : 
3. Self-reliance and thrift are to some extent being undermined 
by greater dependence upon the state. : b as 
4. Deflation has made the problem of financing such activities 


a difficult one, 


SEEK PULPWOOD 
ACT CURTAILMENT 


Association Wants Smaller 
Cut on Crown 
Lands 


From Our Own Corresvendent 
MONTREAL.—Proyincial Govérn- 
ments of Ontario, Quebec, New Bruns- 
wick and Nova Scotia are bein 
requested by the Canadian Pulpwo 


A Friendly Executor 
and Trustee 


by pulp and paper companies on Entirely independent of = y - 
Crown lands. | other financial corporation. 


At the recent annual convention of 
the Canadian Pulpwood Association, 
the following resolution was unani- 
mously adopted: ° 

“Acutely conscious of the distress 
and hardship now prevalent through- 
out the rural districts due td the 
lessened demand and the unprecedent- 
ly low prices obtainable for their 
various Pent. particularly pul 
wood and lumber; realizing that it is 
the sincere wish of the various 
governments to contribute to the 
alleviation of this distress without 
resort to the expenditure of large 
sums of money on unemployment 
relief; satisfied that a restriction of 
the cut on Crown lands by the la 
pulp and paper companies would 
immediately improve this situation 
by creating a larger demand for the 
production of the farmer and settler 
without, however, increasing the cost 
of wood to the mills; knowing that 
the farmers and settlers are readily 
able to provide adéquate quantities of 
wood to offset such proposed curtail- 
ment; recognizing the pressing nec- 
essity for adequate conservation of 
yublicly-owned wood which would 
ikewise be accomplished by the 
action herein suggested; and confi- 
dent, that oe re — — 
come practical suggestions 8 
end, Canadian Pulpwood Association, 
embracing in its membership over 
13,000 pulpwood producers and deal- 
ers from Sydney, Cape Breton, in the 
east to Fort William and Port Ar- 
thur, Ontario, in the west, in an- 
nual convention assembled, are un- 
animously resolved that immediate 
action on the Pat of the Provincial 

overnments of Ontario, Quebec, New 

runswick, and Nova otia that 
would curtai] the cutting by pulp and 
aper companies on Crown lands, so 
ong as there is any quantity of farm- 
ers’ or settlers’ wood on the market 
unsold, would do more than any other 
single thing to restore prosperity to 
the rural districts of these provinces. 

“On behalf of its widespread and 
representative membership, the as- 
sociation respectfully petitions the 
governments 


to Curtail Tariff Rule 
Declaring that the frequency with 
which the tariff policy of the federal 
overnment is being altered under 
tion 43 of the Customs Act is/ an 
inimical] to the interests of business 
in Canada, The Importers and Con- 
sumers’ Association has been formed 


ADMINISTRATION & TRUST COMPA! 
(Société d’Administration et de Fiduciec) 9 
(Established in 1902) 


Micah s Administrators 
HEAD OFFICE 
5S St. James St. East 


Quebee Winnipeg 
HON. 
several Provincial SIR H. LAPORTE, Pres, 
accordingly.” 


Strongest Claims | for 


ae Motor Car - ae 


w= 


NEW 160 hp. TWELVE — 
; At a 
THERE HAS NEVER BEEN A CAR BUILT that can even approach it, ia WHAT 
it does and the WAY it does it. It accelerates faster! It runs faster and smoother! I 


climbs hills faster and easier! —than any other production caf. The new 12-Cylinds 
engine, despite its phenomenal power and s is extremely economical, 392 cubi 
inches piston displacement; Chassis brand new from end to end; 133 inch wheelbase 
L. G. S. Free Wheeling with Silent-Constant Mesh Transmission; Twist-Proof X-fram 
originated by Auburn; Startix — automatically starts engine; Adjustable hydraulic shoe 
absorbers; Completely new shock-proof steering mechanism; Bijur automatic chase 
lubrication; New type extta large powerful hydraulic brakes; pe Sess es ints; 
New type dual plate clutch; Fully insulated bodies; Six-ply tires. We invite you to verify 
our claim that this Twelve out-performs any production car ever built. . 


é 


/ 


IMPROVED STRAIGHT EIGHT 


The strongest claim that can be made for Auburn’s improved Straight Eight cars is 
they represent the greatest Eight-value Auburn has ever built. It was the ed val 
of Auburn’s Eights that caused Auburn’s sales to increase over 150% last year. Neve 
has any automobile won a stronger owner allegiance than these Auburn Eights. Every 
claim we make for these cars is more than verified by the exceptionally satisfactory experi- 
ence of owners, Auburn has sought for every possible way to improve these cars — we 


ia 
a 


have simply poured quality into them — strengthened — refined — and added many 
important improvements. Again, Auburn’s Straight Eights offer bigger value for less” 
cost than any other car on the market. 100H. P. motor. L. G.S. Free ing. Siler 
Constant Mesh Transmission. Startix. 127-inch wheelbase. Twist-proof X-frame. B 
automatic chassis lubrication. Easier steering. Improved 4-wheel brakes. Adjustabl 
hydraulic shock absorbers, More enduring body construction. Bodies fully insulated. 


Custom “Eight” and “Twelve” Models include: 


Revolutionary improvement; offers sr ee 
for first time, in one car, advantages 


of both high and low axle ratio. | D Le Bw , Ra t I 0 : 


AUBURN AUTOMOBILE COMPANY, Auburn, Indiana 


Division of Cord Corporation 


ANI BNLRN 


POWERED BY LYCOMING 
2-door Brougham, $1,655; 


STANDARD MODELS 8-100:—Business Coupé, $1,570; 5-passenger, 

Full Sedan, $1,745; Convertible Cabriolet, $1,830; Convertible Phaeton Sed $2,010; Speedster, $2,01 
7-passenger Sedan, $2,105. CUSTOM MODELS, 8-100A:—Business Coupé, $1,975; es bi 
Brougham, $2,065; 4-door Full Sedan, $2,165; Convertible Cabriolet, $2,255; Converts Phaeton gag 
$2,650; Speedster, $2,650; 7-passenger Sedan, $2,770. STANDARD MODELS 1 Se hay] 
$2,680; 5-passenger, 2-door Brougham, $2,780; 4-door Full Sedan, $2,880; Cone aes se 
Convertible Phaeton Sedan, $3,175; Speedster, $3,175. CUSTOM MODELS 12-1 aoe ee a a 
$3,175; 5-passenger, 2-door Brougham, $3,275; 4-door Full Sedan, $3,375; wanagig i oe a 
Convertible Phaeton Sedan, $3,825; Speedster, $3,825. Canadian List Prices. g ep 





Safety 
ann Income 


Investment funds may be employed 
“now to unusual advantage. 


Municipal, and thoroughly sound 
Public Utility and Industrial Bonds are 

_» available today at prices to allow the 
_ investor an interest return as high as 
746% per annum. 


Send for our bookiet of . 
Invesiment Suggestions. 


“NESBITT, THOMSON 
ee and Company Limited 


355 St. James Street West, Montreal 


peo ” ottawa _ Terente ' Hamilton Leaden, Ont. 
Winnipeg Saskatoon Calgary Vietoria Vancouver 


oo n Canada Power oes $230.65 showed a decrease of 
_ January Net Increases : 


m Our Own Correspondent a 
— Southern Canada| Quebec Power Subsidiary 
Wer reports net | ~ aoa Issues $2,000,000 of Bonds 
; re ae “a Frem Our Own Correspondent 
irnings at $197 MONTREAL. — Quebec Railway, 
.@ decrease of $14,633, while | Light and Power Co. has added to its 
jing expenses at showed | capitalization through the issuance of 
$2,000,000 first mortgage bonds. These 
bonds, which carry a coupon of 6 
per cent and mature in 1960, were 
taken ~ by the parent company, 
Quebec Power Co. Y 
All of these securities of Quebec 
Railway, Light and Power, includin 
$750,000 of preferred and $2,500,000 o 
common, are owned by the Quebec 
Power Co, 


SS — 


: e of $15,052. 
-For the first four months of the 
mpany’s fiscal year ending with 
nuary, - com Ss earnings 
mounted ok - his compares 
ith $520,338 @ corresponding 
e! of the ing fiscal year, a 
1, The four months’ 
showed a decrease 
. while operating expenses 


HE FINANCIAL POST SURVEY 
_§ OF MINES is the only complete 
record of mining activity in Canada 
available in permanent form. It is a 
vivid compilation of facts relating not 
only to the industry in a broad sense, 


but to the various companies that to- 
gether form that industry. 


It is a reference volume for everyone 
interested. in the great and growing 
-* mining industry, whether as an operator, 
_ -mine executive, financier or investor. 


ied. limited: To ensure receiving copy 
_ please order at once. Price $2.00. 
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Utilities and Transportation 


GATINEAU POWER 
ADD TO FACILITIES 
IN OTTAWA AREA 


Work Started on Doubling 
Capacity Val Tetreau 
Sub-Station 


From Our Own Correspondent 

MONTREAL. — Construction of 
additional substation and -trans- 
mission line facilities has been un- 
dertaken by Gatineau Power Co., 
rma of Canadian Hydro- 
Electric Corp., in order to provide 
for increasing electric power re- 
quirements in the Ottawa and Hull 
districts. 

Capacity of the company’s Val 
Tetreau substation for supplying 
11,000 volt power is being increased 
from 40,000 h.p. to 80,000 h.p. 
through the installation of three 
additional 10,000 k.v.a. transform- 
ers of the outdoor switching type 
and additional 110,000 and 11,000 | 
volt switching equipment. 

New Power Line tril 

From the Val Tetreau substation 
an 11,000 volt steel tower line one 
and one-quarter miles long is be- 
ing constructed to the Chaudiere 
district by the company for dis- 
tritution of power from that point. 
This line will be designed to carry 
six three-phase 11,000 volt circuits, 
of which two new circuits will be 
installed at this time and three 
existing circuits will be moved over 
from the present wood pole line. 
Additional 11,000 volt switching, 
will be installed at the Chaudiere| 
No. 2 power house of the company. 

The. Val Tetreau substation is 
the most important substation in 
the company’s system. It is located 
in Hull and beens 14 of os 
company’s hydro-electric generat- 
ing plants with a total installed 60- 
cycle capacity of 279,119 h.p. From 
the Val Tetreau substation 110,000 
volt steel tower transmission lines 
extended to the Brighton, Chelsea, 
and Farmers hydro-electric plants, 
to Eastern Ontario, and to Hawkes- 
cee connecting at the latter point 
with the company’s network of low 
voltage distribution lines and east- 
ern generating plants. 

Have Let Contracts 

Contracts. have already been let | 
for the new work. The transform- | 
ers are being manufactured by | 
Canadian Westinghouse Company; | 
switching equipment by Canadian 
|General Electric, Canadian West- 
|inghouse and Elepeco of Canada; 
instrument transformers by Pack- 
ard Electric; aluminum bus work 
by Aluminum (VI) Canada; rein- 
forcing steel by Steel Co. of Can- 
ada; cement by Canada Cement; in- 
|sulators by Canadian Ohio Brass 
and Canadian Porcelain; steel tow- | 
ers by Canadian Bridge; and alum- | 
inum conductors by Canada Wire| 
and Cable. 

Cost of construction is being met 
from funds already available so 
that no new financing, will be 
involved. 


| Power ‘Corp. Group | 
Record Gain in 1931| 


From Our Own Correspondent 


“\° MONTREAL—Power Corp. of Can- 


; ada’s group of utility companies re 
port an output in 1931 of 1,767,671,986 
kw.h. as against 1,696,629,612 kw.h. in 
1930, This represents an increase of 


4.2 per cent in the aggregate largely | Y 


because of the inclusion for seven | 
months of the year of the output from 
the Seven Sisters plant of Northwest- | 
ern Power Co, 
Apart from the latter company’s | 
; output of 50,235,200 kw.h., the total, 
| increase noted for the year was 20,-| 
807,174 kw.h., equal to over 1 per cent. | 
The largest increase reported by | 
individual companies was the total} 
of 418,226,810 kw.h. by Canada North-| 
ern Power Corp., which represents an} 
aro of 14 per cent over total out- | 
put for 1930. | 
Comparative totals for the two 
years are as follows: 
1930 
Southern Can. .... 170,128,882 
Canada Nor. ..... 367,148,780 
East Kootenay .... 80,295,900 
| B. C. Power 471,711,271 
: 8,836,679 
Winnipeg Elec. ... 177,590,100 
| Manitoba P. ...... 420,938,000 $84,775,000 
' Northwestern P.. 50,235,200 | 
} (7 months) 
; 


| Total kw.h. .... 


' 
| 


1931 | 

161,061,600 | 
418,226,810 

72,306,500 | 
492,612,852 
8,945,824 
179,508,200 


1,696,629,612 1,767,671,986 | 


| Shawinigan Alters Date 


| on Next Dividend Payment} 
From Our Own Correspondent } 
| MONTREAL, — Dividend payment | 
}dates on the common stock of Sha4| 
|Wwinigan Water and Power Co. and! 
| Quebec Power Co. have been changed. | 
Hitherto Shawinigan’s dividend has\ 
been declared from 15 to 16 days be- 
|fore the-end of each quarter. In 
future the declaration will be made 
jon the 15th day of the month 
following the end of the quarter. In 
other words, whereas the Shawinigan 
|dividend fas been paid on the 10th 
day of January, April, July and Octo- 
| ber, from now on such payments will 


be made on the 15th day of February, * 


May, August and November. 

|. Directors of Quebec Power Co. have 
, decided to follow the policy of the 
;parent compuny, the Shawinigan 
Water and Power, and have changed 
| their dividend payment dates accord- 
jingly, From now on Quebec Power 
will pay its dividends on the common! 
{stock on the 15th day of February, | 
| May, August and November. 


.B. C. Power Cover 
“A” Dividend to Date| 


From Our Own Correspondent i 
MONTREAL.— Class “A” common! 
| stock dividends of B. C. Power Corp.! 
| were covered during the seven months 
ended January 31 last, though not by | 
as, large a margin as that reported | 
‘for the corresponding period of the | 
preceding year. | 
Gross earnings for the - period 
amounted to $8,138,922. After taking | 
, care of operating expenses there re- 
mained met earnings of $2,756,083. 
During the corresponding period of 
| the fiscal year 1931, gross income 
j totalled $8,674,380 and operating ex-| 
j}penses $5,590,636, leaving net earn-| 
jings of $3,083,744. | 
| After provision for bond interest 
and preferred stock dividends there! 
remained a balance for the seven! 
| months’ eriod of the current fiscal 
jyear of $1,298,234 available for divi- | 
dends on the common stock. This com- | 
pared with $1,608,673 for the seven! 
months ended January 31, 1931. 


Stresses Fruit Growing in Manitoba 
W. R. Leslie, superintendent of the 
Dominion experimental farm at Mor- 
| den, in a recent address, referred to 
| the twenty years of development of 
the fruit growing industry in* Mani- 
| toba and predicted that Manitoba will 
soon see additions to hardy varieties | 
| of fruit. He further stated that at/ 
| the present time Manitoba is produc-| 
ing some of the finest varieties of | 
| apples. j 


Maritime Telephone 


Toll Traffic Holding 


From Our Own Correspondent 
MONTREAL. — Long dis- 
‘tance toll traffic of the 
Maritime Telegraph and 
Telephone Co. during Janu- 
ary numbered 117,554 calls, 
of which 111,787 were com- 
pleted, or a percentage of 95. 
This is a small decrease over 
the corresponding month of 
last year. 

The percentage of com- 
pleted toll tickets for Class 
cA exchanges was 94.3 and 
for Class “B” exchanges, 96.8. 

At the end of January this 
year, Maritime Telephone 
had installed 12,548 stations, 
including 5,918 stations be- 
longing to its subsidiary, The 
Island Telephone Co. At the 
end of the preceding month 
stations installed numbered 
12,587, of which 5,938 were 
credited to the subsidiary. 


JAMAICA SERVICE 
REPORTS INCREASE 
IN TOTAL ASSETS 


Working Capital Higher 
—Surplus Raised to 
$183,144 


From Oar Own Correspondent 
MONTREAL.—Consolidated bal- 
ance sheet of Jamaica Public Serv- 
ice, Ltd., and subsidiary companies 
at December 31, 1931, shows an 


increase in total assets and higher |}, 


working capital. Total assets were 
up $318,198 at $4,850,192 while 
working capital was $260,555, a gain 

According to preliminary fig- 
ures issued, net earnings for the 

ar were down .89 per cent at 

36,273, and the balance available 
for reserve, retirements and divi- 
dends was lower by 6 per cent at 
$227,338. Final figures, which will 
not be — = a ae 
are =e o show 8 
covered. 

Cash is Increased 

In the consolidated balance sheet 
a notable feature is a gain of 
$152,000 in cash which now stands 
at $273,798 and for the first time 
the company shows $15,000 of re- 
acquired securities, representing 
ae made of its subsidiary’s 

nds. Property account is higher 
by $155,092 at $3,884,798. 

Accounts receivable are higher 
by $41,000 at $126,199 and inven- 
tories are lower by $9,000 at $113,- 
352. Unamortized bond discount 
and expense have been reduced by 
$10,000 to $214,146 while the com- 
pany’s investment of $220,982 in 7 
per cent preference shares of its 
subsidiary is unchanged. 

In ‘iabilities, notes payable of 
$165,466 make their first appear- 
ance. Accounts payable are higher 
by $4,000 at $34,289 and accounts 
not yet due are higher by $9,000 
at $53,039. Retirement reserve at 
$313,558 shows a gain of $100,000, 
while operating reserve is down 
$8,000 at $33,471. 

Earned surplus at the end of the 

ear was increased by $53,969 to 
$183,144. All figures shown are 
converted from the a sterling 
at the rate of $4.86 2/3 to the 
pound. 


B.C. Hopes to Share 
British Lumber Trade 


From Our Own Correspondent 

‘VANCOUVER.—If British Columbia 
mills are assured of a definite por- 
tion of the lumber trade of Great 
Britain, their operators are willing to 
organize pose to cut to the specifi- 
cations of that market, The Financial 
Post is informed. 

“Even 10 per cent of the trade 
yrombd fasttty this action,” said a lead- 
ing fancouver lumberman, who 
pointed out that if cutting to British 
specifications was done at present it 
would leave the mills with a large 
quantity of low-grade lumber which 
they could not sell on any market. 

_ Sentiment in the United Kingdom 
is strongly in favor of Empire lumber, 
although normally Britain buys only 


|10 per cent of its lumber from this 


source. Eastern mills were virtu- 
ally ~ out of the business by low 
priced Scandinavian stocks, and even 
with the 10 Ret cent preference, it is 
said that Canadians will find it 
impossible to underbid Russia. 


Public Utility Earnings 
=e 


Jamaica Public Service 
; 1931 1980 
Gross earn. ...... $77,849 $80,551 
Oper, exp. ....... 42,885 
Net €arp. ..e0.e. 34,964 
interest ...cscose 9,871 


$25,593 


37,869 
9,391 


$28,478 $2,885 
*For reserves, retirements and dividends. 


B. C. Power Corp. 
January: 1932 1931 
$ 
1,331,429 
866,152 
465,277 
211,049 


254,228 


8,674,380 
5,590,636 


3,088,744 
1,475,071 


¢Balance 1,298,234 1,608,678 
“Available for common. 


3 
Grogs @BFM. ....00000. 1,249,880 
ge ree 807,535 
442,296 
208,264 


*Balance 234,081 
7 Mos. End, Jan. 31: 

GOONS GHEBs ccccecvcee 8,138,992 

Oper. exp. . -. 5,882,909 

OR MOD. oon cnecdcul 2,756,083 

Int. & pfd. div. 1,457,849 


B. C. Power 
$ $ 

1931 Decrease 

1,331,429 81,599 

866,152 58,617 


1932 
1,249,830 
807,635 


January: 
Grooms ........ 
Expenses .... 
Net ose - 442,295 465,277 

7 Mos. ended 

Jan. 31: 
GREE sicctckco 0,284 8,674,379 


; 8,14 534,095 
Expenses .... 5,384,202 5,590,637 
9 


206,435 


327,660 


Net 756,082 8,088,742 
Jamaica Public Service 
1931 "1930 Increase 

December: $ 


s 
Gross earn. 77,848 2,702 
Op. exp. & taxes., 42,884 208 


#2,905 
°20 


*2,885 


80,551 
42,681 


37,869 
9,391 


28,478 


34,964 
9,370 


Net earnings .... 
Int. & amort. chgs. 


Balance 
12 Mos. ending 
ec. 31: 
4,255 
*1,228 


883,853 
494,553 


Gross earn. ...... 229,597 
Op. exp. & taxes ., 493,324 


336,273 *3,026 
8,911 8,911 


340,184 884 
112,846 95,857 16,988 


227,338 


Net earnings .... 
Other income .... 


Int. & amort. chgs. 


Balance ......0¢: 243,442 *16,104 
*Leecrense, 


OTTAWA VALLEY 
POWER PROJECT 
GROWING APACE 


Four Units Installed and 
Work Well Ahead 
on Others 


From Our Own Correspondent 
MONTREAL. — Ottawa Valley 
Power Co, which, with the Ontario 
Hydro-Electric Commission, is 
jointly developing the Chats Falls 
power site on the Ottawa River, 
now has installed and in operation 


four units, with a rated capacity 
of 112,000 h.p. This is half of the 
ultimate development, comprising 
eight units of 28,000 np. each, or 
a capacity of 224, -p. in all. 
Work on the other units is pro- 
ceeding steadily. All of the tur- 
bines have been installed and the 
generators are being erected. 


Work With Hydro 


Under the contract with Ontario 
Hydro, the dam and power house 
of four units on the Quebec side 
is owned by Ottawa Valley Power 
Co., while the Commission controls 
the dam and a similar power house 
on the Ontario side. The ae 
ment will be used jointly by the 
two parties under an agreement 
—s for 75 years from March 

5 . 

All the primary power generated 
by the company has been contracted 
for by the Ontario Hydro-Electric 
Power Coane. = to the 
company’s right to withdraw er 
for sale in Quebec, under a 40 year 
power contract between the two 
parties. Initial deliveries of 48,000 
_p. were instituted on October 1 
last, the date upon which the agree- 
ment became effective. A further 
48,000 h.p. will be taken by Hydro 
on October 1 fois peer. 

Provision is in the contract 
for the joint development of addi- 
tional power ‘as the stream flow 
and other conditions permit, any 
additional ,power being purchased 
by the commission. 


MONARCH KNIT 
| REPORTS PROFIT 
OUTLOOK BETTER 


Preferred Earned $2.11 
| Per Share Compared 
| With Loss in 1930 


Aided by decreased importations 
during 1931, which permitted in- 
creased production of hosiery lines, 
Monarch Knitting Co. shows profit 
of $52,511 in 1931, as compared with 
loss of $59,613 in 1930 and, after de- 
duction of $35,000 for depreciation 
and $1,628 for income taxes, earned 
at the rate of $2.11 per share on the 
7,500 shares of 7 per cent $100 par 
value preferred shares outstanding. 

Dividends on the preferred stock, 
passed in February 1, 1931, will not 
be resumed until warranted by earn- 
ings and improved business condi- 
tions. Knit 
seriously affected by importations 
during the past year but, with the 
expiration of the trade treaty be- 
tween Canada and France in June, 

| 1982, it is hoped that this situation 

will be remedied. Through the pass- 
jing of preferred dividends during 
; 1981 the company was able to in- 
| crease surplus account by $36,628 to 
| $514,197 and increased ratio of cur- 
lrent assets to current liabilities to 
| 2.87 to 1, as compared with 2.12 to 1 
the previous year. 

Income and surplus account for 
i past two years compare as fol- 
ows: 


INCOME AND SURPLUS ACCOUNT 
Years Ended Dec. 31 te 
1980 


1981 

$ 
52,511 §59,613 
000 


1,627 


Profits 
Less 
Res. for income tax .. 


Net profit 
Less appropriations : 


Pref. dividends ... 52,500 


Surplus for year .... 15,884 *147,113 


Add: Prev. surplus 498,313 645,426 
Bal. carried forward .... 514,197 498,313 


*Deficit. 

§ Loss. ; ! 
Current assets shown at $1,182,- | 
419 are slightly lower than in 1930, | 
with cash slightly higher at $49,362; | 
accounts receivable up to $270,151; | 
inventories down to $791,356 from 
$819,751 and unexpired insurance 
|and deferred charges slightly lower | 
| at $21,549. Chief change in current | 
liabilities, which total $478,975, is | 
reduction in bank loans to $347,917 | 


9 | from $395,499 in 1930, Bills pay- | 


able, sundry loans and eres 
deposits are down to $71,812 from | 
$84,321 and accounts payable are 
higher at $57,619. 
| eal estate, plant, machinery and 
equipment is valued at $1,752,164, | 
an increase of $17,958, before de- | 
preciation. Depreciation reserve} 
after an increase of $35,000 stands | 
at $872,150. Investments remain at 
$9,833 and goodwill, contracts, 
trademarks, etc., at $995,905. 
During 1931, there was no change | 
in capital and there remain out-| 
; standing 7,500 shares of preference | 
| stock and 12,750 shares of common | 
| stock, both classes with a par value 
| of $100. Surplus stands at $514,197 
|as compared with $498,313 in 1980. | 


British “Big Five” Banks | 
Show Good ’31 Earnings | 


In view of the difficulties and 
|anxieties with which Great Britain 
;has been faced during the past year 
;the financial record of the big 
| English banks demonstrates con- 
clusively their unchallengeable sdund- 
|ness and stability. 

Net profits, naturally, have been | 
somewhat smaller, but in no case has | 
the shrinkage been heavy, while/| 
Barclay’s, in particular, reported a 
very trivial decrease. Smal] dividend | 
reductions have been pretty general, | 
but even at the new rate give share- | 
holders a handsome return. ‘ 
| Comparative figures of the profits 
(for the past two years of the “Big 
| Five” banks are recorded below. | 
together with percentage decrease and 
present dividends, 

: Net Profits Div. 
1931 1930 Decr. 1931 


£ 6 % %&% | 
Barclays .. 1,794,825 1,821,207 1.4 14 | 
Lloyds .... 1,926,904 2,129,516 9.5 13} 
Midland ... 2,056,986 2,818,689 11.8 16 
Nat. Prov. . 1,747,007 1,980,854 9.5 16 
W’minster ,, 1,601,822 1,821,888 12.1 18 ! 


COMMISSION SAYS 
N.S. COAL INDUSTRY 
MUST CUT COSTS 


Recommends 10 Per Cent 
Reduction in 
Wages 


From Our Own Correspondent 
MONTREAL—A w. reduction 


with the proviso that the minimum 
shall $3.25 as compared with 
Dominion Coal Corp’s proposed 
minimum of $3.05, is recommended 
by the Duncan Coal Commission 
appointed to investigate the. coal 
situation in Nova Scotia. A fur- 
ther reduction of 12.5 per cent in 
all contract rates, effective M 
15, is also recommended. _ 

n releasing-a-comprehensive re- 

rt on the problems of the Nova 

otia coal industry the commis- 
sion emphasizes the of de- 
creasing colliery costs, while it 
fully realizes the difficulties which 
are presented by over productive 
capacity and the presence of too 
many men in the coal fields. 

Labor Over Capacity 

_. The report points out that even 
if markets could be available for 
another 1,000,000 tons of coal each 
year there would still be too many 
men in the pits. As it is the costs 
imposed by idle days in 1931 were 
estimated at $2,,250,000 or about 
60 cents a ton. A table is inclu 
which shows that in 1926 an out- 
ut of 5,396,000 tons was obtained 
y 9,820 men working 230 e i,000 


| of 10 pee cent on all adult workmen 
e 
be 


man. In 1981 there were 11 

men employed working 140 days 

= an output of only 3,874,000 
ns. 

Displacement of employees in an 
effort to reduce costs, which have 
increased by 55 cents a ton since 
1926, a problem and a plan 
for reversion of some miners to the 
land is advgcated, while it is 
— out t in certain other 

ranches of mining, employment is 
exvanding. The only possible re- 
sult/ of colliery operations attempt- 
ing to maintain themselves on the 
basis of excessive labor force and 
capacity must be collapse, the re- 
port states. 

Recommend Independent Umpire 

Other recommendations include 
appointment of an lent 
umpire to settle disputes on the 
interpretation and application of 
the agreement terms between the 
collieries and the workers; accept- 
Pe of ae ee and — 

orp.’s re-allocation p 8, 
with the exception of tiie sien to 
close Cumberland No. 6 and amend- 


bring under its provisions amounts 
of Nova Scotia coal not now elig- 
ible for bonus. 

In oe eee omar it is 
pointed out that under present pro- 
visions of the act, Canadian coal 
used in. the of coke is 
bonused only if the amount is 50 
per cent of the product. The 
mission’s in 


of Nova Scotia coal could 

in combination with other coals 
produce the coke desired for 
placement of anthracite 
Montreal market. 


goods have been|: 


justified in seeking a wage 
ment at the beginning of 1931. 
Under the terms of a two-year 
ent they had carried on 
until 1932 at the expense of work- 
ing capita]. Although the commis- 
sion expressed no view on what a 
fair minimum wage should be, it 
was unable to agree with the pro- 
posals set forth by the mine oper- 
ators, and recommended only a 10 
per cent cut on all adult workers 
with a minimum of $3.25. Savings 
from the wage adjustment it was 
pointed out were vitally important 
from the point of view of immedi- 
ate financial stability while the sav- 
ings which operators ho to 
ieve from the re-allocation of 


§94,613 | areas and concentration of output are in 


WHEN You 


And when pressed by work, 
Picobac is a wholly satisfying 
Rich, full flavoured 


smoke. 


| Ac Bennd 
Public Utility Security 
To Yield 6.50% 


The Shawinigan Water and Power Company 
Five-year 6% Secured Notes 


For those who seek a five year invest- 
ment, the Notes of the Shawinigan 
Water and Power Company, due Feb- 
ruary Ist, 1937, provide an attractive 
security with substantial yield. __ 
Earnings of the Company in 1931, after 
providing for exchange on interest pay- 
able in the United States, amounted to 
more than twice the annual interest 
requirements. 

Price: 97.75 and interest, yielding 6.507, 

(Plus Transfer Tax) 


Wood, Gundy & Company 
Limited 


Montreal 
New York 


Toronto 
Vancouver 
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MANUFACTURING 
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- ane — Bureau —_ : 
AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
IN RUBBER’ AND OTHER TRADES. | 


MONTREAL TORONTO WINNIPEG VAN 


were equally important to them., six they will mean a 8s 
In oe sees + ounces 60 pais a “s the 
operators propose to close seve plans L 
mines which ‘would result in_the peli 
lacement of 2,250 men. It is et for another 1,000,000" 
ted that when the proposals | would have been available now” 

full effect within the next | without a wage adjustment. ~ 
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RELAX- 


and fragrant—it’s made from 
selected Canadian Burley—and 
gives the utmost genuine 


smoking pleasure. 


—and don’t forget, you get 
more tobacco for your money! 


Imperial Tobacco Company of Canada, Limited 


‘Picoba. 


The Pick of Canada’s Burley Tobacco’ | } 


southern Ontario 


sunny; 
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Demand for British 
umbia Bonds Far 
ceeded Supply 


ALBERTA NEXT 
‘Toronto Issue May Not 
' pear Until Latter Part 

March — Peel Gets 
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-New Brunswick & 
Montreal seossoe 


Dominion Envel & es 
which also controls D . Box- 
-boards,. Ltd. - ah ok eenaies 

| The recently published an re- 

port < a cena =. pow & oe 
|Sons, Western, Ltd., shé no Py 
taken as that of Dominion Envelope 

Cartons, Ltd. R 


Summary 0 
A brief analysis vf company earnings 


any 

in bold type indicates stoeks listed in C 
any. Market prices are at close on Toe: 

Year 

Contpany 

Home Investment & Sav. . ee 
ondon & Western Trust ....++ 
Guelph & Ont, Invest. ........0-- Dee. 
Guelph. Prise: v5. ss cces access os ee sDee. 81 


Western: Homes 
Simpsons, Ltd. 


Dec. 
rE ee nse cctcctcccunas’ Dec. 
anny Farmer Candy Shops, Inc. .. 
Hamilton Cotton Co. 
—— 


“Before deducting amotnt for taxes. etc. 


Weekly Reco 
SALES BY MUNICIPAL! 


Muni 
Peel, Gocety Of s.cccsescucs Poh oe 


eocs Feb. 20 .... Gri 
Bond Issues— te Issued 
Montreal Catholic School Com... Feb, 22... Ba 


British Columbia 


oe THE FINANCIAL POST 


Joins Ronald’s Agency 


COSMOS IMPERIAL IMPROVES LIQUIDITY 


/& Company 


ndries& Steel 
eee 
STEEL FORGINGS 
STINGS 


maturity 


. News. of Investment Markets 
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"IN EVERY CASE 


mand for British Col- 
> ‘umbia Bonds Far Ex- 
_ ceeded Supply 


© ALBERTA NEXT? 


pronto Issue May Not Ap- 
"sear Until Latter Part of 
> March — Peel Gets 

- Good Price 


While the Toronto financing re- 
mained in a state of suspended 
imation, British Columbia and 
on have sold bond issues aggre- 


o issue 


Pemering f $5,000,000 Alberta 
n oO p) : 
“ponds a at the present time 


a ve 6’s, = 
to yield 6% cent 
we taken ak alisha im- 


and subscriptions re-/|¢, 


March Dividend Payments 


Will Exceed $19,000,000 


Dividends to be 6 by Gonndion 
corporations du reh_ will 
total in excess of $19,000,000 
accord to 
compiled by 
compared with $24,376,795 in the 
crepes month of 1931 and 
$22,770,591 paid in March, 1930. 
As in previous months, the list of 
dividends, passed or deferred, far 
exceeds the relatively few items of 
good news. 

Montreal Loan & Mortgage Co. 
has declared the usual annual 
extra dividend of 1 per cent on the 

25 par value stock while Imperial 

‘obacco Co. -has declared a final 
dividend for the year of 3% per 
cent or 17% cents on the $5 par 
value ordinary stock. These two 
announcements complete the list of 
ae eel parents. 

Dividends have been passed on 
the preferred stock of Cooksville 
Co. and dividend on the preferred 


made | stock of Upper Canada Investment 


Trust has not been declared 


although future payments may be B 


placed on a_ semi-annual 
Common dividends have been 
assed by H. Simon & Sons, David 
Frere, International Nickel Co., 
Union Gas Co. Anglo-Norwegian 


iminary figures, | N ethod Lary 
> , 
Financial Post, as Onl 


15 52,500 
24, 


we 
~o 


Reliance Grain, pfd. ... 
eee Feet, pfd. . 3 


oe 


to 
te Ee tm at nt Ok et et ft Bt ee 


~ oo 


West. Empire Li 
Windsor Hotel, p 


$18,944,926 


early. 
(32)—Coupon No. 
BOND INTEREST DUE IN MARCH 
Company Rate Date Due 
Ad. Beatty Htl. ... 7 1 1944 
Andian Nat. ..... 1940 
Adel. Shep. 1948 


> 
2 
a 
moe a 


Elev. 
Bell Tel. “A” .... 
Border Cities Htl. . 7 


Holding Co. and Sherwin-Williams | Ce 


. Canada Wire & Cable Co. has 
passed dividends on the class B 
stock. 

The list of dividends declared 
payable in March and bond interest 
payments coming due in March are 
as follows: 


POSITION STRONG 
EARNINGS DOWN 


Failed to Cover Preferred 
Dividend By Small 
Margin 


Operating at some 50 per cent 
of tron the acity during 1931, 
Cosmos Imperial Ltd. an- 


062 | nual statement shows contraction 


in operating ee and after ap- 
propriation for tax e 
amounted to $5.97 per on 
13,893 shares of 7 per cent prefer- 
red stock outstanding at the end 
of 1931 against $8.97 in 1930. 
Dividends paid duri the year 
were not quite earned but liquid 
position of the company was im- 
proved with an increase in invest- 


ments and further reduction in in-. 


ventories, bonds 
stock outstanding. 

Operating profit is shown at 

2,727 after all operating costs, 
epreciation and bond interest, and 
compares with $107,754 in 1930 
and $236,800 in 1929. Income from 


preferred 


28,000 | investments at $41,468 is\ greater 


than in any previous year and in- 
vestment account ‘has been sub- 
stantially increased, Provision for 
taxes at $11,156 compares with 
$6,100 in 1930 while preferred divi- 
dends are lower due to stock re- 
demption. Provision has been made 
from surplus account of $76,766 to 
ee investments down to market 
value. 

Income and surplus accounts of 
the company for 1931 and 1930 


00 | Compare as follows: 


Gt. West. Sadd. .. 
Gt. West Timber . 64 


500 | Net profit .........+ 


‘251,870 
74,200 


National 
Nat, Utijities eeee 
Northern Tele. ... 


N.B. Power ...se0e 
N.S. Shipping .... 
Ont. Bide. ...... 


er Zeaaaocan wor 


meSREER at ns 
822383332 


Sa ne 


INCOME AND SURPLUS ACCOUNT 
Years Ended Dec. 31 
1931 1930 
$ a 
62,727 107,754 
41,468 28,054 


94,195 
11,156 


opusemasep 
83,039 


rofit® 
income , 


Oper. 
Add: 


135,808 
6,100 


129,708 


Net earnings . 
Less: Prov. for taxes 


Less appropriations : 
Pref. div. paid and 
BCCTUEd cececceee 98,719 101,390 
Surplus for year .... 15,680 28,318 
Add: Prev. surplus .. 409,897 381,579 
Less: Adjust.$ ..+.. T6106. .cccccne 


Bal. carr. fwd. .... . 317,451 409,897 
*After provision for manufacturing, sell. 
ing and administration expenses, deprecia- 


tion of plant and equipment and bond | has 
interest. 


investments to mar- 


eld Increase 
Current assets of the company 
are shown at $1,415,997, slightly 
ligher than in 1930 while current 


$29,404). Cash and call | 
are down to $169,496 from $288,- 
768 while investments have in- 


B. W. TURNBULL 
Formerly with Canada Steamship 


Lines, who has been appointed to 
the executive of Ronalds Advertis- 


ing Agency. 


FANNY FARMER 
COMMON EARNED 
$1.93 PER SHARE 


Cash Position Strong; 
Additional Preferred 
is Retired 


Fagny Farmer Candy Shops Ltd. 
earned $1.93 per share on the com- 
mon stock in 1931 as against $2.98 
per share in 1930 after provision 
for depreciation and taxes and 
payment of preferred dividends. 
Despite reduction in gross sales 
which amounted to some 9% per 
cent of the 1930 volume. the ~. 

im liquid position an 
Peived addtional” preferred stock 
and bought in 423 1/3 shares of its 

Investment account 


set up to cover depreciation in mar 
ket value of securities. 

paaiog Ge provisions of the pre- 
ferred is one which calls for 
annual setting aside of 20 per cent 
of the net profits of the previous 
year to retire preferred stoek. This 


Liabilities to 
main 

f 
tingent 
last 
position shows a su 


provement d the » li d 
assets representing ae me 
cent of 


Winnipeg Firm Maintains 
osition Despite 
Difficulties 


ee cease Sl 
as co 

a 708s which reflects a drop of 
y $60,000 in deposits which 
amounted to $244,000. M 

total $1 
$1,503,836 


resold are lower at $161,715 which 


compares with $199,694 in 1930. 


Liquid Position High 
shareholders re- 
with capital stock 
500, reserve fund 
and for con- 
reserve. tures held 
a are shown at $3825,- 
Ww compares with ,159 

year. The company’s i 


per 
combined savings de- 
ts and current liabilities. 
Details of profit ‘and loss are as 
follows: 


INCOME AND SURPLUS ACCOUNT 
Years Ended Dec. 31 


Died sr 
Seecereseseoe 
— for year .eesssece 13,201 
: Previous surplus .. 16,592 
Less: Trans. to cont. res, 16,490 
Inc, tax adjust. eeescece 940 


FORM BRAWLEY, CATHERS & CO. 


. 360 St. James St. 320 Bay Street 


Tenders for Capital Sto ok: 
of 


The Consumers’ Gas Comp: 1 
of Toronto : 
$1,250,000 


12,500 Shares - Par Value $100 each 


we te - 
et feret—p- felt fet te rerere 


creased to $743,006 from $493,751. 
Included in investment account is 
661,000 par value of Dominion of} The income and surplus account 
___ 182.500 | Canada bonds as against $375,000/ of the company for 1931 compared 
bes in ey arenes have on with that for 1930 is as follows: 
uced to $329 rom $467,817; 
*3.820,000 | accounts receivable are up to $156,- a Serius SOCOSNE 
1721196 from $144,142. Stocks of raw aoe 
materials have been kept to mini- cots 
46,000 


Announcement is made of the for-| in the Canadian Bank of Commerce | of the firm, have been associa 
mation of a new investment firm,/ head office b in Toronto. G, M, Mills, Spence & Co, 
Brawley, Cathers & Co., with offices Brawley and C, A, Cathers, principals atviace 


eseseeee 


ANNUAL REPORT  _— 
The British American Oil Company Limited 


TO THE SHAREHOLDERS:— ae Tas 
‘The report of the Company's operations for the year 1931 is herewith submitted. 


history of the Comps "The capacities of th 
a the et moder equipment Eaowa to the 


ts and the indus- | % ectocces 


‘et earnings 
—_ Less; Res, for taxes . 


try has adversely affected by 

lack of stability in prices for raw 

cotton. The company manufactures 

hea’ ow of cotton duck pri- 
: y or ind . 


Mines 
Montreal Cottons re | 


BRITISH COLUMBIA _{|NOSIGN OF REPORT 
DEFICIT $4,819,261 BY RAIL PROBERS 


Major Revenue Sources Be-| Job of Sifting Immense Vol- | slizh 


~ Jow 1931 Estimates—In- ume of Material is | | state, building eae sir. 
come Taxes Higher Big One 386. while deferred heroes are 


—_— eennesiaet slightly at $12,804. Reserves 

From Our Own Correspondent gay yrence gat coos heen ineeneed site de a- 
VANCOUVER.—Necessity for far-] OTTAWA, — The Special Railway |: reserve up to $366,104 from 
reaching retrench merit in British Commission nears the fourth month $302,988; reserve for contingen- 


ustrial use. 


Seretee 

142,962 

Add: Prev. surp. .... 1,182,003 
Less: Prov. for deprec. 
in market value of 
securities eecvces 


Surplus forward .... 1,282,844 1,324,956 


Current assets at $1,076,097 are 
below t _ of 1930 


of its career without having made | cies remaining at $10,000, and pro- 


Columbia’s public financing became 
apparent when Hon. J. W. Jones, mim 
ister of: finance, announced at the 
opening of the session of the legis- 


lature that there was a deficit of 


$4,819,261 for the last fiscal year 
ending March 31, 1931. Public ac- 
counts showed a eerplus of assets 
over liabilities totalling more than 
$39,000,000. 

The deficit is chiefly due to a drop 
in the ‘anticipated revenues. For in- 
stance, liquor profits turned out to be 
about $550, less than had been 
expected. Motor licenses, estimated 
at $2,125,000, show receipts of $1,961,- 


much progress in the direction of a 
report to the government. 

In the speech from the throne, the 
government hinted strongly at an in- 
terim report to be made by the com- 
mission during the present session 
of parliament, and, presumably, to be 
the basis of immediate legislation. 
Some preliminary work was done on 
an interim report by the commission- 
ers, but it is learned authoritatively 
that no real progress has been made 
in forming constructive recommenda- 
tions either for a special or a final 
report. Moreover, present indications 
are that the commission may delay 
making a report until the session is 
concluded, and sometime in the sum- 


vision to bring investments to mar- 
ket value, a new item, at $76,766. 


The 6% cent first mortgage | Cash 
ry ; ' ired |from $400,346 and investment ac-| - 


bonds, due 1944, have been ret 
to the extent of $27,600 leavin 
$859,400 outstanding. Preferred 
stock has also been redeemed and 
the outstanding amount is down to 
raeeaee from $1,445,300 shown in 
930. Capital and surplus, repre- 
sented by 50,000 shares of no par 
value eee stock, is shown at 
$1,242,335 as compared with $1,- 
334,780 at the end of 1930. 


N. S. MORTGAGE CORP. 


count, ene of government 
wi at SekEee tb couenind 
shown a as 

with $458,705 in 1930, Investments 
have been written down to $603,800 
however, by setting up a reserve of 
$81,737 for dep tion in market 
value. Inventories are lower at 
$193,492; accrued interest slightly 
higher at $11,342 and accounts re- 
ceivable up to $7,928. Principal 
current liability is reserve for taxes 
of $46,469 with accounts payable 


though 
A detailed 


February 15th, 1932. 


Snonchiiy tetanined ie eur Coneere and 4 ; 
explanation of the items appearing in the Balance Sheet, and of the operations of the Com- 
,pany throughout the year, will be made at the Annual Meeting of Shareholders to be held February 22nd. 


A. I, ELLSWORTH, President. 


THE BRITISH AMERICAN OIL COMPANY LIMITED 
and its Subsidiaries ; 

THE BRITISH AMERICAN OIL REFINERIES LIMITED 

BRITAMOIL LIMITED and BRITAMOLENE LIMITED 


Consolidated Balance Sheet as at 31st December, 1931” 
ASSETS 
Matad Paaboment: Serre G Balk —~ and non Denhaie Seem 


* s2l0n,00936  _ 
LESS: Reserves for Deprecinticte c-..ccocessseess-eseseenssmesesseresmmnantoceensennmmestnssoee sev Hoots? 
Crude Oil Leases and Goodwill 

Mortgages Receivable less provision for losees.. 


at $14,628. 


Bond Sales 
ee ———e__ 


ort TT OE ENT ta 

, a jOug' 

been awarded $122,000 15 installment 6 per 
of the Couhty of Peel, Ont., 

at 98.11; approximately a 6.28 cost basis. 

— for the issue are reported as fol- 


Griffis, Fairclough & Norsworthy 98.11 
J. L. Graham & Co. , 


mer bring in a complete and final 
report. 

As far as the investigation is con- 
cérned, the work of the commission 
virtually is complete. Little more is 
expected in the away of evidence or of 
petitions. But the immense job of 
sifting the mass of material now be- 
fore the commissioners, of framing 
policies to meet the railway situation 
remains to be tackled, It is, pomens. 
a little early to forecast that the 
commission will not make an interim 
report. Nothing wil. Fe decided, it is 
learned, until Lord Ashfield returns 
to Canada from London. But prevail- 
ing tendencies are strongly in this 
direction. 


277, a drop of $163,723. The gas tax 
estimate of $2,000,000 only realized 
$1,753,285. The income tax estimate 
of $5,000,000 gives a-total of $5,290,- 
263, or an.increase of $290,623 over 
estimates. 

Receipts from land and forests, esti- 
mate of $5,021,000, dropped to $3,469,- 
493, or $1,551,000 less than estimated. 

Current expenditures give a total 
of $25,991,038, and capital $3,108,026, 
a total of $29,099,964, against an esti- 
mate of $28,072,715. 

The total appropriation for the 
year ending March 31, 1931, nese 
supplementary estimates and specia 
warrants, amounted to $30,460,776, of 
which $29,099,964 was ‘spent, leaving 
an unexpended balance of $1,560,812. 

Main unexpended balances or dep- 
artmenta] savings are as follows: 
Public debt (un 
Agriculture (sav 
Attorney-general (saved) os. 
Education (saved) 

Finance (saved) sccccpecsecs 


COVERED DIVIDENDS 


Reserve Account Increased 
by $20,000 to 
$310,000 


i 


a ae ae | 


take on commitments or, 
more important, that large 
of securities are ready to 
bonds of the smaller munici- 
Palities that are in sound condition. 


ety 


f 


From Our Own Correspondent 

MONTREAL.—Income of the Mort- 
gage Corp. of Nova Scotia in 1931 
amounted to $146,380 which was suf- 
ficient to cover all expenses and divi- 
dends, provide for reserves and leave 
a surplus of $3,571 to be carried 
forward. During the year dividends 
at the rate of seven per cent were 
paid on the company’s paid up capital 
stock and after providing for possible 
loss on real estate and contingencies 
the sum of $20,000 was added to 
reserve which now totals $310,000. 

balance sheet shows total 
ssets of $2,218,393 of which $1,820,- 
215 comprises mortgages on real 
estate, ther investments include 
$17,479. of Dominion of Canada bonds, 
$11,000 of Canadian Northern Rail- 
way guaranteed bonds and $7,327 of 
school district debentures. Real 
estate held for sale was valued at 
$40,908 and cash stood at $1,311. 

In liabilities debentures outstand- 
ing were $802,454; deposits totalled 
51,989 and accounts payable were 
13,325. Interest accrued on deben- 
tures was $11,227 and dividends pay- 
able were $11,900. Capital stock sub- 
scribed is $1,000,000 of which $320,000 
is unpaid. 

At the thirtieth annual meeting the 
retiring board of directors was 
re-elected. 


SCIENCE 
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° bid 1930 Mkt. earn, wate Bond Tenders IS THE HAND- 
00 53s "371° . z OPS" | _ 6 o'clock, Feb. 29, Village of Saindon, Que. MAIDEN OF INDUS- 
‘ 20.800 cr TIL TIE] INR iseacemale serially trom Feb. 1.1003 || TRIAL PROGRESS. 
- a + . 1, 1952, pay que Provin- THE DEGREE TO 

WHICH IT IS EM- 

PLOYED IS THE 


1eaose §965,423 ... ea 2 Bea Ragaber, County no, Matepedia, 
MEASURE OF ANY 
INDUSTRY'S DEVEL- Consolidated Sarplus and Profit and Loss Account as at 31st December,1931 
$8,054,886.70.* 


eee Sree March 8, Riviere du Loup—$35,000, 6 per 
} Dalgmice an BG Disk Tec TOG a visaiec res ecncacocecescsassocastiintercecingtiontianiiensntslnpeinnatiiediinninatindialeasd i 
OPMENT AND Less: Additional Dominion Incame Tax in respect to the year ending 31st December, 1930... ncrssensssssssesen 56,527.45 H 


SS ! a ; | cent bonds, dated Nov. 1, 1931, redeemable 
7 serially from Nov. 1, 19382 to Nov. 1, 1941, 
— ee 
: $7, 9 
PROGRESS. Profit for year ending 31st December, 1931, before providing for Debenture Interest, Depreciation 998,459.28 
and Dominion Income Tar..........0e.cssssrmsssve wscssenecenessoromesses-smmsssesencsascamsoucscnsenccscseneesesesees § 4,415,745.26 — 


noo * | payable at Bank Can. Nationale at Riviere 
Less: Debenture Interest ... 244,436.48 
t 


rei ao oo *g|du Loup, Quebec or Montreal. J. Lebel, 
Sccdahtieededbaiataihaatonatibaiates 1,158,328.69 
Dominion Income a oe + eens: r 
Poets 1,684,815.17 
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4 4Eastern and Western 
a Dominion Envelope 
~ 4. The annual statement of Dominion 
‘Envelope & Cartons, Western, Ltd., 
ae os owed 1 net profit -of $9,429 for the 
a ended December 31, 1981, as 
_jeompared with $34,372 the previous 
. The company operates fac- 
in Winnipeg and Edmonton. 
th some is held by 
opé & Cartons, Ltd. 
armerty - Dominion Envelope Co., 
‘(which also controls Dominion Box- 
_ boards, Ltd. 
} ‘The recently published annual re-| La 
‘ypert of Dominion Envelopes & Car-|Mines . 
%, Western, Ltd., pee ae be Sa pagan meategea eoccccese 1 
m as that of Dominion Envelope! Public works é 
& Cartons, Ltd. Railways @erceeeeeeeseeaeseeee 


Summary of Week’s Annual Reports 


A brief lysi any earnings per annual statements received since last wéek’s issue. Company name 
in bold Se indicates atecks listed i Couinda or New York. Net income shown is before preferred dividend, if 


_ ny. et prices are at close on Tuesday this week or last sale. 
Common 
1c ae 4 Net income earnings Curr: 
_ , Company end 1931 1930 
Investment & Sav. cesses. Dee. ' 


4 09 
astataeat ; 
——_————— $17,306,611.51 | 
Investments im and Advances to Associated and other 3,329,546.16 
Cash in Bank and on hand at Head Office and Branches Im transit.ocsrseseemmeenemonmcnaeens $ 1,037,569.36 
Accounts and Bills Receivable, less provision for Doubtful Accowmts,.e.ce.cesse-sssssesaenssnemnsensseneens Sieveisa8 
ft OOOO Go MO. Se ee CERES TS MOTTE! SELL SLS LOT Oe OTL OG SLOSS TT 


Inven' ease cecnspengv ens csseseee 


Prepaid Insurance, Taxes and Sundry $ 127,571.57! 
—o Citiaeukbsnnesthintisskaieninaiatiaaieicectas . 
7" 16,448.86 


Advances to Salesman: fer Wapeieb cccencsunssnsmmanatenniggemianamemmmaeainnin 


Index of Mining Stocks 


The weighted index number of 
twenty mining stocks computed by 
the Dominion Bureau of Statistics on 
the base 1926=100, was 57.5 for the 
week ending February 18, as com- 
pared with 56.6 for the previous week. 

Eleven gold, stocks rose from 57.0 
to 57.6, four gold-copper stocks from 
60.0 to 61.6 and five silver and 
eserrencens stocks from 21.7 to 


144,020.43 
$50,483,773.14 


10,618,117.50 
. seat 73.74 


5000 FACTS ABOUT CANADA 


1932 edition now ready. The 

eee eeeereneee @eeeeeeeee Dominion in a Nutshell. LIABILITIES 

By Frank Yeigh. ‘ 

50 Chapters of Crisp Canadian 
Facts 

Send 35 cents for copy or $1 


for 3 to 588 Huron St., Toronto 
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the business-like procedure of put- 
ting all of the national and inter- 
national canals on a tolls basis 
were adopted. 

The Maritime Merchant, which 
speaks the viewpoint of Maritime 
business men, considers the pros- 


ze-| pect of an expensive canal compet- 


er, wae te 
CIRCULATION OF 
FINANCIAL PAPER 
: circulation we 
the sworn finding of the Audit 
the in- 

AN 

A. 


Gileliting tts checclation to the A. BoC 


AIN 
Brit- 


ing with the railways “most seri- 
ous.” It is serious. A full dress 
debate in the House of Commons 
on the St. Lawrence canal might 
bring out some interesting views 
right now. ° 


SIMPLE BUT SOUND 


ANADIAN INDUSTRIES, the 
4 leading chemical and explosives 
manufacturing company in the 
Dominion, has started a new house 
magazine. As is the usual prac- 
tice, Arthur B. Purvis, the presi- 
dent and managing director of the 
company, starts the ball rolling 
with a few well chosen words. 
Notable is his declaration of the 
company’s policy in regard to the 
protection afforded it under the 
Canadian tariff. Mr. Purvis says: 
“. .. our fundamental policies are: 
ty. to implant new chemical 
acturing industries in Canada 
where,—but only where—it can be 
shown after careful study that eco- 
nomic costs of production are likely 
to be reached within-a reasonable 
od of years—so avoiding undue 
ependence on tariff support except 
in the early stages, or in abnormal 
periods of international stress; and 
secondly, to base our selling prices on 
manufacturing costs plus a sufficient 
profit to provide a reasonable return 
on the investment in question, and 
with the definite objective of taking 
no advantage, or the minimum pos- 
sible advantage, of any tariff protec- 
tion afforded.” 


all Canadian manufacturers 
were to adopt this simple formula 
as their principle and practice in 


|regard to thé tariff, most of the 


arguments about protection would 
subside in no time. 
ANOTHER CONFERENCE 
GETS UNDER WAY 


ALTER LIPPMAN, broad- 

casting from Geneva, made 
this comment on the Disarmament 
Conference: ’ 

“What has happened so far is that 
the chief delegate of each country 
has made a speech. He has made a 
speech addressed, at least nine- 
—, of it, to his own people back 

Most of the international con- 
ferences held at Geneva start this 
Way and end up the same way. One 
man had himself sent to Geneva 
simply to deliver a speech that 
enabled him to be elected president 


;| of his country back home in South 


4 
cage 


g 
e 


-| assured. of 


America. 
.~ Of course the various Geneva 
erences are not solely confined 
to creating speech-making oppor- 
tunities for politicians. They serve 
the additional purposes of passing 
resolutions to provide for secre- 
tariats that create jobs for lots of 
people who like to earn their 
money that way. 


BALLYHOO IN MINING 
of Canada’s best known con- 
sulting mining engineers writes 
to approve the recent editorial in 
The Financial Post on the subject 
of ballyhoo in mining. He says: 

“I write to congratulate you heart- 
ily on I al splendid editorial, ‘Ser- 
ious vs. Ballyhoo,’ which 

in your issue of the 80th 

o.and hit the nail exactly on 

the head, in my opinion. There is 

far too much ballyhoo in Canadian 

ing; far too many stockbrokers 

involved; mining engineers are much 
teo close to the market. 

“Please accept. my congratulations 
on the stand you have taken and rest 
the support I can give 

‘ou in your efforts against ‘ballyhoo’ 

ich, as you have clearly 
pointed out, is detrimental to the 
mining industry and deplored by 
bona-fide mining engineers.” 

Last week we reproduced from a 
journal published in one of .Can- 
ada’s most important mining 
centres—the Sudbury Star—an edi- 
torial which agreed with our con- 
tention that overplaying new min- 
ing camps for stock market pur- 
poses causes more harm than good 
to. serious mining effort in Canada. 
. On the other hand various per- 
sons who are sincerely interested 
in. the development of Canadian 


jmining have urged The Financial 


@ opportunity 

onths of combining patriotism 

nd | business. The effects will 

p di and indirectly felt. for 
iy years to come. 


LAWRENCE CANAL HAS 
MUCH OPPOSITION 

JHILE the country wonders 

' Jast what is going on behind 

scenes in the matter of negoti- 

ng a treaty on the St. Lawrence 

te: , editorial discussion in 

serent newspapers from coast to 

wt indicates how little unanimity 

pinion there is on the subject 

t potential value of the canal 

Canada. The resident of one of 

‘Great Lakes cities and possibly 

Winnipeg is apt to conclude from 

editorial columns of his local 

paper everyone wants 

r canal. The truth of the matter 

| 28 that the Pacific Coast, most of 

| the prairies, and practically all of 

- Quebec and the Maritimes are defi- 

aitely opposed to the country em- 

ing upon any large investment 

St. Lawrence seaway at the 


Wndoubtedly the prime minister 
mfully aware of the tenuous nature 

| Of the support he could count upon 
oi he entered into a treaty involving 
“@targe capital investment by Can- 
"gaa at the present time. It may be 
iat Mr. Bennett and Mr. Herridge 

® merely on a fishing expedition 

an orig pd trying to find out 
wha i kind a bargain the United 
mes is prepared to offer us. 
ere can be no objection whatso- 
pumver to reasonable negotiations but 
Bost-of Canada will insist upon 
ging shown the terms before any 
jammitment is entered into by the 


eo ; It would 
ubtedly tend to intensify the 
us of railways unless 


Post to modify its stand. Their ar- 
gument runs something like this: 
, Mining is a very speculative busi- 
ness in the prospecting and devel- 
opment stage; the ordinary conserv- 
ative sources of investment funds 
cin not be tapped to raise the nec- 
essary capital. It is essential that 
there be plungers, big and little, to 
put up the funds required to ex- 
plore and drill. Such gambling 
money can only be gathered in by 
dramatic appeal to the emotions. 
Excitement must oe whipped up in 
new camps and new discoveries and 
if, in the excitement, the picture of 
the prospects is overpainted a bit 
then no one is hurt much anyway 
because the people who buy mining 
stocks in their promotional mining 
stocks go into them as gambles, 
anyway, and are ready to take their 
losses when things go against them. 
It would surprise many investors 
and speculators to find out how 
widely this viewpoint is held. When 
The Financial Post was carrying 
on its exposure of bucketing and 
ballyhoo in Canadian mining brok- 
erage two years ago, one of the 


sources for the benefit of the gen- 
eral public and the investor. 

The argument for ballyhoo is in- 
sincere. Over-zealoug propaganda 
regarding new mining prospects in 
only the rarest instances has as its 
objective an extension of our activi- 
ties in mining our natural resources. 
The purpose is usually to set the 
stage either for the sale of an in- 
dividual stock; for a market play 
in that stock or for a general boom 
in the mining stocks for the benefit 
of insiders. 

Canada’s mineral possibilities are 
sufficiently glowing to attract the 
attention of serious mining invest- 
ors without cheap emotional ap- 
peals designed to make large prof- 
its for somewhat ruthless operators. 


“BABYING” FARMERS DOES 
NOT HELP THEM 


[* HAS been said so often in Can- 

ada that our farmers have been 
the chief sufferers from the excess 
of credit offered to them by private 
companies and government offices 
that it no longer attracts attention 
when the statement is made. Yet 
there is little recognition in govern- 
ment policies in Canada that the 
policy of buying farm votes by 
bonuses, credit schemes, etc., is 
undermining the basic self-reliance 
upon which farm success is erected. 

That is why sensible veople will 
welcome the recent statement of 
Hon. T. L. Kennedy, Minister of 
Agriculture of Ontario. Address- 
ing the Victoria County Council at 
Lindsay, he said: 

“I wonder if we have not done the 
farmer harm by loaning him money 
when ~ wey mae need a He 

i and secu gov- 
saeee ion in onder to play the 
stocks. I made a study of two coun- 
ties and found in all cases where we 
made loans the money was used by 
the farmer for stocks, and now his 
farm is mortgaged and his stocks are 
worthless. But out of 1,120 loans 
made to farmers we put the farmers 
off only three farms last year. An 
inducement of credit to the farmer is 

a bad thing. Perhaps we have babied 
the farmers too much. We have paid 
them 25 per cent toward education, 
40 per cent toward good roads, 5 per 
cent toward county roads, given them 
hydro, ete., and, as a matter of fact, 
we are the only province in Canada 

and the only eountry that does. 

n the States they pay for all these 
things, .We should try to make the 
farmer more self-reliant. I sometimes 
wonder if our system of grants is not 
all wrong. We spend $3.000,000 to 
help the farmers in Ontario, and I 
doubt if we have got very far toward 
solving his difficulties. That’s why 
I want to ‘co-dpérate with them, 
through you. We should get advice 
from the dirt farmer.” 

The Financial Post concluded last 
week a series of three articles that 
analyzed, so far as published details 
reveal, the dozen or so rural credit 
schemes that different Canadian 
governments have set up. The 
analysis made these points clear. 

1, The schemes in some cases 
reduced interest rates for the few 
farmers who were able to take 
advantage of them. 

2. Most of them ran short of 
funds and were able to meet only 
part of the demands made on 
them. 

8. By driving out private cap- 
ital they resulted in a large de- 
crease in the total volume of 
credit available. 

4. Political influence and mis- 
management have piled up huge 
actual: or potential losses to be 
borne generally by the taxpay- 
ers. 

5. Credit was made available 
to farmers who needed less rather 
than more credit. 

It would be well for all classes of 
government authorities in Canada 
to ponder deeply Col. Kennedy’s 
wise words. 


SHORT SELLING VS. 
MARKING UP 


CROSS the line a vigorous 

campaign against short selling 
in securities is in progress and the 
New York Stock Exchange had 
been. forced into the adoption of a 
number of ‘new regulations that 
will undoubtedly curb, temporarily 
at least, short selling. Whether in 
the long run investors will be bet- 
ter off through a reduction in the 
volume of short selling remains to 
be seen. Price declines, whether in 
stocks or commodities, always 
bring out criticism of. speculative 
trading for the decline but very 
little evidence has been presented 
that short selling causes. investors 
more harm than good. 

More harm was done to the 
investors of this continent by the 
vicious markirg up of security 
values in 1928 and 1929 than has 
ever been done by short selling. 
More harm has been done by the 
false upward starts in the markets 
since that time than has been done 
by all the short selling that has 
taken place since. Several of these 
false starts were definitely engi- 
neered in an attempt to get the 
public into the market to permit 
the unloading of securities by 
insiders who were stuck. 

Predatory bear raiding is obvi- 
ously wrong but all short selling 
is not bear raiding. Artificially 
induced booms, designed to help in 
the unloading process, are evils at 


least as great, yet the public wor- 


leading banking authorities in Can-\ ries little about them. The time 


ada was consulted. When certain 
facts were laid before him and he 
was asked his opinion of the op- 
erations that were being conducted 
he remarked: “Yes, but you can’t 
get away from that in mining fi- 
nance, can you?” Yet on the very 
evidence that was presented to this 
man certain individuals were sen- 
tenced to long terms in prison. 

The Financial Post did not be- 
lieve at that time and does not 
believe today that crooked promo- 
tional activities are a recessary 
concomitant of mining development. 
They are one of the most serious 
influences retarding the growth of 
mining in Canada. And likewise to- 
day we do not believe that exag- 
gerated stories emanating from new 
camps and a general overdrawing 
of the mining picture are of any 
real and permanent value in devel- 


will come when a large volume of 
short selling will prove the public’s 
protection against artificially in- 
flated price levels. Short selling 
fell down in 1929 not because there 
was too much of it but because 
there was too little. 


EDITORIAL NOTES 


On Lincoln’s birthday, Republi- 
can papers across the line wrote 
editorials likening Hoover to Lin- 
coln, Last Monday they likened 
him to Washington. March 17 will 
be along soon. 

* + 

British music-lovers ,will doubt- 
less be surprised to hear that 
Albert Hall is being moved to 
Toronto. Massey Music Hall 
needn’t worry, however, because 
the Albert Hall in question is the 
new Canadian manager for Ocean 
Accident and Guarantee Insurance 


oping the country’s mineral re-|Co, 
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JUST to be thoroughly trite for 
the moment let us say that these 
are tough days for business men. 
Evidence to that effect can be 
found on every hand. We feel due 
sympathy for the Jewish clothing 
manufacturer in Montreal who very 
expressively told of his plight the 
other day. 

His problem is that if he sells to 
the big stores he is sure of getting 
his money but he makes no profit. 
If he sells to the smaller stores he 
makes a profit but never gets his 
money. 

“Tt’s like this,” he says, “If we 
sell to the big stores we don’t eat; 
if we sell to. the little stores we 
don’t sleep. Now, what in heck are 
we going to do?’ 


OHN W. DAFOE, chief editor of 

the Winnipeg Free Press, is not 
as radical or serious as his edi- 
torials would lead one to believe. 

He sees the humorous side of 
the depressing situation. He has 
just, been on one of his ever-wel- 
come visits to the East, for he 
brings with him much valuable eco- 
nomic information which he tem- 
pers with appropriate stories, One 
of these tells of a man—represent- 
ative of a class—who flourishes in 
these times—the man who three 
ro ago was a poor tramp. Now 

e is in a higher social scale—one 
of the unemployed. 

Another story was a reflection 
on the high pressure salesrfanship 
of the better days. A farmer in a 
Western town, whose credit was so 
bad that he was unable to buy his 
season’s supply of bindery twine 
in his home town, went to the next 
a and bought on credit a com- 

e. 


T WAS obvious that when Arthur 
Meighen began to sit on the red 
benches that the wit of the Senate 
would become more subtle, its 
irony more delicate and its phil- 
osophy more whimsical. 
ow witnesseth: 

Hon. Mr. CASGRAIN: May I draw 
thé attention of the Senate to some- 
thing that appeared this morning in 
that well-known paper The Montreal 
Gazette? You will see there in flam- 
boyant type: 

“The parley will be well attended.” 

That means the Imperial Confer- 
ence. 

“All parts of the Empire to have 
delegates at Ottawa. Colonies present 
for first time — two billion people 
represented.” 

They are not forgetting anybody. 
In the body of the article this num- 
ber is reduced to only five hundred 
millions, but I have thought it well 
to give publicity to this matter so 
that the citizens of Ottawa might pre 
pare to receive all these people. 

Right Hon. Mr. MEIGHEN: The 
Gazette no doubt has in mind not only 
this generation, but posterity. 


NTEREST in the Russian situa- 
tion has moved more than one 
reader lately to consult the elabor- 
ate and admirable “Economic His- 
tory of Russia” by the late Pro- 
fessor James Mavor of Toronto. 
It helps to provide a background 
for an understanding of current 
Russian phenomena, but the reader 
comes across material useful 


in considering the general current | ; 


economic situation of the world. 
In the course of a chapter on the 
factory system of Russia since the 
emancipation of the peasants, the 
commercial crisis of 1857 and 1873 
are discussed. The former began in 
the United States in August, 1857, 
and “may be held to have arisen out 
of the inflation of credit due to the 
rapid opening up of the middle 
west and the hopes to which that 
ave rise, hopes too extravagant 
or immediate fulfillment.” The 
hopes to which reference is made 
have of course long since been sur- 
passed by the actualities of devel- 
opment, and the reader is tempted 
to a comparison with the inflation 
of credit in 1929 and immediately 
peaceding. years, based also on 
opes too extravagant for imme- 
diate fulfillment. The crisis 
reached England in November, 
1857, and on the 12th of that month 
the Bank Act was suspend 
Although Russia was. not imme- 
diately affected, “within a year 
Russia was in the throes of a 
commercial crisis, not to be dis- 
associated with the restriction of 
credit due to the crisis of the 
receding year. Russian banks, and 
joint stock companies, industrial 
and eommercial houses, suspended 
payment in large numbers.” 

Everyone knows that commercial 
crises and depressions have taken 
oe in the past, and that recovery 

S subsequently occurred. In 
spite of that there is a tendency to 
consider the present situation 
unique, and especially because of 
the way in ich the economic 
concerns of different countries are 
entangled. The record of 75 years 
ago shows that then depression in 
one country might be followed by 
grave results in other countries, 

The crisis of 1873 is recorded as 
the Austro-German crisis, which 
began with a panic on the Vienna 
Bourse early in May of that year. 
Russian effects were made mani- 
fest when three large firms and 
many small firms became bankrupt 
at the great fair of Nijni-Npvogo- 
rod in August that year. The-crisis 
soon reached Odessa, where many 
merchants failed, and “money 
ceagpencnt completely.” The crisis 
of 1873 is spoken of as primarily a 
European crisis, although partly 
caused by the heavy drafts upon 
European credit caused by the 
building of railways in the United 
States; which cause “produced 
reactions in the Uni States 
from the financial disturbances on 
the European bourses.” 

The parallelism with the Austro- 
German crisis of last year, and its 
causes and effects in other coun- 
tries is decidedly interesting. So 
also is the fact that recovery was 
“extraordinarily rapid.” , 


Thrift In The Soo 

There are 10,610 persons running 
savings accounts in Sault Ste. Marie 
out of a penuiemee of 23,480, accord- 
ing to the Sault Daily Star. This 
shows a slight increase during 1931. 
It is estimated that if accounts in the 
Penny Bank were included more than 
half the population of the city would 
be found to be carrying accounts, 


‘Economic 


ffairs That Affect 


Canada 


WAR DEBT CANCELLATION 

A’ MOST of the people who 
write on the subject of war 

debts have an axe to grind for one 
country or another, it is difficult 
to determine from most of the 
published material on the subject 
exactly what concessions have been 
made hy the United States and 
other countries in regard to these 
debts. Great Britain was the first 
to make a refunding arrangement 
with the United States and she 
made it in a quixotic spirit of 
honesty and at a time when the 
world outlook was much better than 
it is at the present time. France 
and other countries came along 
later and were able to make much 
better terms. In fact, it is quite 
apparent that France played the 

le of beggar in order to get the 
best terms from Uncle Sam. 

Walter Lippmann, whose regu- 
lar editorial column in the New 
York Herald-Tribune, is one of the 
finest, best written, most inde- 
pendent editorial columns in the 
world today has been looking into 
the question of the war debts of 
Great Britain, France and Italy, 
who between them borrowed nine- 
tenths of all the money oa to 
the United States by the Allies 
He sets down the facts. 

Great Britain’s borrowings were 
as follows: 

Great Britain 
(000,000 omitted) 


Borrowed during war .. ...... 


e+++ $8,696 
Borrowed after Armistice ..... eos 


581 
$4,277 
Repaid before settlement .ssseesss 02 
Net borrowings -.. J 
Great Britain agreed to pay 5 
per cent per annum on this debt 
until it was repaid. The debt 
settlement arranged represented a 


——/one case that 5 


Warburg’s Advice 
on Investments 


Paul M. Warburg, international 
banker and one of the founders of 
the Federal Reserve system, who died 
in his New York home on January 24, 
left all of his estate to his wife in 
trust under the terms of his will. 

Mr. Warburg’s will goes into con- 
siderable detail on the manner in 
which his estate shall be handled. He 
authorizes his executors and trustees 
to sell, change and vary investments, 
as follows: 

“(1) In any manner in which sav- 
ings banks or trustees may at the 
time lawfully invest any of their 
funds. 

“(2) In bonds secured by first 
mortgages on improved real estate in 
New York City, provided, however, 
that no such investment shall exceed 
an amount equivalent to 5 per cent of 
the estate then undistributed. 

“(3) In bonds, notes and stock of 
the United States or of the several 
states or cities in the United States 
having a population of more than 
100,000 which have not defaulted in 
the payment of principal or interest 
in their stocks and bonds within ten 
years immediately preceding the in- 
vestment, provided, however, that this 
new investment does not exceed 5 per 
cent of the estate then undistributed. 

“(4) In bonds and notes of soonee 

overnments or cities, provided the 
nvestment does not exceed 5 per cent 
of the estate then undistributed, and 
that the aggregate of all investments 
n bonds or notes of such vern- 
ments or cities shall not exceed 25 per 
cent of the undistributed estate. 

“(5) In the preferred stock of any 
railroad company in the United States | 
or Canada that shall have paid full 
dividends on its preferred stocks for 
a continuous period of ten years prior 
to the time the investment is made. 
No more than 5 per cent of the undis- 
tributed estate shall be used for this 
purpose, however. 

“(6) In any other bonds or ‘other 
obligations, secured or unsecured, of 
any corporation, public or private, or 
in any preferred or common stocks of | 
any corporation, although not of the 
classes previously described, provid- 
ing they shall not exceed in the 
aggregate 20 per cent of the estate 
then remaining undistributed.” 

These specifications, however, do 
not preclude the executors and trus- 
tees from using full discretion in 
holding as long as they think proper 
any investment as it existed at the 
time of Mr. Warburg’s death. 


ed. 
Other People’s Views 


What Social Service Costs 

Nation’s Business, Washington.— 
The Manchester Guardian Weekly for 
December 4 quoted from a recent 
British government document these 
figures of the annual cost of “public 
social service in England, Wales and 
Scotland.” 
Unemployment Insurance .£53,296,000 
Health Insurance 38,570,000 
Widows’, Orphans’, 

Old-age Contributory 

Pensions 
Old-age Pensions 
War Pensions Acts and the 

Ministry of Pensions Act 52,658,000 
Education ; 108,528,563 
Reformatory and Indus- 

trial Schools 698,565 
Hospitals and Treatment of 

Disease 
Maternity and Child Wel- 

fare 


Relief of the Poor 
Unemployed Workmen Act 
Lunacy and Mental 

ficiency 

That’s a total of more than £400,- 
000,000 for a population of 44,000,000, 

Having let these figures soak in, 
turn over the page of the same 
periodical and read: 

The chief middle class preoccupa- 
tion just now is how to raise the 
money to pay three-quarters of next 
— income tax at the new rate of 
anuary 1. 

No wonder the British middle class 
is having trouble raising its income 
tax when it must pay that bill for 
“social service.” How many of our 
patriots who would plunge us into 
this sort of extravagance have 
counted the cost? 


No Beckism Wanted 

New York Sun—New York does 
not want public ownership; it does | 
not want hydro-electric control at 
Albany; it has no notion of building 
up a new political machine of Beckian 
power and proportion. It is not nec- 
scanty to give the Power Authority 
the club it is asking for. If it can- 
not make favorable terms with exist- 
ing utilities for distribution of power 
it certainly ought not to ask the State 
to go into a ruinous business which it 
cannot economically manage. Per- 
missive municipal ownership this 
year would mean general political 
management within a few years; the 
municipalities which went into the 
business would soon be counting on} 
the state to finance them and to take | 
care of their bonds. 


cancellation of 30.1 per cent of the 
debt. On this basis Britain agreed 
to pay the major portion of her 
borrowings during the war and all 
of her borrowings after the war. 

France’s borrowings were as 
follows: 


ring war 
Borrowed after Armistice ily 
Allowed for U. S. war materials left 


Repaid before settlement ...seee+++ 


Net borrowings 

Under the French settlement, 
which provided for-the very low 
rate of interest, the amount of the 
cancellation is 60.3 per cent, On 
this basis all of France’s pre-armis- 
tice borrowings, and a consider- 
able amount of her post-armistice 
borrowings have been cancelled. 

Italy borrowed from the United 
States as follows: 


Italy 
(000,000 omitted) 
Borrowed during war 
Borrowed after Armistice ccoeesss 


Repaid before settlement .#sesee+s 


Net borrowings .....cs+cssecseese $1,648 

The Italian settlement on this 
basis represented a cancellation of 
80.2 per cent of the debt. In other 
words, all of her pre-armistice 
loans and a portion of the post- 
armistice loans have been cancelled. 

* * * 


R. LIPPMANN works, it out 
on other bases, assuming in 
r cent was an 
improper rate of interest and that 
4% per cent only should have been 
charged as this was the rate the 
United States paid for the funds 
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are purchasing sound securities at 
their present prices. 


We offer our facilities to assist you 
in making investment selections. 


_ Address our nearest office. 
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Rate of Decrease Slacken- 
ing—Needs 25 Per Cent 
Increase in Patronage 


“usiness Established 1889 
TORONTO 


Public Relief Works 

Saskatoon Star-Phoenix: Neither 
construction work nor direct relief 
can be continued permanently. At 
best they tide the country over for 
a year or two and should have given 
the government and industry time to 
evolve a real solution for the unem- 
ployment problem. If the administra- 
tion at Ottawa and industry in ger- 
eral is not ready to approach that 
question with something more than 
temporary expedients then both have 


Qlentreal Vancouver Victoria New York Condon, Eng | a 


7 As Others See Us 


failed in the most important dg 
before them. So far as the publig) 
aware the real question has not @ 

been considered. Certainly it is tim 
it received the full attention of @ 
government. ony 


There is, too, another point whisk 
The Financial Post does not Be 
is that the people of Canada yots 
sors oreennee aon i 
public works on a ad 
the scale on which th have be 
carried out is not as mn 

romises which were made, 

inancial Post, in view of its 
clamor, should be thankful instea/ 
critical. 


oo 


MAGIC BAKING POWDER 


it borrowed, and in another case 
that 3 per cent was a fair rate in 
that this was the rate the United 
States expected to pay. for its 
borrowings during the term. of the 
arrangement made. On these basis, 
the extent of cancellation was of 
course much less, but the compara- 
tive position of the three different 
countries is well shown ‘by the 
above summary. 

Figuring the 3 per cent rate as 
proper, Britain will pay 4.4 per 
cent more than her total borrow- 
ings. France will pay 65 per cent 
of her total borrowings and Italy 
will pay 63.6 per cent of ‘her total 
borrowings. In each case, the total 
borrowings means not only the 
amount actually borrowed, but the 
aeeveets that the nation contracted 

pay. 


ROYAL YEAST CAKES 
GILLETT’S LYE . 
Leaders in their respective markets for more than thirty 
A Quality Prod of . 
STANDARD BRANDS 
HEAD OFFICE: 
A Canadian corporation o 
fresh food 
MANUFACTURERS AND DISTRIBUTORS OF.... 
Fleischmgnn’s Bakery 
Magic Baking Powder ¢ Gillett’s Lye * Royal Yeast 
Chase & Sanborn’s Tea and Coffee 


FRENCH - - + ENGLISH 
Two separate buying groups in Quebec 


Experienced sales executives know that at least two papers—one 
French and one English—are essential to cover the Quebec market. 


Quesec-Dotiars 
are Bt-Lingual 


RETAIL advertisers—who must 

make their advertising pay— 
use at least two news $ to Cover 
the buying power of Quebec City. 
National advertisers, who know the 
Quebec market, wisely follow their 
example. They employ one or more 
of the French papers to reach the 
strictly French-s ing group, and 
the Chronicle-Telegraph to reach 
the influential purchasers of both 
French and English origin. 


Leading business and professional - 
men, industrialists and merchants, 
and their families, read the Chronicle- 
Telegraph, no matter what the Jan- 
guage of their birth—because this 


paper is the newspaper of new 
Quebec upon which these people 
ey to oer ope up to = moment 
¢ political, social and busi 
affairs of the world. a 
The Chronicle-Telegraph is the on! 
English daily in Quebec; but san 
were there another, the reader- 
strength of the Chronicle-Telegraph 
among the t group of buyers of 
goods would make this the impera- 
tive medium for national as well as 
local advertising. 
In choosing two papers in Quebec 
for your advertising, make one of 
them the Chronicle-Telegraph. 


QUEBEC'S WEALTH—Baal: debits of Quebec City and 
income-tax returns from the District of Quebec are 
equal to those of the entire Maritime Provinces combined. 


Chronicle-Celegraph 


For advertising rates in the Newspaper of New Quebec 
address E. G. Smith, General Manager, Oxchec, P. Q. 
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be fairly successful, as a rule, in 
collecting their drafts on city cus- 
tomers. Wholesale concerns report 
their country collections as very slow. 
Retail. clothing dealers, especially, 
are, finding it Gitticult to meet their 
obligations. Absence of cold weather 
has left most of them with consider- 
able stocks of rubber feotwear and 
heavy clothing on hand which, as yet, 
they are unable to dispose of, 
although much of such merchandise 
a apparently being sold at cost or 
ess. 

Local retailers of fuel—practically 
all of whom import directly from the 
United. Stated—are suffering from 
lack of business, owing to mild 
weather.. Nevertheless, as a group, 
they are reported to be in sound 
financial condition, with little trouble 
in collecting their accounts over 
which close supervision is being 
exercised. The distinctly unfavorable 
situation existing in western Canada 
has also been detrimental to manu- 
facturers and jobbers of the London 
district. Lack of business from that 
section of the country has also proven 
a hardship to manufacturers of 
agricultural implements and thresh- 
ing machinery. 

Ottawa.—Credits and collections in 
Ottawa are regarded locally as 
satisfactory, because Ottawa is 
almost entirely devoted to Govern- 


Since that time, New Brunswick, 
Montreal, Ontario and Prince Ed- 
ward Island and British Columbia 
have all made successful flotations, 
the total amount asked for all 
these borrowers being approxi- 
mately $200,000,000. On paper 
these issues have been over-sub- 
Sine Wuckeane Moti 
which eloquently 
for the organi tons which have 
' in mobilizing in. this 
‘way the savings of Canadian in- 
‘vestors. And the fact that the 
'grent bulk of this money has ac- 
y 

is 








been subscribed by small in- 
‘vestors rather than by institutions 
one of the most impor- 
tant fea of the whole situa- 


tion. 
while this has been going on 
in similar signs of return- 


ing. 

Great Britain and the United 
States. So far the United States has 
‘been: laboring heavily to pave the 
‘way for the very thing that has 
been accomplished in 


f Canada, 
namely the putting of people’s sav- 
ings into necessary roductive 
uses, and the fact that the United 


month. 


Loans are being. restricted by local 
financial institutions to industrial 
mercantile establishments and 













better than during the latter part of 
1981;- owing to some increased 
employment—especially on extensive 
road construction work and a few 


economic theories seem to have 

been operating in inverse ratio to 

the actual f According to this 
business 


Honey Production Proves Profitable 
During the last five years, a total 
of $540,760 worth of honey has been 
produced in Saskatchewan, according 
to R. M. Pugh, provincial apiarist in 
the Department of Agriculture. This 
means that the bees have paid for 
but the ee 4 devel _— a cme 
or equipment as well as returning 
it’s the investment banker who is atic owners a hundred per cent on 
to think he has the “low/their investment, Mr. Pugh pointed 
down” on Miss Prosperity. out. 


sion in plant and 


economic principles. 
fact remains that right now 


in July, 1921. 
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Investment Securities 


‘high-grade Public Utility issues and 
selected Industrial securities. Copies of 
our current weekly offering list will be 
forwarded to investors upon request. 
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While the further drop in Janu- 
ary was moderate, a new low point 
on the t movement was 
established at about ten per cent| justm 
above the monthl ererage for the 
base period. The high point in Can- 


States government (now that it ivi ite |¢2 in May, 1929, when the index 
fas closed the financial. aig with {eeciescks acs nae ec ehtecha ts | stood at 172.2. In the intervening 
its important onary meas-|the current depression. Moderate | 32 months the drop in the index was 
; ures) will shortly float. a federal | credits are being granted and collec- 62 points or 36 per cent. ,It is obvi- 
i) bond issue in $50 ons, Som Fat she “meet part, are not| ous that the magnitude of the de- 
Seat @ shniies Aten | ee te ew ae Pert. Arther—| tho hierar ike Den ie 


has 
the eee of Dominion, while 
eee y of . was explained in 


most Canadian industries. —_ 
The present level of operations 
consequently implies the idleness of 
extensive plant and personnel. 
Having regard to.the conditions of 
over-capatity we have severe de- 
pecener despite the fact that the 
usiness index is slightl 
that of August, 1915, an 
more than 32 per cent higher than 


Eleven Fad¢tors Gain 
Reverting to the comparison be- 
tween January and the p 
month, it is found that of the 26 
factors entering into the computa- 
tion of the index, eleven after sea- 
sonal adjustment, show a gain. Of 
the total factors —— the 
to 8 


Unusually attractive yields are now index, seven, ate. © ae 
the trend of mineral production 
obtainable from Government Bonds, oa of these copper, nickel, silver 


* Transportation— 
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3,676,607 $ 
93,700 $ 
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25,060 
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12,738,300 $ 


171,821 
172,913 


46,338,100 
61,612,767 


1,175,152 
476,487 


53.84 
1,254,696 


61,840,000 
12,224,000 
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Losses Exceed Gains 


In January Business 


The Financial Post Index df Physical Volume of 
Canadian Business Shows Small Decline ~ 


By SYDNEY B, SMITH 

The hesitancy of Canadian 
business continued in the first 
month of the year, the normal im- 
provement for the season being 
conspicuous by its absence. While 
the computation of The Financial 
Post index of the physical volume 
of business in Canada, uncovered a 
fair number of gains over Decem-/| D 
ber after seasonal adjustment, the 
increases were mostly of a moder- 
ate character which were counter- 
balanced by a more numerous list 
of declines. The Post index, com- 
prising 26 factors, with the aver- 
age from 1919 to 1924 equalling 
100, was 110.2 in January com- 
pared with 111.9. in the preceding 


¢ 
index of mineral produc- 
tion was nearly maintained 
January at the moderate level of 
the preceding month. 





and zine were shipped in greater 
volume than in Dece 
which the production was e 
reat ecember, showe 
cline in January, the receipts at the 
Mint and exports in the month un- 
der review being about 221,500 
ounces compared with 264,800 in 
sbestos and coal were 
in lesser volume in Janu- 
ary, the output of coal showing a 
drop of about 1 per cent after sea- 
sonal ospetnens. 

The su 


mber. Gold, of 
ecially 
a de- 


Eleven Manufacturing Factors 


Eleven factors indicating the 
trend of general manufactures are 
used in the computation of the gen- 
eral index and after the usual ad- 
ent for seasonal tendencies, 
six of these showed gains in Janu- 
ary. The output of newsprint was 
171,321 tons with 165,173 
tons in the p 


rivate individuals ly the ‘most 

ee eke Calo e sae amd sound financial standing, |1921/ until the zenith of super-| showed a 

"THIS brin us face to face with | to the least postible extent, and then | activity’ was reached in the early| per cent., w 
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the past 18 months when most Rouses report ebllections to be slightly when ‘the index was 83.4. ‘during 72,7 


com 
sr months. Pro- 
duction in January is normally 
greater than in December, while in 
this case the actual gain was 
peer than seasonal expectations. 
export.of boards and 
was less than in any month of 1931, 
showing moderate decli 
the level of December. Steel pro- 
duction after seasonal adjustment 
in of more than 15 
le the output of motor 
the tardy resump- 
tion-of operations of a number of 


ne below 


rts of crude petroleum were 
000 gallons, representing a 
considerable gain over December 
even after seasonal adjustment. 
Imports of crude rubber were less 
than in December and impoxts of 


j-|Taw cotton and wool showed der 


with 247,250 in December and 
cattle slaughterings showed a gai 

after seasonal adjustment. De- 
clines were indicated in flour and 
production. 
sub-index of manufacturing 
production showed a decline of 
more than a point from 


Construction at Low Ebb 


resent season. 


imports 





Cumulative Jan. 1 to date 
1932 1931 


269,188 


Fossey 
1932 1931 
41,010 46,956 240,752 
2,072,000 $ 2,617,000 $ 138,196,000 $ 16,961,000 
2,657,691 $ 3,303,797 § 
Month 
19380 1931 


: i. yen a 
ne, the consequent tendency 
being toward a greater trade bal- 
ance in favor of the Dominion. The 
decline in the staff engaged in 
wholesale and retail trade was 


16,200,821 $ 20,297,781 


1980 
4,203,713 $ 27,763,899 $ 38,687,673 


Construction operations, aside 
from relief work 
level in January although the 
amount of contract awards showed 
a gain over the preceding month, 
January being normally the poor- 
est month of the year in this re- 
gard. The report of building per- 
— was a disappointing omen for 

e 

After seasonal adjustment ex- 
port trade was greater in Janu- 
ary, while 


deci 


were at a low 
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engage ocd = Soke: 
BOSON oy ecuce ste ade | 
22,230,397 194,869,718 207,761,067 | 
101.7 gia eguck. Bias oa 
1,542,308 16,383,398  °17,862,729 
- 239 2,216 2,402 
4,202,599 $ 52,552,900 $ 48,164,065 


3,012,228 $ 


20,658,111 $ 103,167,603 


37,331,000 $ 


801,629 $ 
629,714 $ 


*Four weeks’ period Dec. 12 to Dec. 31. 


41,188,000 


1,287,404 
909,514 


$1,586,468 $§ 37,491,302 


ereeeeee 


eeteeee 


moderately greater than normal for 
the season. Carloadings in Janu- 
ry numbered 165,831 compared 
with 185,018 in December, a de- 
cline of about 2 per cent after sea- 
nal adjustment. The decline in 
bank debits with usual adjustment 
was five per cent and industrial 


vecaaaian although the normal in- 
crease for the month would. be 


int. of nearly 13,000, Quebec with 121 : 
w'yinanclal Factors Reactionary gained 27,650, while B. C. with 63,917 
n 


The moderate declife in business 
operations octurred with a back- 
of reactionary financial 
tors. Wholesale prices declin 
slightly to a new low level and 
prices were somewhat lower. While 
common stock prices averaged 
about the same as in December, 
the result was attained through the 
support of minimum price regula- 


Recovery awaits the restoration 
of international confidence which 
may eventually be brought about 
by such developments as the rise 
‘in grain prices, the enactment of 
the Steagall-Glass bank bill by the 
American Congress and the reduc- 
tion in the market rate of discount 
by the Bank of England. 


in 





Dairy Industry Made Record 


year to have been 185,751,061 pounds, 
which constitutes the largest output 


recorded so far by the Dominion, and | which they were 38% per cent belo LUD nis sided ces 

exceeds the’ previous high year—1926/| those for ‘ene month 1981. Berta Tene ee ; July a teceece vie 
ht million pounds. The| totalled $38,366,699,’ or 14 per cent Decline by Provinces AUGUEE «00+ erenen, 
farm butter in 1930 is}under the 1931 figure. Cumulative September 


lank 

$ | estimated at 84,337,000 pounds, bring- 
ing the total butter production ofjyear, are: 
Canada for the year to 270,088,061 hres 





‘ * TORONTO:. MONTREAL: 
137 Wellington Street West “ 407 McGill Street 
CULBERT SCOTT, S. P. MAPES. 
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Alberta .......« 17,716,744 22,650,000. 27.8 
Br. Columbia .. 4,142,551 Wi Oecd 
*Reports not yet received. 


Radio licenses issued in Canada for 
1931-32 fiscal year to January 31 
numbered 571,898 as compared with 
522,100 for entire previous year. 










Hume Cronyn, President. H. E, Gates, Vic 
M. Aylsworth, Geheral Manager. 





showed moderate 









Car Loadings at 41,010 cars for 
week ended Feb. 13 showed an 
increase of 970 cars over previous 
week. This being more normal 
seasonal rise, the O. B. S. index went 
ip from 70.17 to 71.12. Merchandise 
1, ¢ 1, showed a slight gain, the 
index rising from 86.92 to 87.47, 
which, however, was below index 
numbers for previous weeks this year. 

Automobile financing in January 
totalled $1,431,343 on 4,012 vehicles, / 

a decrease in value of 34.8 per cent| Figures representing the value of 
below January, 1931, and 204 per| building permits are always subject 
cent in number. New cars and trucks»|to the fluctuations of the cost of 
were financed to the value of $629,714, | materials and labor, and the reduced 
numbering 1,0669 used cars to the/|building activity during 1931 has 

$201 me ee 2,946. |been accentuated by this factor. 1 
at stocks &s at Feb. 12 totalled] ‘Thus, the decline of over $54,000,- | January since pal, Se 
191,112,698 bus., over 2% million below | 000 shown in permits issued by 61| Comparative monthly 
the previous week's holdings. Over- | cities during 1931 by which the total | shown in the following tat 
seas\ shipments + were ximately | dro to $12,223,845 has to be _ BUILDING PBRMITS 
the same as previous week but were |considered in conjunction with a| 4 
47, per cent below corresponding | decline of 9 per cent in. materials, 
wetk last year,. entire difference | which were the lowest in twelve years, 
being due to curtailed exports from | according to the index number com- 







BUILDING IN 1931 
DECLINED 33 P.C. 
Quebee 18.6 


Permit Value Emphasized 
By Reduced Cost of 
Materials 



























The aggregate 
32.6 per cent below 1930 a 
cent ner the | erage. | 
preceding ean Ts. 

January, /1932, f rai 
lower figures for the pr 
the $2,761,929 b 
per cent of that for : 
should be stated howevei 

















































Final statistics of the dairy factory | Saint John and U. S. Atlantic ports. 
industry of Canada in 1930 show the| Latter dropped from 1,963,000 bas, to poe ne an sae Usee being 100), January «...... ‘* 
production of creamery butter in that | 467 bus. Building labor costs were about 3% faa pad the Am 






imports into Canada for per cent below the 1930 average, | A Eten codices 
January were valued at $34,124,061 at|though higher than in any year pre- Sarasin 










The largest decline in'the value of sresees 
rmits tas experie *by ‘Sas- October seneeeeee 






rts, $485,479,167; chewan where the figure was 60.3 
$780,237,738. Declines are|per cent under that of 1930. Alberta 
28.6 per cent respectively. was down 50 per'cent and Manitoba Total ........... 


aseeoseq i 
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Insurance Economy 


We are now serving over 125 insurance companies because they find economy in 
our Service. We tabulate Monthly Agency Distributions of Premiums and 
Losses, Monthly Reserves and Inforce, Annual Reserves and Inforce, Reinsurance 
Ceded and Assumed by company, and Dominion, Provincial and company’s own 
Classification results. We can relieve you of your Peak Loads. Our staff is 
experienced and our equipment is modern and complete; both under expert 
supervision, iasuring prompt, accurate and economical Statistical Service. ® 
You will incur no obligation when you let us tell you about it. } 2) F5e8 


Recording & Statistical Corporation Limited a 
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MONTREAL TRAMWAYS 
- COMPANY. 


ANNUAL GENERAL MEETING 


Notice is hereby given that in 
accordance with the -laws of the 
Company, the Annual General Meet- 
i e Shareholders of the MONT- 
TRAMWAYS COMPANY will 
be held at the neers Offices, 
Tramways Building, 159 Craig Street 

ontreal, at 12 o’clock noon, 
ursday, the 3lst day of March, 


This meeting will be convened as 
called and immediately adjourned 
until Monday, the 25th April, 1932, 
at the same time and place. 


By order of the Board. 


PATRICK DUBEE, 
Secretary-Treasurer. 


Monday, February 15th, 1932. 


Imperial Tobacco Company 
of Canada, Limited 
Notice to Shareholders 
Notice is hereby given that the Ordinary 

a 
Offices, No. 3810 St. aa Street, Mont- 


, the Fourteenth day of 
1982, at eleven o'clock in the fore- 


on T 
1932 


a Np apie arene 6 oh pay 


LONDON & WEST 
HAD GOOD YEAR; 
‘PROFITS HIGHER 


Trust Company Improves 
Upon Position of a 
Year Ago 


Net profits of The London and 
Western Trusts Co. for year ended 
December 31, 1931, after all ex- 
penses and income tax, amounted 
to $108,372 as against $81,206 for 
the previous year. This gives a 
rate of 9.2 per cént on the average 
paid-up capital during the year 
compared with 7 per cent in 1930. 
The improved earnings are attribu- 
ted to ul supervision of the 
company’s expenditures. 

Three quarterly dividends were 
paid at the old rate of 9 per cent, 
the fourth on the basis of 7 per 
cent per annum. After these, 
amounting in all to $94,178, and 
a write-off of $10,000 for premises 
a balance of $4,194 was carried to 
profit and loss account, which 
added to the $1,241 brought forwa 
from the previous year, po a bal- 
ance to carry forward of $5,435. 

Estates Total $38,771,478 

Funds of estates and trusts under 
administration aggregated $38,- 
771,478 com with $39,049,618. 
A considerable volume of business 
carried in this account last year 
was transferred to “guaran in- 
vestment account,” which showed 
an increase from $1,008,900 to 
$2,747,867; first mortgages held 

increased from $578,632 to 
$2,040,179. Cash in banks was 
$27,000 higher at $71,048; bonds 
and debentures were from 
$360,000 to $286,591. -Loans on 
stocks and bonds stand at ,049 
as compared with $26,457 the year 
before. 

The company account shows as- 
sets at $2,119,706 compared with 
$2,074,004 at the end of 1930. Chief 
among these are ments of 
saley oa sa5L 8 ing ee 
compared % » prine 
only. Advances to estates and 
trusts totalled $409,716 compared 
with 6,281, advances ha 


urther | heen made to estates and the Maat 
e 


$1. 
| fall 


PREFERENCE SHAREHOLDERS 
DIVIDEND No, 17 
Notice is hereby given that a divi- 


of. dend of 15%% for the three months 


* February 29, 1932, being at 
the rate of 6%% per annum on the 
paid up Preference Stock of this Com- 
pany has been declared, and that the 
same will be paid on the 31st day of 
March next to Preference Sharehold- 
ers of record at the close of business 
February 29, 1 - 

H. L. DOBLE, 


Secretary. 
Montreal, February 16, 1932. 


Notice ef Dividend 


Ee amous Players 


Canadian Corporation 
LIMITED 


NOTICE is hereby given that a dividend 
of Fifty Cents (50c) per share for the 
quarter ending the Ist day of March, 1932, 
has been declared on the issued shares of 
the Company without nominal or par value, 


;} payable on the 26th day of March, 1932, 


ly dividend of one and 
ers per cent (1%%) 
he rate of seven per cent 
am for quarter end- 
ry 29th, 1932, von the 
of the Company 
Mdeclared payable to share- 
of record the 15th day of 
(1932, and that cheques will 
Mi March 31st, 1982. 
Ks not closed. 
of the Board. 


4 
i 
iy 


#2 D.A. WHITTAKER, 


Vice-Pres. & Sec’y-Treas. 


ae iby given that the Directors 
® to the Shareholders that a 
(No, 96) of Three and One- 

44%) on the paid up Ordin- 

the ny for the year 

Rber Sist, 1931, be declared at 
Gery General Mecting of Share- 
' Ge held on Monday, the 14th day 
1 payable on the 81st day of 
of record at the 


3 


| “Dasiness on Wednesday, the 2nd 
PyhiMberch, 1982. 


| Me Interim Dividend (No. 97) of 


is been declared, 
‘March, 1982, to Shareholders 
the close of business on Wed- 
2nd day of March, 1932. 
ml-Annual Dividend (No. 40) 
_@ent (8%) Sterling on the 
oferer Shares of the Company 
mC payable on the 3ist day 
ma862, to Shareholders of record 
}of business on Wednesday, the 
‘March, 1932. 


0 der of the Board, 
—. ££. P. L, LANE, 


to shareholders of record on Friday, the 
4th day of March, 1982. 


By order of the Board. 


THOS. J. BRAGG, 
Secretary-Treasurer. 
Dated at Toronto this 18th day of 
February, 1932. . 


Montreal Cottons 


LIMITED 


NOTICE IS HEREBY GIVEN THAT A 
QUARTERLY DIVIDEND OF ONE AND 
THREE QUARTERS per cent (1%%). 
being at the rate of Seven per cent (7%) 
per annum, has been declared upon the 
Preferred Stock of the Company, also a 
Dividend of One and one-half per cent 
(1%)%), being at the rate of Six per cent 
(6%) per annum, has been declared on 
the Common Stock and payable to all 
shareholders on record February 29th, 
1932, and that cheques will be mailed to 
them on the 15th day of March, 1932. 


BY ORDER OF THE BOARD, 


HUGH A. WILSON, 
Secretary-Treasurer. 


| 
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N. B. Telephone Reports 
Higher Net for Last Year 
From ‘Our Own Correspondent 
MONTREAL, — Lower gross earn-| 
ings of New Brunswick Telephone | 
Co. in 1931 were offset by decreased 
operating expenses, and net earnings | 
at $400,261 showed an increase of 
$16,852 over the previous year. Pre- 
liminary figures, however, indicate an 
increase of $66,413 in interest, depre- 
ciation and tax charges; until final 
figures are available common share 
earnings cannot be estimated. 


creased by $514,949 to $6,671,144 but 
it was pointed out at the annual 
that no 
heavy expenditures for 1932 were con- 
templated. 


meeting of shareholders 


Montreal Power Loses 


Appeal to Privy Council 
From Our Own Correspondent 


MONTREAL.—Appeal of Montreal 
Light, Heat and Power Consold. from | 
a judgment of King’s Bench of Que-| 
bec in a dispute over taxes with the 
City of Outremont, has been dismissed 
by the Privy Council. The city sought 
taxes of $5,600 on the company’s gas 
mains, wires, conduits and poles in- 
side the municipality. .The tax claim | 
was based on a decision of the| 
Supreme Court of Canada in a similar 
action instituted by the City of West- | 


;| mount, 


Value of plant and real estate 
} 
| 
{ 


dation of assets deferred for 

time being. Loans on stocks and 

bonds and other collateral amount- 
$289,238 


pre 
increase from $197,477 to $360,000, 
reflecting the acquisition of offices 
for the Vancouver’ branch which 
agreement for purchase” a’ - 
500. The Edmonton office is now 
closed, its business havi been 
transferred to the Calgary branch. 
Capital stock paid up now totals 
eee 1900 e 11,186 
partly paid-up 
shares. Reserve stands at $856,020 
at which an increase of $7,000 is 
shown. 
Comparative earnings statement 
is as follows: . 
PROFIT AND LOSS ACCOUNT 
Years Ended Dee. 31 
1981 1980 


91,965 
10,759 


Net earnings* 
Less: Res. for inc, tax 13,200 


Net profits ..... ecee 108,372 
Less: Dividends ..... 94,178 
W/o premises ...< 10,000 


4,194 


81,206 
103,124 
$21,918 


Surplus for fear ..+ 
Prev. surplus ....<se+ 1,241 23,159 


Bal. carried fwd. .... 5,485 1,241 
tDebit. : 
*After deducting expenses of manage- 

ment, etc. 

Earned Per Share and Dividend Rate: 
Earnedt ‘ 


weave deere 9.2% 
70 
+On average capital. 


NORTHERN TRUSTS 
EARNINGS LOWER 


Assets Under Administration 
of Winnipeg Concern 
Up $1,600,000 


Northern Trusts ‘Co., Winnipeg, re- 

ported niet earnings for 1931 of $55,- 
52, equal to 3.71 per cent om paid-up 

capital of $1,500,000, as compared 
with $79,386, or 5.28 per cent, for-the 
previous year. Dividends were paid 
at the rate of 3 per cent compared 
with 5 per cent in‘1929 and 1930, The 
rate is now 2 per cent per annum, this 
basis having commenced with. semi- 
annual pdyment of August 1, 1931. 
Dividends and transfer of $20,000 to 
depreciation reserve caused surplus 
to be drawn upon to the extent of 
$9,248, leaving a balance of $67,118 
to be carried forward. 

Gross assets under administration 
total $19,224,738 compared with $17,- 
619,917 a year ago. Estates and trust 
account is $1,800,000 higher at $14,- 
314,894. Trusts and agency funds are 
down about $90,000 to $781,114. Guar- 
anteed- funds stand at $2,103,721 com- 
pared with $2,330,695. 

Company funds are approximately 
$32,000 higher at $1;934,009. Real es- 
tate mortgages and agreements are 
increased from $725,348 to $811,074. 
Dominion, provincial and municipal 
bonds total $156,896 compared with 
$248,234, while other bonds and stocks 
are valued at $300,206 compared with 
$297,452. Real estate acquired by fore- 
closure totals $431,632 compared with 
$393,463 a year’ ago. Cash is down 
from_ $26,368 to $3,650. Office prem- 
ises are carried at the former figure 
of $145,000. These are thé main items 
in the company’s capital account, the 
total of which is $1,934,009 compared 
with $1,901,919 at the end of 1930. 

Comparative earnings statement 


lows: 
COMPARATIVE INCOME & SURPLUS 
ACCOUNT 

Years Ended Dec. 31 
1931 1930 

$ A 
55,752 79,386 
20,000 
45,000 
79,248 
76,366 


Net profit§ 

Less appropriations: 
10,000 
75,000 


Jeprec. reserve® .. 

Dividends 
45,614 
101,980 
20,000 

Bal. carried fwd. .... 67,118 76,366 
$After all management expenses, direc- 

tors’ and auditors’ fees, salaries, taxes, etc. 
*Provision against depreciation in mar- 

ket value of bonds, debentures and stocks. 
+Deficit. 

Earning Rate and Dividend: 
Earned 3.71% 
Paid 8% 


Surplus for year .... 
Add: Prev. surplus . 
Less: Trans. to mtge. 


5.28% 
5% 


| Toronto J Motor Show 


Fixed For March 5-12 


Arrangements are now complete 
for the staging of the Toronto Motor 
Show at the Automotive Building of 
the Canadian National Exhibition, 
and March 5 has been officially an- 
nounced as the opening day. It will 
be open all the following week. 

The show, which is sponsored by 
the Canadian Automotive Chamber 
of Commerce, is the first-of what is 
intended to be an annual series, and 
models of all the makes of automo- 
biles offered in Canada are expected 
to be represented, 


THE FINANCIAL POST 


~ London Realty Earns 
Interest 1.5 Times — 


London ty Co., which 
owns and operates Hotel: 
London. at ndon, Ont., 
earned bond interest approxi- 
mately 1.5 times before depre- 
ciation during 1931 as com- 

ared with 1.98 times in 1930. 

e company has slightly 
under $1,200,000 of 6% per 
cent first mortgage bonds 
outstanding. Current posi- 
tion of the company is stated 
to have been well maintained. 


Decline in traffic affected 
earnings and the full effect 
of the new extension, com- 
pleted late in 1930, has not 
as yet been felt although the 
lower prices char for 
rooms in the new extension 
has placed the hotel in a 
better competitive position. 


Privately owned, the com- 
pany issues no public state- 
ment of earnings, but net 
earnings available for bond 
interest, before depreciation, 
is understood to have been 
$150,522 in 1930 and $158,- 
000 in 1929. 


GREY & BRUCE | 
EARNED 7.1 P.C. 


Owen Sound Concern Pays 
6 p.c.—Carries $5,900 
to Reserve 


Net earnings of The Grey and Bruce 
Trust and Savings Co., for year ended 
Dec. 31, 1931, amounted to $38,585, 
equivalent to $7.09 per share, as com- 

ared with $40,850, or $7.50 per share, 

or the previous year. Dividends were 
continued at the 6 per aent rate, leav- 
ing a balance of $5,903 ch was car- 
ried to contingent reserve, which now 
stands at $13,465. The reserve fund 
remains at $75,000. 

Estates and agencies were increased 
from $305,220 to $331,270. Trust de- 

sits were down from $672,337 to 

0,625. Guaranteed investment re- 
ceipts were increased .from $429,787 
to 


moctenges are up from $733,901 to 
$765,129, accrued interest amounting 
to $25,359. Bond holdings remain 
ractically wnehanges. Dominion 
onds totalling $255,260, municipal 
$75,113 and others $10,016. Bank bal- 
ance is down from $21,273 to $648. 


Capital Account Analyzed 


In the company account, office 
premises and vault are again shown 
at $32,368, with depreciation reserve 
increased from $4,655 to $6,775. Mort- 
gages and interest are up from $352,- 

to 644; loans on collateral 
total compared with $47,153. 
Dominion and provincial bonds have 
been increased from $3,968 to $75,547, 
saat other bonds from $123,983 to 

Comparative earnings 
follows: 

PROFIT AND LOSS ACCOUNT 
Years Ending Dec. 31 ons 


1981 
s z 
46,535 47,512 


1,682 + 1,583 
5,631 5,000 
637 129 


38,585 40,850 
32,682 $2,682 
000 


eoacses 5, 
5,903 3,168 


statement 


iz 
taxes and overdue interest on mortgages. 


WESTERN HOMES LTD. 
INCREASES PROFITS 


Assets Are $1,650,571; Pays 
83rd Semi-annual 
Dividend 


Western Homes, Ltd., mortgage in- 
vestment company with head office in 
Winnipeg, ‘reports profits of $71,846, 
after all expenses, loss on properties 
through foreclosure, and taxes, but 
before income tax, insurance ier 
iums, etc. This compares with $71,143 
for the prévious year. . 

Appropriations for dividends, re- 
serve for ineome tax and insurance 
premiums amounted to $62,399. After 
transferring to general reserve $5,000, 
a balance of $4,447 was carried to 
profit and loss account, bringing this 
up to $31,467. Reserve now stands at 
$140,000. 

Assets include mortgages, agree- 
ments and secured loans, $1,431,579 
compared with $1,363,576 at the end 
of 1930. Improved farm lands acquired 
through foreclosure are valued at 
$97,245 compared with $112,958, and 
city homes acquired through fore- 
closure stand at $101,117 as against 
$79,911. Total assets are valued at 
$1,650,571 conupeves with $1,578,455. 
Liabilities to the public include loan 
from bank, $45,000, accounts payable 
$240, and reserve for income tax 
$5,221. Total $50,461 compares with 
$23,572. Paid-up capital increased 
during the year from $1,338,863 to 
$1,373,643. 

Comparative statement of earnings 
follows: ° 


PROFIT AND LOSS ACCOUNT 
Years Ending Dee. 31 asco 


1931 
$ e 
71,846 71,148 


- 67,178 

5,221 

5,000 
Surplus for year .... 4,447 
Prev. surplus 27,020 


Bal. carr. fwd. ...... 31,467 27,020 
*After all expenses, loss on properties 

through foreclosure, and taxes, but before 

income tax, insurance premiums, etc. (in- 

cluded with dividend appropriation). 
tDebit. 


27,469 


Brewing Corp. Secure 


Control of Budweiser 
From Our Own Correspondent 

MONTREAL.—Control of the com- 
mon stock of Budweiser Brewing Co. 
of Canada has been acquired by the 
Brewing Corp. of Canada. The Bud- 
weiser Co, was formed in 1929 to 
take over the assets and liabilities 
of Quinte Brewing Ltd. of Belleville, 
and to take over the distributing 
rights of Pilsener Beer Co. of 
Montreal. ’ 

Under an agreement, provision has 
been made whereby preferred share- 
holders of Budweiser Co. will be taken 
care of out of sales of the Budweiser 
unit until’ such time as the senior 
issue is redeemed, Certain sums will 
be set aside for each case of Bud- 
weiser products sold to pay dividends 
on the preferred stock of which $240,- 
000 is outstanding. 

If proceeds of the allowance are 
in excess of preferred dividend re- 
quirements, these will be used for 
retirement of the issue. The Bud- 
weiser Co. also has outstanding 150,- 
000 shares of no par value. 


iJ. 


EXCHANGE PUTS 


ACME GLOVE HAD 


THIRTEEN STOCKS | OPERATING _ LOSS 
ON FREE LISTS| DURING PAST YEAR 


Expect All Minimums 
ill be Removed End 
of March 


Montreal Stock Exchange took a 
decided forward step last week 
when it removed the minimum 
price restrictions on trading from 
13 stocks and revised downwards 
18 others, Fears proved to be 
eine that this action would 

followed by panic liquidation. 
There was a downward flurry in 
Bell Telephone common stock but 
the free market enabled traders 
to register their reaction to the 
financial statement showing low- 
ered earnings but the price ap- 
peared to stabilize near 110 where- 
as the minimum had been until 
February 22 set at 119, 
_ ‘Many of the stocks remained 
inactive, the period of minimum 
prices having reduced market 
interest in the stocks. 

Serious consideration is now 
being given to removing the mini- 
mum price on Montreal Power 
stock and, it is expected, that 
before the end of next month the 
Montreal Stock Exchange will be 

ee ‘of minimum prices. 

Thirteen stocks; added to the 
free list, include Bell Telephone, 
B, C. Power “A,” Canada Wire and 
Cable “A” and “B,” Dominion Tex- 
tile, Hamilton Bridge preferred, 
International Paper and Power 
preferred, Montreal Cottons eom- 
mon and preferred, National Steel 
Car, Ontario Steel Products pre- 
ferred, Southern Canada Power, 
Steel Co. of Canada. 

Move Price Downward 

In addition the Committee decided 
to revise downward a list af *18 
securities, the new and old mini- 
mum prices following: 


Atlantic Sugar 
Calgary Power 
Canada Nor. Power ....+ 


7 
In the guaranteed trust account,| Ca 


Canadian Cottons 

Can. Converters 2 

Can. Hydro-Elec, pid. ...++..+ 

Dominion Coal pfd. ..... 2 

Dominion Glass 

Eastern Dairies 

Charles Gurd eoce 

Hillerest Coll. pfd. ...++ 

J. &. Mitchell 

PenMmans .......-cseceeees ave 

H. Simon and Sons ....... ese 
Do,, preferred 85 


CELTIC: KNITTING 
DEFICIT LOWER 


FOR PAST YEAR)" 


Loss of $7,895 Reported 
Compared With $28,831 
in 1930 


From Our Own Correspondent 
ers nee are ting loss of 
the Celtic Knitting Co. in 1931 was 
coe compared with a loss of 
28,831 in the previous year, and 
the credit balance of $5,701 which 
was brought forward into 1931 has 
been changed to a deficit of $2,193. 
In the report, it is pointed out 
that commodity markets declined 
steadily in the early part of the 
year and the company continued to 
take losses in inventories. Fur- 
ther, it was faced with decreased 
consumption and the consequent 
severe competition in the industry. 
Although operations showed a de- 
ficit for the year, directors felt that 
results were as satisfactory as 
could. be expected and a consider- 

able iniprovement over 1930. 

rofit and Loss Figures 
Following is a comparison of 
rofit and loss figures for the past 

o years: 


1931 1930 


$28,831 
26,538 
8,000 


$5,702 


Operating loss 
Add: Prev. surplus 
Trans. from res. .......+ 


Balance forward 
*Deficit. 
Working Capital Lower 
The balance sheet reveals a de- 
cline in working capital which 
amounted to $39,681 at the end of 
the year, compared with $55,515 at 
the end of 1930. 
In his report to shareholders, 
E, P. Gordon, president of the com- 
any, points out that many new 
improvements have been added to 
machinery, the cost of which has 
been charged to expense account. 


COOKSVILLE CO. 
DEFERS DIVIDEND 
ON PREFERRED 


Action Follows Decision to 
Conserve Cash 
Resources 
From Our Own Correspondent 


MONTREAL.—Directors of 
Cooksville Co. Ltd. have decided 


Lower Sales and Inventory 
Write-Offs Reduce 
Revenue 


From Our Own Correspondent 


MONTREAL.—Operating loss of 
Acme Glove Works Ltd. tn. 1931, 
after writing down inventories, was 
$12,896 compared with a loss of 
$11,263 in the previous year. After 
depreciation the net deficit for the 
year was $38,725, to which was 
added a previous deficit of $45,351, 
making a total debit balance of 
$84,076 brought forward into the 
current year. : 

During the past year no disburse- 
ments were made on account of first 
or second preferred dividends. In 
1930 dividend pagent increased 
the deficit for that year to $99,126, 
which was offset to some extent by 
$44,109, which at that time was at 
credit of surplus. 

It is pointed out in the report that 
commodity price declines necessitat- 
ed a write-off of $30,000 in the com- 
pany’s inventory valuations. The 
decline of the Canadian dollar on the 
American market also resulted in 
some substantial losses in the com- 
pany’s purchases of American and 
foreign merchandise. 

Profit and Loss Figures 
any is a comparison of 
profit and loss figures for the past 
two years: 
1900 


11,268 


Oper. 
Depreciation 25,618 


Net loss 
Less: First pfd. divds. .... «++++ 
Second pfd. divds. ...... s+«++ 


Deficit for year 38,728 
Add: Prev. surplus 45,351 tf 


Bal. at debit *.......... - 84,076 
*Adjusted deficit. 
tAdjusted. 
. Strong Liquid Position 
Working capital position has been 
redueed, but a ratio of 31 to 1 is in- 
oored et i Sear 9800.9: gainst 
rent asSets tota ’ a 
current liabilities of $25,170, leav- 
ing a working capital of $775,755. 
This compares with $788,288 at the 


J.D. on ane | of the com- 
ny, points out that the company, 
 comaaet with the majority of in- 
dustries, suffered from conditions 
come throughout Canada. 
and-to-mouth buying on the 
of the retail trade made it difficult 
to operate the plants at a profit and 
resulted in a contraction of over 20 
per cent in sales as compared with 


GUELPH TRUST CO. 
EARNS 10 PER CENT 


Total Assets Slightly Lower 
at $2,271,000 in ~ 
1931 


ee 7 

Net profits after taxes of $30,264 
equivalent to 10 per cent on the 
paid-up capital, were reported for 
1931 by Guelph Trust Co. In 1930 
profits were $31,924 or 10.6 per cent, 

Regolar dividends of 5 per cent 
were paid, and in addition to $10,000 
set aside as reserves, an additional 
$10,000 was appropriated for contin- 
gencies, surplus for the year being 
$30,800 as compared with $35,586 at 
the end of 1930. 

Total assets are shown at $2,270,- 
978 a-slight decline from the corre- 
sponding or of $2,393,253 and due 
to a drop of $175,000 in estates trusts 
and agency account which more than 
offset incresses in both capital’ ac- 
count and in guaranteed account. 
Trusts, estates and account totals 
$1,277,227, guaranteed trust account 
$509,576 and capital account $484,176. 

The bulk of the company’s invest- 
ments are in mortgages there being 


‘$446,371 in capital account and $487,- 


175 in guaranteed trust account.. In- 
terest due on both these items is small 
amounting altogether to less than 
$20,000 which is only very slightly 
higher than a year ago, 

Guelph Trust Co. is ‘controlled by 
the Guelph and Ontario Investment 
and Savings Society, Its annual meet- 
ing was held February 24, 

PROFIT AND LOSS ACCOUNT 
Years Ended Dec. 31 
a 


35,557 
3,633 


31,924 
15,012 


Surplus for year 
Prev. surplus 


Bal. carried for'd. ...... 
*Debit 


epit. 
Earning Rate and Dividend: 
Earned 


1931 PROFITS LOWER 


But Earnings Are Equal to 
101% p.c. on Paid 
Capital 


Guelph & Ontario Investment & 
Savings Society for 1931 reports 


not to dcciare the dividend on the | $100,213 or 10.4 per cent, profits on 


company’s preferred stock for the 
current quarter, their decision 


being made in the light of the con- 


tinued uncertainty of the general 
business situation and for the pur- 
ose of conserving the company’s 
iquid resources. 
Dividends on the preferred stock, 
of which there is $400,000 outstand- 


its paid-up capital of $965,080, com- 
pared with $112,601, or 11.6 per cent 
for the previous year. Figures are 
net, after expenses, interest and 
taxes. The dividend rate of 8 per 
cent was continued, and after an ap- 
propriation of $25,000 to contingency 
reserve, previous surplus brought 
forward of $21,370 was reduced to 
$19,377, this amount being carried 


ing, has been paid at the rate of 4 | forward. 


per cent since 1927, and at the end 
of 1931, were 57% per cent in 
arrears. By this policy of limiting 


Reserve fund remains the samo at 
$869,435, while former contingent re- 


| serve of $35,000 was apparently used, 


having disappeared from the balance 


disbursements on the preferred, the | sheet. 


company, in recent years, has been 


Assets chow an increase from $5,- 


able to increase its surplus which | 279,622 to $5,332,634, mortgages being 
at the end of 1930 totalled'$741,171. | UP about $75,000 to $4,211,028; Do- 


Earnings in that year were equal 
to $21.74 a share on the preferred 
stock. 
Earnings Likely Lower 
The annual statement for 1931, 
which will be forwarded to share- 


holders at an early date, will likely | 


show some reduction from the pre- 
vious year when operating profit 
was $218,637 after income tax. 
The company’s operations are af- 
fected by conditions in the build- 
ing trade for through its own and 
subsidiary companies, it manufac- 


tures common brick, hollow build- | Earnings 
ing tile, and similar products. Sub- | 


sidiaries are Interprovincial Brick 
Co. and Port Credit Brick, Ltd. 


Mitchell’s Annual Meet 


Routine in Character 

From Our Own Correspondent 
MONTREAL. — Annual meeting of 
S. Mitchell and Co., which took 


The preferred stock is convertible | place at the company’s head office in 


into common on the basis of one 
share of preferred for 10 shares of 
common, 


| 


| 


Sherbrooke, was routine in character 
and the old board of directors was 
elected for the ensuing year. 


minion, provincial and other securi- 
ties are shown about $11,500 lower at 
$625,466, and loans on stocks and 
bonds are down from $48,226 to $39,- 
839. Real estate held for sale is ap- 
proximately $8,000 higher at $859657. 
Hae at $65,368 compared with 
nit. 


Currency debentures issued in Can- 
ada have grown from $2,266,825 to 
$2,428,224, and sterling debentures 
issued in Britain are up from $63,- 
871 to $66,950. 

PROFIT AND LOSS ACCOUNT 
Years Ended Dec. 31 
1930 


1981 
§ $ 

305,750 306,406 

I ’ 187,743 

axes 


6,063 


Net profits 
Less: Dividends ..... 
Cont. reserve 


Surplus for year ... 
Prev. surplus 


Bal. carried fwd. ... "39,877 
it. 
Earning Rate and Dividend . 


Earned ...sesssers 10.4% 
Paid .ccccccccccece 8% 


4 


February 27, 1932 


TRANS-CANADA 
INSURANCE COMPANY 


Balance Sheet as at December 31st, 1931 
ASSETS : 


CURRENT 
Cash in Banks ..... 


Agents’ Balances, October, November 

and December ...--+++seseeerere 
Investments (at Cost) .<..+.+-- 
Deferred Income on Investments.... 


FIXED 


Office Furniture and Plans....+..++ 


. 
-eee $ 86,898.77 


63,785.46 
482,626. 
6,337.90 


$ 639,648.62 


6,558.46 


CAPITAL STOCK ACCOUNT 


Capital called December 
4th, 1931 — Balance 
a ue to aaa te gk gma a 
Capital Called Payable 
arch 24, 1932 ....-« 
Capital Subscribed Un- 
called 


} 


6,610.00 


33,310.00 


$ 39,920.00 


$466,340.00 
56,190.00 


522,530.00 
562,450.00 


$1,208,657.08 


LIABILITIES 


Claims under adjustment .......... $ 97,454.00 


CURRENT 


Balances held for Treaty Companies 


Taxes Accrued 


OTHER RESERVES 
For Investments .... 


eevee eerereeeeeeeeee 


41,155.08 
4,752.25 
’ $ 143,361.83 


steerer eeeeees & 28,416.49 


For Office Furniture and Plans..... 2,539.95 
CAPITAL AND RESERVE ACCOUNT S' 


Authorized 10,009 Shares 


of $100.00 each eeeee - $1,000 000.00 


Subscribed 6,662 Shares of 


RESETVO ccvccccccestsccses 


eac 
General 


$100.00 
200.00 
86,912.54 


$753,112.54 


RESERVE FOR UNEARNED PREMIUMS 
Reserve for Unearned Premiums.... $281,226.77 


Available for the Protection 
of Policy Holders ............ 


1,034,889.31 | 
1,208,657.08 


HEAD OFFICE FOR CANADA: 
LEWIS BUILDING, MONTREAL | 


P. J. PERRIN. 


DEB. CO. OF CAN. 
PROFITS REDUCED 


Regina Concern Earns 1.6 
Per Cent on Paid-up 
Capital 


Debenture Co. of Canada, Regina, for 
the year ended Nov. 30; 1931, reports 
profits, after all, expenses, interest 
and taxes, of $8,837, which is equiva- 
lant to 1.6 per cént-on the wala up 
capital of $545,734, and compares wi 
the previous year’s profits of $11,422, 
or 2.2 per cent on capital of $534,723. 
Dividends were redu from 6 to 3 
per cent, leaving a balance in profit 
and loss account forward of 
$2,130, compared with $9,280 brought 
forward from last year. 

Gross assets totalled $734,211 as 
against $831,274 at the end of the 
preceding year. Among these, tax sale 
certificates and interest amounted to 
$392,892; agreement ; and. optional 
agreements of sale totalled $248,056; 

ational Service Loan bonds, $50,000, 
this new item offsetting in part the re- 
duction in the former two items. Prop- 
e acquired for taxes is valued at 

.058 compared with $18,968, Loans 
to municipalities amounted. to $9,205 
and Saskatchewan farm loan deben- 
tures to $5,000. Cash totals $5,115 
compared with $12,241 for the previ- 
ous year. 

Company has no liabilities to the 
public, having cleared off a bank loan 
of $100,000 during the year. Reserve 
account remains unchan at $60,000, 
while arrears for profits on agree- 
ments pending is approximately $1,000 
lower at $126,071. These items to- 
gether with paid-up capital, the rev- 
enue account credit brought down, 
and 4 of unclaimed dividends form 
the total liabilities. 

Comparative statement of earnings 
follows: 

PROFIT AND LOSS ACCOUNT 
Years Ended Nov. 30 
— 


1931 
10,24 16,058 
4,636 


1,40 
11,422 


PRONE sci becnqncvece 
Less: Taxes 


eeteeeece 


8,837 
987 
23,754 
83,034 
9,280 
2.2% 


6% 


eee °7,150 
Prev. surplus ....++. 9,280 


Bal. carr. fwd. 2,180 
Earning Rate and Dividend : ~< 


To Develop Peat Industry 

United Peat Industries Limited, St. 
Hyacinfthe, are planning raising pro- 
duction and taking on more Tands: 
The present average output of 6,000 
tons yearly is to be raised te about 
20,000 tons next year and to about 
300,000 tons in 1935, it is claimed. 


MONTREAL. — Over-subscripti 
of the issue of $4,550,000 six per cent 
bonds of the Montreal Catholic School 
Commission, was announced by the 
syndicate manager shortly after the 
public offering. : 

This issue of non-callable sinking 
fund bonds, maturing.in 1937, was 
offered to the public at par by the 


a Canadienne Nationale and a 
cate gomptiaing ay Bank .of © 


8 
Montreal, Hoya im Sasouad ob 
nvestmen: 
Montreal ae oronto and 
@ commission’s financial state- 
ment, as at the end of last year, shows 
assessed value of prope for tax- 
ation amounting to $816,309 The 


ent issue, amounts to 

from which is deducted a sin 

of $1,467,311, leaving a net d of 

sel aereet. = oe value of 
00 mmission’s assets is 

$34,114,637. 


TOOLE, PEET & Co, 


Back Arms rong 
Real Estate, Valuations, Rentals 
Farm hands, Mortgages and 


200 Toronto General Trusts 
Winnipeg, Tranttabs 


N77: ered 
| AGENCIES LTD. 


PROPERTY 
MANAGEMENT 


eee S78 
| INSURANCE 
FINANCIAL AGENTS | 


EDMONTON CREDIT BUILDING 
a a Cte: 2 ae, 


WESTERN HOMES LIMITED 
Mortgage Investments 


WINNIPEG, 


CANADA 


17 Years of Continuous Progress 


Capital Subscribed ....... 


Capital Paid Up .......... 


Reserves and Surplus 


915. .~ 1931 


. $182,800.00 $3,138,600.00 


1,373,643.11 
1,650,571.04 
226,466.65 


24,581.53 
36,613.93 
4,741.62 


Profits for 1931, with surplus 


brought forward 


$98,865.82 


Interest collections for 193! were only 
2%, below interest collections in 1930. 


ARGUE BROS. LTD. 


GENERAL 
AGENTS 


WINNIPEG 


| A 
late of Decrease Slacken- 
no—Needs 25 Per Cent 


Increase in Patronage 


gross debenture debt, including pres : 


TTER PART 1931 


eustomer holds $300 Hesive £ : 


d $100 Series 
oor tel debenture stock. 
ed Hotel Co. obligated to pay the 

eo: on these issues? 


eet 


minal quotation on these 


_ Sound Principles 


Here is a book on the funda 
written from the sta 
It deals with stocks; how to 
judge their value; how to buy 
stock brokers, etc. 

It deals with bonds; what they 


and what they should choose. 
There is also valuable info 
terms, table of stocks, yields, ta 
stock exchange commission rate 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 


Please enter my name to receiv 
[") How to Invest for Pro 
Enclosed is $.....ccseee+iN p4 


Name Seereeeesesseseceseeseeeeene* 


BORE calcd cvctdcvckscussmanghs 





nd securities at 


ies to assist you 
tt selections. 


tvest office. 


S & CO. 


shed 1889 
ro 


* 


led in .the most important du 

fore them. So far as the public z 
are the real question has not even 
mn considered. Certainly it is time 
received the full attention of the 
ernment. : - 


here is, too, another point 
» Financial Post does oe mele ae 
that the people of Canad 


ae scale, and if 

wh 

an eas ie oe ee ete 
which were 


iT CAKES 

S LYE . 

s for. more than thirty years 
ucts ha 
. 


of e 
pS LIMITED 


-ISTRIBUTORS oF. aa 
ischmann’s Yeast for Health 
Lye * Royal Yeast Cakes 
ea and Coffee 


1 


t of new 
ese people 
ne Moment 
d business 


is the only 
but even 
~Caviener 
egraph 
epers of 
le impera- 
as well as 


n Quebec 
ke one of 
raph, 


pate from other investment 
e ae Oran eee OE coe ties 
ay supply. Nor do we a 

8 r The service, in other 


sf Decrease Slacken- 
~Needs 25 Per Cent 
crease in Patronage 


holds $300 Series A 8 
$100 Series B King Ed- 
Fda, obligated te pay the 

0 ° pay t 
these issues? 
pect is there of interest 
and what is the present 
¢ tion on these issues? 


pe- | ments in the fiscal year end 


enquiries. 


nor do we 
generally. A three-cent 
insurance enquiries on sheets 


No answers can be given by teleph 
Bt wl auppy cores Tesi Ch setae ae 
orecasts of the probable trend of any security. 


ake wy. 
other words, is one of fact and not of opinion, 


ation which affects the com 
while marine business as cae 
been slack. In the past two years, 
however, steps have 
~o, euecnems thoroughly the com- 
8S operating policies with ef- 
ser ed results. In the last fiscal 
year, despite the business recession, 
earnings showed a 
gain over the previous 
were sufficient to cover bond inter- 
est~requirements 2.71 times after 
depreciation. In viewing the bonds 
from an investment angle, it is well 
- oo ~ yo Vick- 
Ts receives, under the Dry Dock 
subsidies Act, an annual subsidy of 
eee een the masinien Gov- 
ernment, payable for 35 years from 
1913. These payments are assigned 
under the trust deed, as security 
for the bonds; interest require- 
Feb- 
ruary 28, 1931, were $162,508. 


United Securities 


Please give me 


the | on United Securities Ltd. I hold some 


and | erties 


four or five 

» decline was very mark- 

ywever, in Jan and Feb- 

ty to date, though business is 

wer than in the same months of 
the rate of decrease i 


“193 is much 
ss than it has been for four or 


oo, ponieunie. The com- 
. operating expenses 
n lower than at any time in the 
1 and it is esti- 


of this company’s bonds but am not 
uainted with details of its position. 
nited Securities, which is 
intly controlled by Montreal 
ower and Shawinigan, in turn con- 
trols Montreal Tramways Co. and 
an Light and Power Co. 
shown gains in re- 


and in the year ended|me information regardin 


ue 

cent = 

March 31, 1931, bond interest was 
earned 1.77 times. The company’s 
operating subsidiaries comprise the 
stvest railway system of Montreal 
and district, together with hydro- 
electric power developments with 
an led capacity in excess of 
70,000 h.p. These controlled prop- 
are valuable and over a 
period of years may be 

to show an increase in the returns 
to the parent company. 


Windsor, Hotel 


some information | not so satisfacto 


work is pro; steadily on a 
54,000 h.p. fnitial evelopment at 


Bridge River. Though B. C. Power 


been taken | Corp., in common with the majority 


of other pee utility companies, 
has felt the decline in industrial 
demand for power, improved con- 
ditions in the area served would 


100 per cent! probably find a ready reflection in 
riod, and | revenue. 


Reliance Grain 

Would you be good enough to give 
me your opinion on the outlook for 
the Reliance Grain Co, this year? I 
understand it has done fairly well in 
the past and have considered com- 
mitments in the preferred stock. 

Reliance Grain Co. is the one con- 
cern in the in handling business 
which has been able to maintain 
pormens of Paty mcg dividends. 

arnings in fiscal year ended 
July 31, 1931, were equal to $8.25 
a share on the preferred though 
the outlook for the current year is 
A small crop 
coupled with low prices indicates 
a reduction in volume of business, 
but, to date, no figures have been 
made available. 


Canada Wire 


As a reader of The Financial Post. 
I would be obliged if you would give 
Canada 
Wire and Cable Co’s. position at the 
end of last year. Has the company 
done well or are earnings likely to 
be lower than in 1930? | 

Reduced commodity prices and 
consequent reductions in inventory 
values are likely to find reflection 
in earnings Wire and 
has expanded its properti 
cent years, but profits have been 
affected by low metal prices. The 
new rod mill in Montreal was com- 
pleted last year, but its operations 
will likely find little reflection in 


Among my holdings are the pre-|the financial statement for 1931; 


ferred shares of Windsor Hotel Co. 
I understand that this class of busi-’ 
ness is having a hard time. What are 
the prospects for the Windsor during 
this year? 

Leading hotels are having a dif- 
ficult time in face of the wide de- 


e| Cline in tourist traffic and reduced : ; 
spending power of the travelling | Pany’s position. 


~ Canadian Vickers 
I would like to take advantage of 
far enquiry service to ask for some 
mation on the 6 per cent bonds 
anadian Vickers, Ltd. I have 
no details of this company’s 
for some time; would you 


‘Please give me some idea of the posi- 
Gen of the bonds? 


public. By cutting operating ex- 
penses, management of the Wind- 
sor Hotel was able to report earn- 


ings sufficient to cover preferred | International Pa 
in 1931, | bought at aroun 


dividend requirements 


while a feature of the balance sheet | considered 
the redemption of $250,000 of | Shares with a view to averaging up; 


was 
preferred shares during the year. 
There are no immediate pro ts 
of an improvement in the 
situation. The Windsor, however, 


that revenue has decreased is seen 
in the fact that dividends on the 
class “B” stock have been omitted 
No figures on earnings have yet 
been made available; publication 
of the financial statement will al- 
low a clearer analysis of this com- 


International Paper 


I hold some preferred shares of 
r and Power Co. 
peak levels. I have 
purchasing additional 


what is the outlook fér the company? 
The outlook for the newsprint in- 


ote] | dustry for the next year or two 


does not hold much promise. As 


has demonstrated its ability to meet | you know, low prices and decreased 


its problems though it remains to 


be seen whether it will be able to | tailed earnings o 


stem the decline in revenue during 
the current year. 


B. C. Power Corp. 

Is British Columbia Power feeling 
the effects of business conditions 
severe'y? I hold some of the “A” 
stock and am 
earnings have been sufficient to cover 
dividends to date. 

Net earnings of B. C. Power 


demand for this panes have cur- 

newsprint manu- 
facturers and until there is defin- 
ite upswing in business, there is 
little hope for any marked change 
in the present situation. Resump- 
tion of dividends on the preferred 
stock of International Paper and 
Power Company does not appear 


anxious to know if| likely for some time. 


Western Savings 


The Western Savings and Loan 


Corp. in the first seven months of | association has agents in this city 


its current fiscal year were 


suf-|who are tryin 
| ficient to cover dividend disburse- | make a saving for children on monthly 


to induce people to 


ments of $1 paid in that time on|installments, for one hundred and 
the class “A” stoc 


The compan 


edjis the largest utility in Britis 


Sound Principles 


Columbia, and serves an area 

shown steady expansion 
in recent years.. New plants have 
been brought into operation, in- 
creasing installed capacity of 
hydro-electric developments and 


Simply Expressed 


Here is a book on the fundamentals of investing 
written from the Canadian standpoint. 

It deals with stocks; how to select them; how to 
judge their value; how to buy them; dealing with 


stock brokers, etc. 


It deals with bonds; what they are; how they can be 


judged; how to buy them; 


how to sell them. 


It discusses problems of different types of investors 
and what they should choose. 

There is also valuable information on investment 
terms, table of stocks, yields, table of bond interests, 
stock exchange commission rates, etc. 


THE FINANCIAL POST, 
153 University Ave., 
oronto, 


Please enter my name to receive: 
|] How to Invest for Profit—$1.00 a copy 


Enclosed is $......eeee+ 


-in payment. 


‘ 
Name Seeeeeeeeseteoeeeeeeeeeeee 
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eighty months, at six per cent interest. 
On their literature they state the 
money is held by the Western Trust 
Company. Could you give us any in- 
formation about the above firms, their 
relationship with one another and 
their safety? 

We are informed by the West- 
ern Savings and Loan Association 
that their assets as at September 
30, 1931, were $243,491 as against 
liabilities to certificate holders of 
$190,175. This would show a sur- 
plus in favor of certificate holders 
of $53,316. 

The principal assets are first 
mortgages of $214,257 and bonds 
and guaranteed bonds of the Do- 
minion of Canada of $20,236 as well 
as cash in bank of $6,960 and loans 
on certificates of $2,037. They 
state that on October 1, 1931, 
actual arrears of interest were 
$141 in- Manitoba and $61 in Sas- 
katchewan. Arrangements have 
been made in these cases except 
one and they will be liquidated 
monthly. Arrears of interest, they 
state, are not treated as assets. The 
first mortgages are practically ex- 
clusively on residences, occupied by 
the owners. Business in Saskat- 
chewan in the last year was con- 
fined to the district north of the 
Saskatchewan River, where the 
crop situation has been favorable. 
The loans in Saskatchewan - are 
mostly held in Regina and Saska- 
toon. In Alberta the company has 
been operating only since June 1. 

We are informed that auditor’s 
reports of the company are filed 
each month with the Municipal and 
Public Utility Board of the Prov- 
ince of Manitoba and available at 
all times to the public. 

We consider that contracts of 
this nature are suitable where 
there is proper supervision so that 
the fulfilment of the company’s 
contracts with the public at any 
time can be assured, and provided 
also that the person going into the 
contract is ready to continue to 
maturity. He would then get all 
the benefits of the plan but if he 
carries it on for a few years only 
the withdrawal value would not be 
sufficient to have justified the 
prior investment. sas, 

The withdrawal condition . of 
these saving certificates, we are 
informed, is as follows: “After 
twelve monthly payments have 
been made and after the expiration 
of twelve months from the date o 
application, a certificate holder may 
withdraw all sums paid in excess 
of $30 per $1,000 of maturity value 
of said certificate, plus interest on 
30 days’ notice in writing, address- 
ed to the secretary of the associa- 
tion, at home office, Winnipeg, 
Manitoba.” 

Borrowing value is 90 per cent 
of withdrawal value. Thus when- 
ever a person gets as his with- 
drawal $1,000 he can borrow 90 per 
cent of that amount or $900 with- 
out disturbing the original con- 
tract. The company has advertised 
from the beginning that all mort- 
gages were held in trust for the 


THE FINANCIAL POST 


certificate holders by a trust com- 
any. Some years age the Traders’ 
t Company of Winnipeg were 


The Western Trust compan 
shows an excellent financial posi- 
tion in its last re 
relation to the Western Savings 
and Loan Association except as 
trustees for the securities moe 
with them to cover the liability of 
the Western Savings and Loan 
Association to certificate holders. 


Bonds or Stocks 

TI am a regular United States sub- 
scriber to your paper and would be 
very much obliged if you could advise 
me as to the investment of $2,000. I 
am hesitating between Dominion 
bonds and industrials. My present 
investments are 50 r cent bonds 
(Dominion and Ontario), 25 per cent 
industrials, 25 per cent agreements 
and mortgages (Western Canada). 

In view of the large percentage in 
bonds and the present low price of 
industrials I would rather like to g° 
into the latter so that there might be 
a chance of appreciation. I would be 
prepared to wait a year or two for 
such appreciation, provided the secur- 
ity were really good. What do you 
think of the Steel Company of Canada 
preferred at present price? Has it 
paid dividends regularly in past? Are 
there favorable pees cts of its being 
able to do so in the future? How 
would you compare it for security, 
return and chance of appreciation to 
such concerns as Montreal L. H, & P., 
Power Corp. and B, A. Oil in all of 
which I have holdings? Would you 
advise industrials at present as 
against Dominion bonds? 

Further, do you consider the pres- 
ent a favorable time for taking up 
awe mortgages in Western Can- 
a 


a 

I have bought quite a few bonds 
during the last_year or so of unsettled 
conditions but‘how feel that it might 
be foolish not to take advantage of 
the — low prices in stocks, and 
obtain chance of appreciation, as well 
as a fair dividend return while wait- 
ing. What do you think? 

So far as the long term view is 
concerned prospects for Canada 
may not be much different from 
those in the United States although 
the meeting of representatives 
from various parts of the Bri 
Empire leads many to expect a fur- 
ther extension of the idea of pref- 
erential tariffs throughout the Em- 
pire with consequent advantage to 
exporters and importers generally. 
Though optimism 1s somewhat hig 
at present among politicians as to 
the possibility of this being effect- 
ed, the general international situa- 
tion is still too disturbed for one 
to venture an opinion at this point 
as to the advisability of favoring 
industrials at present as against 
Dominion bonds. The latter is by 
far the safer course as it is evident 
that many industrials have not yet 
fully adjusted themselves to the 


rt. It has no/ th 


tish | still further by the buildin 


new conditions created by the 
sharply declining price level. 
it a = to get 
s no doubt easy 

in Western Canada on a very 
avorable basis, but this is because 
e risk has been made greater by 
the conditions in the wheat market 
for the last two years. The pros- 
pects for wheat are better than 
they have been for two years. 
Higher prices for wheat would be 
very helpful to Western Canada, 
but it would appear to us that selec- 
tion of mortgage risks at this 
time should be made with the great- 
est care. 

Your general idea of keeping a 
fifty per cent back log of safety 
is . from the speculative 
standpoint it is no doubt true that 

urchases at low points on the mar- 

et of stocks w ve been cor- 
rectly selected may sooner or later 
give feed returns in appreciation 
and dividends. You state that you 
are prepared to wait a year or two. 
All hope that there will be a turn 
for the better in 1932, but at a time 
when unpleasant occurrences of 
international importance are ha 
pening almost weekly, and with 
the commodity level still sliding in 
some  peetenatts it is a very diffi- 
cult g for anyone to say that 
now is just the e to buy. 

The Steel Co. of Canada prefer- 
red stock has an excellent record, 
dividends having been paid for over 
a decade and the company’s earn- 
ings have been ample on the aver- 
age. As with steel companies in 
the United States, the Steel Com- 
pe s output is on a much lower 
evel than a few years ago would 
have been regarded as possible. 
This company has had excellent 
management over many years and 
has followed a conservative policy 
which has placed it in a strong 
position. 


British American Oil has in the 
last twenty years given an excellent 
account of i » expanding its 
plas and its earnings considerably. 

the last year it has soar 
of a 
refinery in Montreal and y e 
bringing in of wells in East Texas 
and Oklahoma. It is prevented from 
getting anything like the full bene- 
fit from the latter find by the cur- 
tailment pro: e in the United 
States, but these nevertheless give 
it an added revenue. This company, 
as well as other large companies 
in Canada, has managed to cover 
dividends, it is understood, this 
pone mainly because it and they 
have been protected from the near 
insolvency condition in the United 
States where most of the la 
companies were in the red for the 
first six months of the year. The 


Mining Enquiries 
Mining questions and problems submitted by subscribers of The Financial Post 


will be answered by letter and those of general interest will be published on 
this page. We cannot extend this service to non-subscribers. A 


or stamped envelope must 


always be enclosed to cover the direct reply. Write 


genera] investment and insurance enquiries on sheets separate from mining 
enquiries. No answers can be given by telephone or telegram. 


Consolidated Smelters 

What is the Setore Ret Consolidated 
Mining & Smelting Co.? Is it earn- 
ing its dividend and would it be ad- 
visable to retain my holdings of this 
stock? 

The Consolidated Mining & 
Smelting Co. of Canada is one of 
Canada’s largest mining and 
metallurgical enterprises whose 
principal earnings are from _ its 
production of lead and zinc. The 
current prices and the reduced 
output of these metals have seri- 
ously curtailed the company’s 
earnings and indications are at the 

resent time that dividends are not 
ing entirely earned. 

At present prices of the shares 
of the company, they are clearly 
discounting the future and the 
potential earning power of the 
company and reflect the high 
esteem with which they are 
regarded, and also the expectation 
that sooner or later base metal 
prices and industrial conditions 
will improve. 

The company has an adequate 
working capital, is well managed 
and aggressive. Contro] of the 
company rests with the Canadian 
Pacific Railway. Particularly 
during the past two years it has 
expended large sums to diversify 
its activities. The principal ex- 
penditure was in the establishment 
of a huge chemical fertilizer plant 
at Trail and an educational pro- 

amme to introduce chemical 

ertilizer and its enormous pos- 
sibilities to the prairie farmers. 
With an abundance of electric 
power from its own subsidiary and 
with its mining and marketing 
knowledge great hopes are held for 
the new enterprise when buying 
power of Western farmers recovers. 

Improvements have been made 
at the company’s plant that make 
for greater production of lead and 
zinc at less cost. It is the only 
lead and zinc operation active in 
Canada, and one of the few in the 
world at the present time. It is also 
one of the world’s largest producers 
of these metals and given better 
prices the almost unlimited ore 
reserves of the company place it 
in a position to take full advantage 
of the situation. ‘ 

The company is the most active 
explorer in the Dominion in the 
search of minerals. It has staked 
and purchased many holdings that 
have interesting potentialities. Its 
future to a large degree is tied up 
with the future development of 
Canada and its earnings will doubt- 
less have a direct relation to 
improved economic conditions. 


Can. Associated Goldfields 


I have been informed that the Can- 
adian Associated Gold Fields has re- 
cently succeeded in raising some 
money in the United States with which 
to operate their holdings at Larder 
Lake, and that the capitalization and 
general line up of the company has 
been changed, in which process Crown 
Reserve is being absorbed. In this 
re-organization could you inform me 
just what the position of the old 


fj shareholders shall be? 


The Canadian Associated Gold- 
fields Ltd. went into liquidation 
and was succeeded by the Proprie- 
tary Mines Ltd. in 1930. This 
latter company has been paying 
off the old debts of Canadian 
Associated and there still remains 
about $650,000 to be paid. Some 
time ago the same interests that 
control Proprietary Mines acquired 
controlling interest in the Crown 
Reserve Mining Co. The plan in 
mind is to consolidate the two 
properties. Recently steps have 
been taken to obtain more money, 
but the deal has not yet been 
consummated. The first plan is to 


tthe near future 


pay off the debt and get a clear 
title to the old Associated Gold- 
fields property and then start 
work and ultimately merge 
Crown Reserve holdings. 

No value can be attached to the 
shares of Canadian Associated 
Goldfields, but some of its share- 
holders, however, have been put- 
ting up funds that have enabled the 
Proprietary Mines to pay off over 
half the indebtedness of the old 
company. 

The Financial Post was advised 
a short time ago that announce- 
ment would probably be made in 
regarding the 
plans of thé company. 


Teapot Dome Oils 
We shall be obliged if you will 
advise us of the condition and future 
prospects of Teapot Dome Oils Ltd., 
also the present market price. 
There is very little on which to 
estimate future pros 


additional tariff p 
application-of the dum 
has been @ ‘good 


Chain Store Stocks 

I have about $1,000 to invest in 
securities with a fair yield, with com- 
panies that have a good past and hold 
promise of advance in price with the 
return of normal business conditions. 

The following have been selected 
as tentative good buys: 
Dominion Stores 


in dollars are con- 
cerned, and profits are a little lower 
have been maintained quite well 


nevertheless. i 


Dominion Stores has kept up its 
earnings in a very good way and 
prospects of the company ap- 
pear in spite of the’ depres- 
sion. Both companies have 
a better account of themselves 
most merchandi com es in 
the period of d depres- 
sion. 


Porto Rico Power 
I have held some. preferred shares 
of Porto Rico Power Co. for many 
years and woulld like to have some. 
information on the company’s prog- | 
ress last year. Do you think preferred 
dividends were covered? 


Our understanding is that Porto 
Rico Power Co, its prefer- | 
red dividend requirements in 1931; 
In 1930 the dividend wae earn 
four times over. This organization! 
is one of the chief revenue produc- 
ers for International Power Co., 
earnings have shown steady gains 
in the few years and its Prope ; 
erties have been substantially ex-} 
panded. The fact that American 
currency is used in Porto Rico 
works in the company’s favor when , 
paying divide in Canadian 


Abitibi Bonds 
I notice bonds of Abitibi are sellin 
at prices which return a very high 
interest yield as well as the chance 
of an advance-in price as they come 
nearer to maturity. I am at a loss to: 
know why they should be so low as 
from a cursory examination of their. 
balance sheet it would seem that this ' 
company should be worth the amount 
of its bonds. This is, of course, more 
or less conditional on business dur- 
ing the next ten years returning to 
something like 1927 and 28. What I 
am wondering is if I am right in 
presuming that those bonds are actu- 
ally a first charge on property and 
assets and if all preferred and com- 
mon stock would be absolutely worth- 
less before the security behind the 
bonds would be impsired. Are those 
bonds issued in small denominations 


cent first 


the | : 


n or 
by Ge Abitibi 


ts of Tea-| further 


pot Dome Oils Ltd. It was formed | ch 


to develop property in Alberta, but 
no real velopment work was 
completed. Last year the company 
was merged with the Atlantic Key- 
stone Petroleum Co., but there is 
nothing to indicate that it is in 
oor better shape than Teapot Dome 
Oils. There is no market for the 
shares. The company was formed 


in the hey-day of the promotional |. 


activity in Alberta, and there is 
nothing to indicate that its prop- 
erty had any outstanding merit. A 
limited production was gained from 
a few very small oil wells in the 
Spindletop field in Montana. 


Calmont Oils 


Will you please inform me of the 
present earnings position of Calmont 
Oils? What is the outlook for the 
immediate future? 

Calmont Oils had an ambitious 
drilling programme backed up by 
very little money. At the present 
time it has two wells producing, 
which in recent months, have been 
averaging together about 350 bar- 
rels per month. This production is 
not sufficient to give the company 
any worth while earnings and under 
the new curtailment programme by 
the Alberta Government earnings 
will be further restricted. 

A little over a year ago the 
authorized capitalization of $10,- 
000,000 was reduced to $3,000,000, 
most of which is now outstanding. 
Under the circumstances there is 
little on which to place hope for 
worthwhile earnings in the imme- 
diate future. 


Property 
Management 


makes for assured con- 
stant minimum vacan- 
cies, and minimum 
-operation costs; Infor- 
mation regarding our 
Property Management 
Department submitted 
on request. 


M¢ WILLIAMS 
& BROUGHALL 


Members Toronto Real Estate Board 
Members National Real Estate Board 


25 King Stréet West 
TORONTO 
Elgin 4182-3-4 


1 
$500 and $1,000 cou 
registerable as to principal only. 


Head Office: The Sterling Tower, TORONTO 
BALANCE SHEET AS AT DECEMBER 31, 1931 


of Real Estate: 
Estate held for 


reds 


a 
Office Furniture and Fixtures, etc., less Depre- 


Loblaws A,: 


is 


TWENTIETH ANNUAL REPORT a 


THE STERLING TRUSTS CORPORATION jf 


$30,151.78 
_ 34,027 .83 
————$ 0,864,179 .61 


: 4 
: . - 


ROBERT Dopp & COMPANY 


LIMITED 


Hammton Brivce Company } 


of every class of 


Structural Steel Work | 


Head Office and Works: 


Company, Limited : 


Jute and 


National Steel Car | 
Cokporation ited” 


Builders of Passenger Cars— 
Freight Cars— Street Cars— 
Dump and Industrial Cars of all 
descriptions. Automobile Chassis 
Frames, Woodwork and Parts— — 
Steel Pressings—Forgings—Drop - 


Forgings. fe 
HAMILTON, ONTARIO, CANADA — 


621 St. James Street, MONTREAL, QUE. — 


‘Atiantic SugarRefineries: |} 


“LIMITED. 


‘ 


General Offices 
485 MeGILL STREET 


Branch: REGINA, SASK. 


“Rachorized 90,000 sires of 6100.0 each..8 2,00.000,00 
Iesued-—0,402 shares of $100.00 each, on which se 


epee Sages Rare 
Reserve for Income 
Profit and Loss. 


SOSSCT Ce eee THe ETE Tee 


Total 7s eee oc cvenccconce sens + S11 008,106.25 2 


At 


\PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED DECEMBER 31, 1931. 3 


Vaults. 
Balance carried forward at December 31, 1931... 
Total. .cccoccccccscs cose eee 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


Balance Forward as at December $1; 1980. moses 
Add Net for year after deducting ee 
ment Arr sersosccsroenererene 108.15 
1473.83 ; 
3,708.08 
eooe $71,768.29 
—_—_——_——_ 


at 

' : 
22 IGS 

Total. nc cccoceccecseceecssecssss STI, ee 
. 


maintained pe Fosento and Resins tie 10 ar 


to the best of oar 


=. ~ ee aa ae 
ecjer wes wre m= ertemenehtaneinyesrs - 
ai neteth atari ane neem taennendieeeee een iene ee, Ee 


aaa 2 ae ee . ee . 
* 4 OA aes ) ‘ ‘ i ; 
ay ae! aes Pun : : a 
nam cnretatitnn etn an tet aren nin ne . noe ~ . 
eee ra Ree ene F: ES IRE SINE es eee 


eel etter eee rete ee ree er a a ee ee ee 
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tt $i: tha Iatter ot|erued sinking 
nt filled’in the part 7 i t per cent de 
and lus accoun’ euntnntns 
the ne for 1981 and 1930/ 000, have due and accrued 
: amounting to $17,79 
funds accrued total 68 


ear jis as follows: 
INCOME A 


February n 


surplus accounts for 1931 ; 
is as follows: % 
INCOME AND SURPLUS ACC . 
¥ears Ended Dec. 31 
19st 4s 
Net operating income .. 266.564 op 
Less: Interest 10,825 


GENERAL TRUST 


Farmers Drive in Cars Te cohphe CAING 
) To Draw Relief Benefit! — jy past periop 
ent Tivdulcs Into} Government Scheme Not Only Proves Expensive But| Earnings Equalled 9 Per 


* 4 
ss 
« 
. 


tiy Babe's. 
o ee 
in he * 
, : BREWERIES 
rs 
‘ 


NPT 


a . 
a 


board 
cers have been re-elected for the 


A Weakens Moral 


Fibre of Those 


Getting Payments 


The writer of the article published below is a Western bank 
who knows many of the agricultural communities at first 


hand. He tells of the serious effects on public psychology of the 
relief programme of the government, 


Is relief demoralizing the man 
f Canada? That is the ques- 
the minds of 


’ 
who could quite easily have volun 


teered their services and also stim- 
ulate the charitable 


pecial-/ wealthy. It is impo 


ber of unemployed throughout 
Canada it w have been un- 
necessary to provide some meas- 
ure of assi who, 
through misfortunes, sickness or 
otherwise had little or no reserves 


a@ government bureau as 
ief Commission, which is essen- 
i nature, to 


i with | p 


these affairs. The personnel is not 
trained for the work. Similarly in 
the purchasing of seed 
organization 


to draw upon, but, the wholesaler 
ariintings eh. wlencet Sndeserimninate 


their} ion, the 


siaecl deeie thin seal and epen au Oot 


i} we rone to point with 
rive from the Prairies and it the vir ity of ur people has 
d that beer will be marketed | PTeS<nt ch 
he Vi rt y by |i no small degree, disproved 


n associations, 
seed plants, etc., one would not have 
deemed it necessary to hire 
farmer, as has been done, to 


agriculture, provinci 
seed 


a 
r- 
ce 
with a staff of 14! 


Cannot Be Continued 


Should the conditions not im- 
prove by next fall in the communi- 
ties now receiving relief 


Cent on Paid Up 


r cent et980 ont surplus 
by $33,675 to $141,- 


962. ( 

The report fer 
shows an increase 
_ under 


the year 
of $4,864,151 in 


current year. 


CAN. RAIL HARBOR 
TERMINALS HAD 
HIGHER DEFICIT 


Passing of Interest on Two 
Bond Issues Improves 
Cash 


Canadian Rail & Harbor Ter- 


in call} minals Ltd. experienced a reduc- 


Following are details 


unt for the past two 
nev PROFIT AND LOSS aceD 


vidends ...cee 


Surplus for year ..eee. 
Prev. surplus ..ess+ ee 


ears: 
UNT 
Dec. 31 
ay 


+ 99,675 
es 66,000 
83,675 
108,287 


tion of 9.3 per cent in gross reve- 
nues during 1931 and operating, 

rofit dropped to $289,942 from | 
$358,267 re the previous 
year before bond interest and de- 
preciation. After provision for fi- 


nancial charges ‘and depreciation 


515 as compared with loss of $132 
091 in 1930 but since interest 


charges on the 7 per cent general 
£0500 | mortgage bonds and 7 


r cent de-' 
bentures was pas luring 1931 
the actual cash position of -the 
company shows an improvement. 
Interest, due March 1, on the 6% 
r cent first mortgage bonds will 
be paid in United States funds. 


In a statement to shareholders, 


. fi eee 
Oper. detich lor yr. 


199,515 
Add: f° 965,423 


m. $133,147; deposit with 
seehstar re interest payments, 
amounts to $87,500, a new item 
not shown in 1930. Accounts and 
other receivables amount to $131,- 
373, after reserves, as compared 
with $124,867 in 1930 while ice 
on hand is valued at $30. « t 
liabilities consist of first mortgage 
interest accrued of $75,833; taxes, 
$92,752; —— yable, $6,509; 
reserve for . 
chandise, $5,000, and bondholders 
income tax refunds, $500. The tax 
item makes up most of the ‘n- 
crease in current liabilities over 
the previous year. 
se Mines Sob eestomnente gs 
clude, buildings and equipment, 
depreciation, at $3,435,531; land in 
fee and dock lease for 999 years, 
$2,034,578. Deferred c have 
been reduced to $658,337 durin 
the year from $699,622 and pre 
expenses to $4, 
Depreciation reserve is not shown. 

The outstanding funded debt of 


538 from "35,439. $4 


le Surplus for JOO? cccccse 
surplus 


Current 
TAMBLYN PROFIT . te 


IS NEW RECORD; 


SALES INCREASE) titties consis 


Common Shares Earned 
$4.95; More Preferred 
is Retired 


ng out” mer-je 


the $4,000, 

ed provision for interest, deprecia- 

tion and taxes but some decrease 

in preferred dividends, due to stock 
eemed, the company earned 


95 r share on the 28,000 
oe Mt common stock outstand- H 


ing as against $4.53 in 1930 and 
91 in 1929. 


The company increased cash and 


inventories and appropriated more | the 
inv ove P 


for de in previous 


}  IN1931 OPERATION 


'e 


: ansion Programme 
N31 Enabled Company 


, 


to Keep End Up 
MANY ECONOMIES 


Loans Higher as Resu! 
Bank Major Construction — 


and Expansion 
in Year 


depreciation, in 
‘Dominion we ae 
as 
Paonia daa eat 
gel tier: de deben- 
‘ture interest income oa 


British 
for 1931, 


net 


gig 


Frank Kennedy, president and gen-; the company has not c revi 
eral manager” of the een we for ‘various accruals. There is| years. Interest was somewhat high- 


tes that iderable success 000 of 6% per cent first and provision for income 
cas ‘attained in 1931 in securin aictenes bonds ou = to $23,173 from Tait 
8 uded 


retaining old'against which accrued in 1930 although incl 
t cam gan ee ar an oeains not yet allocated, amount] 1931 provision ease additional 


ceptio low rates. Rates of the/to $61,250. re is $2,000,000 in| tax on 1930 profits. Preferred 
on hore not been seriously,7 per cent general mo bonds] outstanding been 


0 
! hich interest due] 794 shares of which 421 
aff. It is understood that er 


expect so. When one discusses the 
hardships and privations experi- 
enced by the early settlers in the 
regions ve referred to, with 
h | those who did the pioneering, pres- 
-_ conditions bear no com 
ven 
tlement of the Peace River country 
jof 1911-1915, where families had 
to travel anything up to 500 miles 
for supplies, and er real hard- 
ships (in the time of the present 
neration), makes the er aes 


“i 


PE 


ous year. 
A87 and real estate is carried 
at $21,472. 

Estates, 


trusts and arency ac- 
count is higher at $24,883,078 and 


annual repo ment 
missioner and tax collector, dev 
crease over the previous P 
$323,907. 


. 


tstanding on w 
company has made progress in sev- in anticipa- 


uu 
Tene 1, 1931, and 
eral lines, notably marine business, 


unpaid to the amount of $151,667) tion of 
while cold storage space was 100‘ while $91,525 is the total of ac-’ Com 
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an 
ties, of 1928 and 1929, are we to 
continue to condone and 
unthriftiness and 
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tie 
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carry Weste over 
period of poor wheat prices 
but now we know several years of 
depressed conditions have to be 
faced before complete recovery can 
be effected (and another specula 


rf 
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HE CONSUMERS’ GAS COMPANY of Toronto is now, as 
it has been for eighty-three years, a vital factor in the growth 
of the territory it serves. The history of this company has been 

one of constant expansion. More than 2,000 customers were 
added in the year ended September 30, 1931, and the present 
" total, 170,000, is 34 per cent greater than at the end of 1921. 

In 1920, total assets of the company were $12,000,000. Today, these 
total $25,000,000. In the same period, gross earnings have grown from 
$6,400,000 to $8,000,000. oe 

In 1911, Toronto was adequately served with 456 miles of mains; today 


app 
peared 


pind ta wee. oi | OMITS PAYMENT 
= Zt, M's, Sts| JUNIOR DIVIDEND 


ef so why 
eared should tier, not fo likewise ? ee eee 
er . . 
a | total income of | Teke, for instance, the farmers | dustrial Business Shows 
iiebed ST8 tee teri ee within a radius of 30 to 60 miles! © Sharp Contraction 
B50! f $5,440,006 . licable to the ¢ t k nguoty Estevan. Those rom 1930 
stock. From Our Own Correspondent 
MONTREAL —Directors of 


Details 'of Income 
: Sherwin-Williams Co, of Canada, 
paint manufacturers, have omitted 
ayment of the common dividend 


ar gist was 
the side. Relief goes to 
ts who through purely bad 
management went a oo 
@ year or so ago. And so 8 
down the list. Farmers who did 
not pay. their relief liens of 1921 
and 1922 were put on relief again 
without a murmur. It matters not 
that all these people, even in most 
of the ur centres, have to sign 
@ promise to pay. Most intend to 
treat it as a direct grant. Will the 


tit .. 6,914,079 
Pee oo ater 


“Balance .... 5,440,906 
Time ae" Ssteart 
a 2,130,385 
surp.. 7,723,115 


9,858,450 
1,890,450 


7,551,621 4,893,091 
4,071,977 2,788,147 
3,479,644 2,645,751 
5,168,328 11,002,957 
8,682,972 18,648,708 
909,855 910,219 
7,728,117 12,788,489 
Sveeee 7,585,160 


7,963,000 7,723,117 


1,653,980 1,890,200 

a mana kines cate. an effort to collect? What govern- 
vee ment, for political reasons, would 
~~ | attempt this? The whole system is 

vicious. 

Ousts Private Charity 

There is no attempt made here 
ied | to criticize unduly the administra- 
a. | tion of relief as a whole, with the 
exception that it appears to have 
tibeen impossible for farmers in 
some districts to obtain feed with 
which to finish hogs and cattle for 
the market. There is no question 
but that had the efforts and re- 
sources of the relief commission 
en directed more particularly to 
this branch of their work there 
would not have been the large per- 


div. ose 
NCS... 7,968,000 


. show & on the prairie markets and woul 


: Sale eens thereby have made the farmers 

of nearly more self-supporting. There is no 

125. — but that the majority of 

change in the value | the farmers would have, got by very 
goodwill, trademark | Nicely, except for their feed and 
which 


me Investments Are Lower 
‘There 


in the way of clothing 
and vegetables which were receive 
from the east. It would have meant 
was a drop in investment | cars would not have been operated 
‘subsidiary and associated com-| and many little extras would not 
mies last year, this item now| have been had but the lack of these 
lowing on the balance sheet at} would have been more than offset 
3,205 down from $12, 621,503.|by the self-respect these men 
investments also show an} would have retained. The needs of 
to $251, the actual needy and less fortun- 
nd accounts pay-/| ate, in these districts, could have 
decline, the former | been en care of through ar 
ganization such as the Red Cross 
Society who, due to their experi- 
te increase fromjence in handling cases of need 
1,739 to $1,285,956. 
ong liabilities, the issued cap- | ization to have taken over the whole 
. Accounts | administration, together with the 
local committees, of this work. The 
soreemaant would have saved 

ma- 
ne} mn increased |cost of administration but in the 
m $3,488 to $3,820,956, while | actual amount of money paid out 
“general reserve remains un-jas relief. It would have provided 
bh d at $803,000, an outlet for the energies of those 


+} in 


government ever attempt to. make has h 


centage of unfinished stock oes 16 


stands at $28,816,- a especially with the generous | ¢ 


us sums, not only in the}? 


r the quarter ended February 29, 
order to conserve the company’s 

sition, Regular trade 
through the usual retail outlets 
throughout Canada is holdin up 
well, it is stated, but special bus. 
ness from manufacturers, trans- 
portation companies and similar 
classes of trade has shown a con- 
siderable decrease. . 

George A. Martin, president of 
the company, points out that en- 
quiries from these sections of the 
market look more promising than 
they have for some time, and he 
opes that the total business 
for the year will be on a parit 
with that of the previous period. 
According tp Mr. Martin, the com- 
pany is in a sound financial posi- 
tion with surplus and reserves in 
excess of $6,000,000 and no indebt- 
edness to the banks. 

Earnings Sharply Lower 

Earnings of Sherwin-Williams in 
the year ended August 31, 1931, 
showed a sharp contraction and net 
profits were $158,951 compared 
with $632,152 in the previous year. 
Preferred dividend requirements 
were not fully covered and pay- 
ment of ordinary dividends resulted 
in a deficit of $423,249 for the year. 
aoe brought forward was §$4,- 


, Dividends on the common stock, 
since the shares were split in 1929, 
have been paid at the annual rate 
of $1.60 a share, together with a 
quarterly bonus of 5 cents a share, 
making a total disbursement of 
1.80 a share each year. Owing to 
reduced earnings the quarterly 
bonus was omitted in March, 1931. 
Previous to the share split divi- 


dends were paid regularly from| 


1920 
Has No Funded Debt 
The company has no funded debt. 
In 1927, $1,408,400 of company first 
mortgage bonds and $340,667 of 
bonds of Canada Paint Co., a sub- 
sidiary, were redeemed. Structure 
now ee $3,460,000 of 7 per 
cent erred and 200,000 shares 
ar value common. Pre- 
ot ividends have been main- 
n 


would have been the logical organ-| 49; 


Calgary Prepays Part of Taxes 

A. D. Murison, city tax assessor and 
tax collector, states that Calgary 
roperty owners had prepaid the sum 
of $458,318 in taxes to the city during 
the period from January 1 to February 
6, an increase of approximately $135,- 
000 over the amount collected during 
the same perod last year. 


there are 1,000 miles of mains in the city proper and in its immediate 


suburbs. 


grown 30 per cent. 


Organized in 1848 as a manufacturer and distributor of illuminating 
gas, the company’s greatest progress has been in the present generation, 
when gas has been attaining a new and greater position in the domestic and 


industrial fields. 


The future of The Consumers’ Gas Company of Toronto is as certain 
as the future of Toronto. Its special charter has enabled its management to 
pursue policies which have placed the company in the first rank among 


public-utility organizations on this continent. 


The maintenance of that premier position is in the interest of all users 


of gas and of the metropolitan area in general. 


THE CONSUMERS’ GAS COMPANY 
OF TORONTO 


In 1901, there was one gas meter for every eight persons; today there 
is one meter for every 3.8 persons. In the same period, per capita con- 
sumption of gas has grown 2% times. In ten years, gas consumption has 


’ Consult Our Industrial Department Regarding Your Problems 





in the main 
to reduce 
reece 
e to n. . 
Accounts payable and - 
charges alee inccveeet a ek eik) 
9 . 0 , ’ : . 
serve for income tax went up from 


f the expansion 
programme ‘of 


the was the} % 
rise in total assets een $27,875,- 
353 to $30,483,722 and the value 
shown for plant and equipment of 
$14,882,088, a gain of more than 
$2,300,000. The company was able 

to reduce the $5,000,000 of deben- 
tures by a face value of $207 

with an expenditure of only $178,- 
571 in ~ —— market. 


| Payment of the regular dividend | *? 

at the rate of 20 cents a share for es 
the first quarter of 1932 was anr ms 
nounced by S. R. Parsons, oo. 


man of the board, nt to ou 
made April 1 to stock of record | # 


'seen general business reverses 
| should occur. 
| The assets of the company in| fr 
| Oklahoma and East Texas are not | by 
' taken into the present consolidated 
balance sheet except as they may |Te 
| appear in the item of $2,314,125 for) fri 
| crude oil leases and goodwill and | th 
in $3,329,546 for investments in| by 
ana advances to other companies. j re 
In 1930 it was reported that earn- | po 
ings of company’s oil wells were | pe 
500,000 which were not taken into | s 
account in the company’s earnings | ca: 
statement. At that time the com-| fr: 
pany had no interest in East Texas; | wz 
| at present it has important produc- | w: 
| tion in East Texas, the interest in | tic 
| Saditional crude sources _bei 
manced to the extent of $800,000 
. 


to 


fi- | itsi® 


| Net operating income .. 
Less: aren 5 eeveveree 


- 


. fin the main earnings will 


4671 in th 
4d Dividend Declared 


© SECOND 
SECTION 


41931 OPERATIONS 
pansion Programme in 


#1 Enabled Company 
Feep End Up 


NY ECONOMIES 


ik Loans Higher as Result 
» of Major Construction 
= and Expansion ; 
~ in Year 


mm American Ojl earnings 
before depreciation, in- 
i Dominion income tax, 
a to $4,415,745 as com- 
with 11,215 in 1930, 
$92,009 in 1929 and $4,335,553 in 
“After depreciation, deben- 
terest and income taxes, net 
igs for 1931 were $2,730,930, 
qqual to $1.04 a share on 2,622,642 
es ef no vane. Sule 
ek as compared Ol a 
fe in the preceding year. De- 
ture interest earned nearly 
mes before depreciation and 
US, AND PROFIT AND 

- Years Ended Dec. 31 
4 1981 1930 

g $ 

4,415,745 4,121,215 

244,486 

1,138,829 

302,000 


2,730,930 

2,098,114 

1,632,816 549,920 

8,054,887 *7,504,967 
56,527 


1 Seed.» 901 Ie — 
providing iscount and ex+ 
es of issue of March 1, 1930. 


- |. This encouraging result may be 


ted to the fact that 1931 was 


ear in the history of the company. 
‘became in 1931 for the first 
company 

oil wells ‘on its 


ntreal where p 
ae and then oe 
oil-carrying vesse 
ng crude on to | crude 
tanks erected in Toronto, 
a@ new refinery at Mont- 
al East built on the most modern 
es. The company expanded its 
rvice stations its routes in 
juebec and Eastern Ontario to take 
p the output of the Montreal re- 
: i product during 
he year aged to show 
improvement in earnings in a 
year which 1 of — l oe 
companies, including B. 
ed a the eer rofit 
margin in history. expansion in 
1931 was of a character which 
the company to effect 
t economies, and this had a 
part in keeping profits up. 
‘same expansion, however, 
Increa: ‘current liabilities be- 
cause of r bank loans to such 
an extent that working capital at 
end of 1931 was only $2,827,458 
las compared with $4,881,226 at the 
outset of the year. 
Working Capital 
1931 1980 
+ 9,205,594 9,006,701 
eee 6,378,186 4,125,476 


‘se 2,827,458 4,881,225 
144-1 2.18—1 

Inventories are Higher 
increase in current assets 


The s 
{shown in this table was mainly 


to an increase in inventories 
from $4,083,405 to $5,147,616. Cash 


_ }was down slightly from $1,155,690 | P® 
- }to $1037,569 and accounts receiv- 


able from $3,767,606 to $3,020,409. 
‘The latter drop may be partly due 
to the fact that credit business in 
Western Canada was not ve 


_ *}in 1930 because of the consi wable 
_ Hlosses made in the previous year. 


; . Bank Loans Double ; 
: Total current liabilities in this 
ey increased from $4,125,475 
sere Tae. — et eee 
being due in great p o an in- 
crease in bank loans from $1,850,- 
000 to $3,750,000. The doubling of 
bank loans in this period was ¢t- 
tributed at the annual meeting on 
22 by the president, 
Ellsworth, to the expansion pro- 
— of the year. In 1932 Mr. 
orth anticipated no major ex- 
mditures either in the United 
or Canada, and he said that 

be used 

to reduce bank loans and pay divi- 
dends which the directors hope to 

able to maintain. 

Accounts payable and accrued 

8 also increased in 1931 from 
$1,433,712 to $1,721,733, and re- 
serve for income tax went up from 
$233,902 to $302,000. } 

A reflection of the expansion 
programme of the year was the 
rise in total assets from $27,875,- 
353 to $30,483,722 and the value 
shown for plant and equipment of 

14,882,088, a gain of more than 

000. The company was able 
to reduce the $5,000,000 of deben- 
tures by a face value of $207,500 
with an expenditure of only $178,- 
e present market. 


Payment of the regular dividend 
at the rate of 20 cents a share for 
first quarter of 1932 was anr 
Mounced by S. R. Parsons, chair- 
Man of the board, payment to be 
April 1 to stock of record 
h 12, Mr. Parsons expressed 
the hope that conditions in the 
future would permit the dividend 
to be maintained unless unfore- 
Sen general business reverses 
should occur. 
| The assets of the company in 
Oklahoma and East Texas are not 
into the present consolidated 
balance sheet except as they may 
appear in the item of $2,314,125 for 
crude oil leases and goodwill and 
In $3,329,546 for investments in 
and advances to other companies. 
Tn 1930 it was reported that earn- 
ings of company’s oil wells were 
000 which were not taken into 


| Recount in the company’s earnings 


Statement. At that time the com- 
pany had no interest in East Texas; 
at present it has important produc- 
tion in East Texas, the interest in 
tional crude sources being fi- 

to the extent 000 


est Sure 
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to Remain 


Big Factor in Wheat 


’Tis Fallacy to Assume Western Drought-stricken 
Areas Would Be Better in Mixed Farming 


By D. A. MACGIBBON 


This is the first of three articles on Canada’s future in wheat 


export, based upon a recent address delivered by Dr. 


acgibbon 


to the Royal Canadian Institute, Toronto. Dr. Macgibbon was 


formerly professor of political 


Alberta_and is now a member of the Boar 


for Canida. 


at the University of 
of Grain Commissioners 


econom 


ARTICLE ONE: RISE OF WHEAT PRODUCTION IN CANADA 


For the last four years wheat has been very much on the front page 
of the daily newspapers. In 1928 Western Canada harvested approxi- 
mately 545 million bushels of wheat and sold to the world wheat and 
flour valued at $428,500,000. In 1929 when Canadian wheat was par- 
tially withheld from the world’s markets our export shrunk to one-half 
that of the previous year. In 1930 appeared as a serious problem, carry- 


overs or wheat surpluses, the great 
difficulties of the Wheat Pool. In 
drought in the southern half of 
Saskatchewan and in adjoining 
parts of Alberta and Manitoba. 
All of these matters have been 
very widely discussed in the news- 
papers. 
Some Failures in East 

Nevertheless, in my frequent 
visits to the East I am asked so 
many questions about the Western 
wheat situation and I hear such 
divergent views expressed by East- 
erners about the West, not to men- 
tion forebodings about its future, 

thought it ! 

while to try to place, the situation 
in true perspective I see it. I 
most frequently hear two views. 

First, that a large part of the 
Western provinces. should never 
have been devoted to the cultiva- 
tion of wheat but should have been 
left for ranching. This means, 
that where today a couple of hun- 
dred of thousands of people sub- 
sist through cereal production, 
true national economy would have 
left this area to cattle with the 
sparse population which a ranch- 


ing economy entails. d 

econ. am told that Western 
farmers are of a rather indolent 
type and the West could solve its 
roblem very easily if Western 
Sones would only wake up and 
foresake the cultivation of wheat 


all in wheat prices, and the financial 
1931 there occurred the disastrous 


exports of wheat and flour from 
Canada were being made to New- 
foundland, the Maritimes, and the 
West Indies: These exports were 
to supply forts and fishing sta- 
tions. eat was also at a very 
early date being shipped to Eu- 
a Writing as early as 1787 
Alexander Davidson stated “eve 

port in the Mediterranean : wi 

testify to the goodness of Canadian 
wheat.” This export trade was a 
small trade judging by present 


ANGLO WHALING 
INCOME LOWER; 
DEFERS DIVIDEND 


Operating Companies 
onserve Cash During 
Slack Season 


From Our Own Correspondent 

MONTREAL.—Total income in 
1931 of Anglo-Norwegian Holdings, 
Ltd., controlling three whalin 
companies was $313,178 aimed 
with $561,223 in the previous year. 
After all expenses, nee of pre- 
ferred dividends and expenditure 
incurred in the redemption of 2,000 
shares of preferred stock there re- 
mained a sum equal to 16 cents a 
share on the common com 
with 60 cents a share in 1930. 

Durieg te year a dividend of 25 
cents a share was paid on the com- 
mon stock distribution of which 
resulted in a deficit for the year 
of $86,283. A balance of $361,101 
is carried forward into the current 
year but directors have decided not 
to pay a dividend on the common 
at present. 

Profit And Loss Figures 

Follo is a comparison of 
profit and loss figures for the past 
two years: 


1931 1930 
Income: $ 


. 3,124 
310,054 


+ 138,178 


standards but to the pioneers of | Less 


that day it was an important trade 
and one way by which they were 
able to secure — credits for 
the importation of foreign goods. 
Up to\1800, Canadian wheat ex- 
orts came from the Province of 
uebec. That province reached a 
roduction of at least 3,500,000 


ushels and then fell away until| sul 


today Quebec produces around one 
million bushels only. 
_ Production in Ontario 

With the development of Ontario, 
exports soen began to flow from 
the newer province to foreign coun- 
tries. We have a steady rise in 
acreage cultivated in Ontario until 


Surplus for year *36,283 147,847 


Add: Prev. surplus 397,884 249,687 
Balance forward 361,101 397,384 


*Deficit. 
It is pointed out that the decrease 
in income does not reflect the re- 
ir thohs-anditie tatoo. saan 

or their profits. e 
were considerably bebe then 
those of the previous year. Owing 
to economic conditions it has been 
found impossible to sell whale oil 
until exi lus stocks have 
been reduced su tially and the 
whaling fleets in which the com- 
pany is interested have been laid 
up for the 1931-1932 season. Thus 
h might have 


funds, w 
rt | been available for distribution in 


in order to become mixed farmers. | trad 


Like many current generaliza- 
tions, both these views contain a 
certain amount of truth. Undoubt- 
edly there are certain areas, which 
are really rather limited, that 
might better have been left to 
ranching; and, undoubtedly there 
are certain other areas now in 
wheat where mixed farming would 
be a solution to certain problems. 
But the idea that mixed farming 
is a quick cure-all to all Western 
troubles does not rest upon a suf- 

cient consideration: of all the 
facts. 

Wheats to Resist Drought 

It is frequently forgotten that 
the development of drought-re- 
sistant types of wheat enables this 
cereal to grow and bring profitable 
yields under moisture conditions 
that would make mixed farming 
impossible. This is a fact of the 
very greatest importance which is 

ften not taken into consider- 
Last summer in southern 


large area where there had never 
been a complete crop failure since 
the beginning of settlement, 32 
years ago, until this year. True 
there had been short crops but a 
generation of farmers had pros- 
red there and communities were 
well established. But last spring 
the rains failed to come in time. 
Everything burned up for lack of 
water. Water could not be had 
even to maintain small garden 
plots, and the necessary supplies 
for household use and the keep- 
ing of work animals alive was 
being trucked or freighted for dis- 
tances of at least 20 miles. To 
suggest to farmers of this area, as 
was frequently done by Eastern 
visitors last summer, that the true 
solution for this calamity was to 
change methods of cultivation and 
to embark upon —s of mixed 
farming, betrayed ignorance of the 


"| situation. 


Is Out of Question 

Perhaps I might quote the state- 
ment of a master farmer within 
this area: “It is out of the ques- 
tion to try and grow clovers or cul- 
tivated grasses on the good prai- 
rie wheat soils because of the dif- 
ficulty experienced in getting @ 
catch in many years, as well as the 
disappointing yields that follow 
grass and sweet clover crops if 
there is a shortage of moisture.” 

On the other hand, there are 
areas now in wheat which might 
better be used for other types of 
farming than that and I hope to 
show that this process of change 
is already far advanced in Mani- 
toba and I believe to be only a mat- 
ter of time for parts of Saskatche- 
wan and Ajberta. E 

I have to set down merely a plain 
tale of facts and figures which 
will support, I submit, the conclu- 
sion that Western Canada is des- 
tined long to remain an important 
cultivator and exporter of wheat 
and, that we are approaching much 
more closely than people suspect 
our peak point in wheat production 
and export. 

Export Trade an Old Trade 

The export trade in wheat is a 
very old trade in this country. It 
goes back beyond the conquest of 
Canada by the British. Before 1763, 
— aes 
from earnings in the United States 
by_ subsidiaries. 

Mr. Parsons stated that East 
Texas crude was piped through a 
friendly pipe-line to tidewater on 
the Gulf of Mexico and brought 
by chartered oil tankers to Mont- 
real. As compared with rail trans- 
portation this was much less ex- 
pensive and the company as a re- 
sult now operated only 205 tank 
cars. B. A. Oil’s potential capacity 
from wells in Oklahoma, and Texas 
was 350,000 barrels daily, Mr. Ells- 
worth stated. Water transporta- 
tion enabled the company to reduce 
its costs in this field by $509,000 
to $4,293,101. 


ap 
and Ontario wheat is still exported 
beyond ‘the seas. However, for 
some years the actual volume of 
wheat produced in Ontario has been 
almost stationary. Between 1882 
and 1911 there was a steady fall 
in the acreage devoted to wheat 
in Ontario but despite the rapid 
industrialization of Ontario, wheat 
production continues to persist and 
appears to have settled down with 
a definite place and yolume in the 
farming economy of ‘the province. 
The same situation is 

i number of the American 
states. A example is the 
highly industrialized State of Penn- 
— which annually produces 
about 50 million bushels of wheat. 

Wheat is Pioneer’s Crop 

In connection with the rise and 
decline of wheat production in On- 
tario and Quebec I wish to make 
certain observations. In both in- 
stances we find the reasons given 
for the gradual reduction in acre- 
age to be that much land had been 
planted in wheat that was unsuited 
to it, hence, as the country ad- 
vanced, other lines of production 
were developed.’ While this is un- 
doubtedly true, and: where wheat 
was grown on lands which it was 
subsequently found could be more 
properly devoted to other pur- 
poses, there was at the time a 
pressing reason for this course of 
action. 

Wheat is an excellent pioneer’s 
crop because: 

(a) a very small area will pro- 
duce sufficient supplies for domes- 
tic requirements and yet leave a 
surplus; 

(b) as a surplus it can be easily 
stored and carried to market; 

(c) although prices may be low 
at times yet the pioneer usually 
finds a ready market for his grain; 

(d) finally, the production o 
wheat does not call for a large 
capital investment to begin its pro- 
duction. 

In short, wheat gives to the pio- 
neers with scanty resources an 
opportunity to produce a cash crop. 
I conclude that much of the ear y 
wheat production of Quebec an 
Ontario was entered into for these 
reasons. This has an important 
bearing:‘upon certain areas now in 
wheat production in Alberta and 
Saskatchewan. 

Low Price is Not Fatal 

Moreover, when wheat is being 
produced under pioneer conditions 
the receipt of a low price is not 
necessarily followed by a reduction 
in acreage. The effect of low prices 
may be absorbed by the pioneer 
in a lowered standard of living or 
it may even induce a determined 
attempt on his part to maintain his 
income by’ bringing more soil un- 


der cultivation. I have been rather |? 


impressed by a statement recent- 
ly made to me by the manager 
of a large trust company with 
many mortgages upon land in 
Western Canada. He stated that if 
reductions in acreage are occurring 
in Western Canada in lands de- 
voted to wheat he had not observed 
these reductions among his com- 
pany’s clients. All their records 
showed more wheat rather than 
less was being sown. 

I have referred to the history of 
Quebec and Ontario in wheat pro- 
duction because it suggests to me 
that the production of wheat in 
Western Canada will rise to a peak 
and then with the passing of the 
pioneer will gradually decline to a 
fairly fixed level; responding only 
to marked changes in price rela 
tionships between products. 

Exports From Western Canada 

Western Canada began to export 
wheat when she secured railwa 
connections with the head of navi- 
gation, or the Great Lakes, in 1883. 
Sometime before, the governor of 
Minnesota had reported that the 
farmers of the Red River Valle 
were smothering in their own fat, 


u 


ing companies for 


dividends to Anglo-Norwegian, 
retained by the operat- 
opera- 
tions when whaling is resumed. 
The balance sheet shows workin 
capital of $252,993 com wi 
$291,430 at the end of the previous 
Ratio of current assets to 
current liabilities, however, is 
slightly stronger at 33 to 1. 
stands at All as opposed to 
nie et Jae 
while a po vance 0 r 
453 to a subsidiary shown in the 
19d. balance sheet has been re- 


Cash | and 


APPROVAL GIVEN 
TO QUEBEC’S TAX 
SECURITY SALES 
Minimum Charge Imposed 


of Two Cents Per 
Share 


From Our Own Correspondent 

MONTR-=AL.—A minimum tax 
of two cents a share is included in 
the new Security Transfer Tax Act 
which has been adopted by the 
Public Bills Committee of the Que- 
bec Legislative Assembly. he 
new Act has been drawn up follow- 
ing conferences between provincial 
authorities and a delegation of 
brokers of the province. 

The rate of the tax varies in 
accordance with the value of the 
security but it is laid down that 
there is no tax on securities when 
they are first sold by a corporation 
to the public. 


The tax, drawn ae te provide for | March 


the exigencies of 
ice” will be effective upon every 
change of ownership of securities 
made by sale in the province, and 
on all sales made outside the prov- 
ince provided the order is given in 
Quebec. Dominion and provincial 
bonds will be exempt; foreign gov- 
ernment securities will be tax 


Provisions For Par Value 


The clauses governing the tax 
cover taxes on securities with par 
and no par values. In the case of a 
security having a par value of less 
than $10 the tax will be 2 cents; 
if the par value is $10 or more but 
does not exceed $100 the tax -will 
be 3 cents and there will be a tax 
of 3 cents for every $100, or frac- 
tion thereof if such par value ex- 
ceeds $100. However, if the mar- 
ket value of the security is less 


e public serv- 


Best Investment Results || OF SAVINGS BANK 


Radio Talk Indicates 


10c a Copy; $5.00 a Year 


eae 


Benefits of Spreading 


Risks; Should Be Adapted to 
Investor’s Needs 


By J. COURTLAND ELLIOTT, 
A. E. Ames & Co. 


Editor’s Note: The below address 
is the fifth of a series of Talks on 
Principles of Investment, arranged 
by the Western High School of 
Commerce, Toronto, and bro 
by Station CFCA on February 24. 
The next talk will be on “Govern- 

and Municipal Securities,” 


foreign government 
bonds gh graden” and others, | lari 


and will be given by J. P. Crysdale, 
—— & Co., at 7.45 p.m. on 


Everybody has heard the old 
adage that all the eggs should not 
— in one basket, but many in- 
vestors who have armed themselves 
with several baskets, have found 
eee hak tae ik anni bonbaenl 

ju e e 
fn other words, their effort has 
been incomplete and ae 

versification are sel- 

Those who havé an operons 
to examine the security holdings of 
investors are the first to admit 
that diversification in the fullest 
sense of the term, is the most fre- 
quently disre essential 
investment. And proper dis- 
crimination in the selection of se- 
curities and proper diversification 
as to the types of investment 


than $10 such tax will be only 2/t 


cents for every such security. 

In no par securities the tax will 
be 2 cents if the market value of 
the share or unit is less than $10 
but 3 cents for every share if the 
market value is $10 or more but 
does not exceed $100. 
$100 or fraction thereof the tax 
will be 3 cents if the market value 
exceeds $100. In the case of a no 
par security havi no market 
value the tax will be 3 cents a share 
or unit. 

Mining shares will be taxed $ 


investment houses employ 
ed executives whose main 


For every Th 


cents for every $100 or fraction dev 


thereof of the market value of 
such shares or units forming a 
single transaction. 


Revise Corporation Tax 
A revision has been effected in 
the new Quebec corporation tax 
which, it is planned, will be one 
a half per cent on net profits 
allowing luctions for fixed 
charges and depreciation though 
the latter is to be “proper and 
reasonable amodtnt.” 
railway companies are exce 
under the new Act. ’ 


Fairhall Trusts’ Plan 
Meeting With Disfavor 


Believe Preferred Shareholders Should Have More 
Say in Management Before Giving Up 
' Privileges 


From Our Own Correspondent 


MONTREAL, — ae preferred 
shareholders, who are also the prin- 
cipal holders of the senior common 
stock of the Fairhall group of trust 
companies, are not altogether satis- 
field with the plan of reorganiza- 
tion as presented to them, though 
sponsors of the plan say they have 
received a fair measure of support. 
The two principal objections ad- 
vanced so far are the foregoing of 
the cumulative dividend feature on 
the preferred stock and lack of rep- 
resentation on the board of direc- 


rs. 

It will be recalled that this group 
of investment trust companies, bear- 
ing the corporate title of Diversified 
Standard Securities, Second Diversi- 
fied Standard Securities and Third 
Diversified Securities, came into be- 
ing between 1927 and 1929. The 
first and second companies were re- 
stricted in their investments to the 
Standard Oil group, while the third 
company had power to purchase se- 
curities outside of that group. 

Until publication of the reorgan- 
ization plan, the management of the 
company did not. make public the 
extent of the depreciation in value 
of the securities held in the differ- 
ent portfolios. That such a depreci- 
ation had been heavy was indicated 
by the change in the trust deed or 
the first and second trusts, permit- 
ting them to invest in securities 
other than those of the Standard Oil 


group. 
Shrinkage in Assets 

Publication of the reorganization 
plans showed that the $1,544,009 
placed by the public in Diversified 
Standard Securities, had shrunk to 
$214,270, or an 7 of $5.35 a 
share back of the $25 par value pre- 


erred. 
Roughly $2,900,000 was invested 
by the public in Second Diversified 


meaning that they were 
much more wheat than they could 
consume and had no avenues of 
export. This situation was changet 
when the Pacific Railway reached 
Fort William and Port Arthur. 
But it was not until the eighteen 
nineties that Western exports be- 
gan to make their influence felt 
upon the world’s markets. Mr. 
Broomhall, of Liverpool, informs 
me that Manitoba Wheat was first 
uoted on the Liverpool Corn Ex- 
eae in 1892. So great was the 
reputation made by the hard wheats 
roduced in Manitoba that to this 
i wheat grown in the Western 
provinces is referred to as Mani- 
toba wheat. Our best grades of 
wheat are known as “Manitoba 
Hard” and “Manitoba One North- 
ern Wheat.” Parliament has al- 
ways feared to substitute “West- 
ern Canada” for “Manitoba” lest 
such a change in a name so familiar 
to the importers of Europe would 
detrimentally affect our markets 
abroad. 


Standard Securities. The reorgan- 
ization plans show that this capital 
had shrunk to $712,318, or an equity 
of $9.63 back of the $25 par value 


preferred. 

The amount of public capital in 
Third Diversified Standard Securi- 
ties was smaller than in the original 
company or the Second Diversified 
Standard Securities, amounting to 
approximately $541,000. On Oc- 
tober 31, last, there were net assets 
in this omupany of $152,068, or $9.76 
back of the $25 par value preferred. 

Promoters Held Control . 

The interlocking management of 
these three investment trusts held 
the ~~ control through owner- 
ship of the founders’ stock in the 
case of Diversified Standard Securi- 
ties, and the Class “B” stock in the 
case of Second Diversified and Third 
Diversified Securities. 
These securities have value behind 
them, representing stock given for 
small original promotion expenses. 

Preferr Brunt 

The reorganization plans provide 
for a material reduction in capital 
value, to be absorbed by the pur- 
chaser of the preferred and Class 
“A” stocks of Second and Third 
Diversified Standard Securities and 
of the preference and common 
stocks of Diversified Standard Se- 
curities, : 

Holders of Diversified Standard 
Securities preferred stock are be- 
ing asked to take a new security on 
the basis of 7/25ths old for one new 
share, with a bonus of one-tenth of 
a share of new Class “A” stock, 
while the “A” stock is exchanged at 
par, and the founders’ shares are 
cut in half. The basis of exchange 
for the Second and Third Diversified 
Standard Securities is on the same 
basis, except that the preferred 
shareholders receive 11/2b5ths of a 
share for each old share of preferred 


roducing | held 


2. . 

Holders of Diversified Standard 
Securities old preferred were en- 
titled to cumulative dividend of $2 
a share per annum, Under the new 
scenester would receive non- 
cumulative dividends to a maximum 
of 70 cents a share (7/25ths of 
$2.50) plus what dividends might be 
obtained from their one-tenth of a 
share of Class “A” stock received for 
—< ten shares of old preferred 

eld. 
Older Trusts Fare Better 

For each share of old preferred, 
Second Diversified Standard Securi- 
ties shareholders would receive in 
dividends on the new preferred, 
$1.10 for each share ex ged as 
against $1.75 fixed dividend on old 
stock, plus the dividends that might 
accrue on the bonus of Class “A” 
stock. Cumulative dividends rights 
would be eliminated. 

The position of preferred share- 
holders of Third Diversified Stand- 
ard Securities in respect to dividends 

(Continued on page 19) 
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and sound 
advice will constantly increase the 
number of their permanent clients. 
Diversification Often Lacking 
Among such men it is well known 
thatthe lists of 


anks and | not 


of a con- 

might not be re- 

ifying his hold- 

ings. Yet he is surely more of an 
investor than the man who is con- 
vinced of the possibilities of one 
versifies his -hold- 


ings by poop the bonds and 
a of many companies in that 
1 ustry. 
The failure to appreciate that 
diversification in its complete form 
res discrimination of a high 
order is, however, largely due tu 
the fact that widespread public 
buying of securities is a compara- 
tively recent development in this 
country and investment opportuni- 
ties may have increased faster 
than our ability to grasp them. 


Many years a before the era of | ¢ 
ar 


Victory and Loans, bond and 
stock purchases were made largely 
by the wealthy and by financial 
institutions—we had not the habits 
of mind of English investors who 
were steeped in the lore of invest- 
ment practice. Investment meant 
for most people building up a sav- 
ings account or lending on a mort- 
page or taking an interest in some 
ocal business. In recent years the 
investment horizon widened 
and he who wills it can more easily 
become a bondholder or shareholder 
in a steel company a thousand 
miles away, whose plants he will 
never see, than in a local grist mill. 

Securities of all kinds have thus 
been made available to Canadian 
investors in a relatively short span 
of years and it is really not sur- 
prising that, lacking the invest- 
ment habits of the peoples of old- 
er countries, we may have been 
confused by the variety of out- 
lets for sav: and have ent- 

from any fix 
have had. ; 
preading of Risk 

In such a situation, where se- 
curities of inds are avail- 
able, investors react differently 
and to generalize about investors 
is a foe task. The investor 
who has no fixed purpose in his 
investment, who invests merely be- 
cause he has savings and not be- 
cause he wishes to accumulate for 
a rainy day or for re 
for the payment of a mortgage, re- 
acts to investment in one of two 
ways. He either retires from the 


confusion of investment offerings | able 


and buys securities of one so-called 
safe t reby violati one 
rule of diversification, which is the 
spreading of risks—or he sommuses 
an eesey of securities, possibly of 
doub merit but, from his point 
of view, of t prodibasoning 
possibiliti ereby violating an- 
other rule of div cation which 
requires di on in the selec- 
tion of securities. 

As in so man 
probably the mid 
conserv: and 


selection of sound securities should 
be in the back of every investor’s 


ot stocks of com 


: most important part 


in lacs, of a aed - diet, = 
man Ww pertte one s 

to the exc aoleal at all Caen eh 
man who reads crime news instead 


adcast | of more intellectual tidings—these 


men miss many of the worth 
while pleasures of life because 


farmer who stakes his 
all on one crop, or the manufac- 
turer who risks his capital upon 
the creation of one uct or the 
investor who bu 
ity because he is safe or 
because it will be profitable—all 
these men are taking 


x, 


Heavy Withdrawals B 


lieved Started By Buy= 


ing of Service — 
Loan 


DEPOSITS SAFE 


Accounts Distributed 
Chartered Banks; Pre 
ier memo Deplores 
“ un” 


only one secur- | ferred. 
tt 


risks which might be avoided by| was 


proper diversification. 
Guard Against Prejudice 


We are all such victims of likes | 7°, “scom 


and dislikes that the investor must 


pit his fudgment 


against the world. As an example, 


the estate of an in-| wag 


would 


vestor whose worldly 
had he 


have been much 
funds in a common 
es with which 


was thoroughly familiar, but all of 


ff 


rte 


5 
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gé5 
bsae 


as 
te 
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ee 
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ee Z as follows: 
should save purpose- 
fully. That is, he should recognize 
that ne more important than 
g- He should look forward 
ug’ 
investment purposes whether they 
be the education of his children, 
the provision for unemployment 
and old age, or the desire to meet 
obligations which may arise in later 
life. He should steel himself 
the failure that ——_ 


greater ms dig of sonsle ie loins 


Secondly, any investment banker 
will cole for him how much he 
should save ey aaa to build 
up a sufficient 
requirements he has set for him- 
self and he must have the ee. 
and the will power to save. Rela- 
tively small amounts such as $5 
or $10 saved monthly and increas- 
power grows can 
the assistance of 
com sums., 
Thirdly, he should keep enough 
of his savings in the to pro- 
vide for exceptional and ore- 
mses and he should ensure 
against the aeeeees of 8 
y, any surplus ve 
amount, which will include his sav- 
ings and the proceeds of interest 
coupons and dividend cheques, 
should be periodically invested. The 
first and many su ent invest- 
ments should be in the bonds of 
governments and well-established 
municipalities in These 
are safe bonds in the sense that 
they will be repaid at maturity 
and the interest payments will be 


nee 

ifthly, after the bonds of the 

Dominion and several of the prov- 

inces and municipalities have been 
ired the investor can begin to 

think about diversification as to 


t of security. He has a founda-|b 


tion of government bonds and I 


should regard this foundation al- 


your present and pro ve earn- 
ing power—is that the first $10,- 
000 should be invested, not in a 
diversified list of bonds and stocks, 


Id be swayed your 
determination to have at least this 
proportion invested in unquestion- 
securities. As your fund 
grows and reaches your minimum 
reserve, you can be f. zing 
yourself with other classes of se- 
curities. In this task the friendly 
and understanding advice of an in- 
vestment broker will be of ines- 
timable benefit. It is to his advan- 


to retain you as a client and | ti 


seit later in stocks, his 
er aah calabeate 
can . 
Should Ch Progress 
As the final and pacers the 
of your finan- 
plan, spect — and Gn in 
some retro on. ow 
much you have aut the last 
three wiire, figure up how much 
you have saved, figure up how 
Se ee ee enti te 
will not require m f 
getting 


The man who eats oysters determine whether you are 


not insisted n placing all his| chartered bat 


F 
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eat 
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it 
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would not have been necessai 
a the unusual and 


innocently or deliberately by 
who had no apprecia' 


effects or little regard for the. Te ie 
. Those resy 
nsibl 


of the province 
for these rumors have f 
good service either to the deposi! 
or to the province as a whole. F 
ever this may be, the i 
interests have been fully 

and loss to. the province tes 
avoided by the on taken.” ~ 

Founded 12 Y: 


When the 
offices were opened twelve years. 
it was mainly as result of a 
between the provincial gov 
that date and the 
rural 


with respect to th 
societies. which had 
y the government. These had 
intereat: suse mapnbic ar eae 
nterest rate payable 4 
their seasonal berrevinn The o1 
source of money was the bu 


they declined to lend money on as 


low a rate as the government th 
reasonable,* and the rni 
accordingly set pe. institwtir 
collect money on own : 
rate of 4 per cent attracted de: 
in increasing volume, and even 1 
Ppt eS 
° per cen ontin' 
- = and. a to two 6: 

n Winnipeg, ; 

in Brandon, Daup 
Ethelbert, } 
Stonewall, 


on financially in the world. If yout 
investment has been faulty 
preferably with someone else, } 
ae Pn plan y, 

ng again on a surer fc 
on and make certain that 


financial welfare | are 
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Newsprint Exports. 
Down 322,000 Tons 
From Our Own Correspondent 
MONTREAL.—Exports of 
Canadian newsprint in 1931 
showed a decline of 223,000 
tons from that reported in 
1930. Records compiled by 
the Canadian Pulp and Paper 
Association show total ship- 
ments of 2,008,237 as against 
2,331,011 tons in 1930. 
The sees drop in ex- 
por. course, was in those 
the United States, which 
declined about 250,000 tons 
Sse AS tas peinetgal 
a e pa 
cakes took less newsprint 
in 1931 than was the case in 
the previous year, as will be 
seen from the following 
tabulation: 


1981 1930 


: Overseas .....-. 254,823 325,000 
To U. S. A. .+.. 1,753,414 2,006,011 
Total ....00ece2+ 2,008,237 2,331,011 


Maintenance of Newsprint 


Shipments Feature of 
Returns 


293 
$11,057,047 in December, 1931. 
rts of newsprint totalled 


na lian | Pulp and Paper Industry 


PULP PRODUCTION 
DURING PAST YEAR 
ON LOWER SCALE 


can Plants Are 
Affected 


From Our Own Correspondent 
MONTREAL.—Pul roduction, 
both in Canada an e United 
States, showed an appreciable fall- 
ing off in 1931 compared with re- 
turns for the preceding year. 
On the basis of reports “yo 
by the American Paper and Pulp 
Association and the Canadian Pulp 
and Paper Association, the News- 
print Service Bureau records 
undwood pulp production from 
Canadian mills of 1,338,085 tons in 
1931 as against 1,614,292 tons in 
1930. American mills wae an 
output of 863,504 tons year 
compared to 981,151 tons for 1930. 
Aggregate production for the two 
countries in 1931 was 2,201,589 
tons, or a decline of ss 
3,900,000 tons from that recorded 
in the previous twelve months. 
ulphite Output Down 
Sulphite pulp production for the 
two countries last year amounted 
to 729,279 tons, of which the 
United States accounted for 324,- 
972 and Canada 404,307 tons. This 
compares with a combined total in 
1980 of 975,040 tons, of which Can- 
ada contributed 581,961 tons and 
the United States 393,079 tons. 
Stocks of pulp on hand at the 
mills at the -—s va were —_ 
what larger than those repo 
at the end of 1930. Groundwood 
stocks totalled 78,852 tons, or an 
increase of about 24,600 tons dur- 
ing the year. Sulphite pulp stocks 
showed a small decline from 12,- 
788 to 11,146 tons. 
American Demand Less 
The principal market for Can- 
adian pulp is in the United States 
and returns of the United 
States Department of Commerce 
indicate that the demand from that 
market was considerably less in 
1931 than in 1930. : 
Imports of groundwood pulp into 
the United States last year dropped 
to 210.567 tons from 299,231 tons 
in 1980. At the same time pur- 
chases of Canadian pulp fell off 
to 181,037. 


963,195 tons in 1931, while Can- 
adian shipments declined from 
893.785 to 306,477 tons. 

Though Canada is not a large 


exporter of sulphate pulp, it is in-| 1930 


teresting to note that shipments to 
the United States last fear were 
approximately half of those re- 
ported in 1930, amounting to 36,- 


and | 082 tons. Sulphate imports into the 


United States from all countries 
last year amounted to 385,965 tons 
or a decline of only 15,500 tons. 


gain| CO-OP. FEDEREE HAS 


the Decem! 
ed a decline of $9,000 com- 
pared with January, 1931. 


: 


gain of s12000 at ‘72,601 
9" com- 
pared with January, 1931. 

It is in p exports that the 
hea Feed ape recorded. Total 
meee pulp and screenings ship- 
ments for export in January this 
year were $1,829,911, a decline of 
about $582,000 from the same 
month in 1931 and a drop of $556,- 
oo pong the figures for Doomeher, 


Bleached Sulphite Higher 


Sulphite or exports in Janu- 
ary were $6 ‘964, down from $331,- 
952 in the same month last year 
and unbleached sulphite fi 8 
were $344,669 compared with $537,- 
883 in January, 1931. Bleached 
sulphite exports gained $132,000 to 
$1,214,222 sompared January, 
1931. Groundwood pulp was ex- 
rted to the value of $185,168 in 

anuary which compared with 
$428,227 in the same month a year 
previous, and $511,527 in December. 

rts of ae in January 
were lower totalling $402,923 com- 
pared with $712,116 in the previ- 
ous January. An improvement of 
$22,000 was shown over December, 


1931. 


SATISFACTORY YEAR 


Quebec Association Profits 
Record But Small 
Decrease 


From Our Own Correspondent 

MONTREAL—Operating profit of 
La Co-operative Federee de Quebec, 
in 1931 was $261,417 compared with 
$267,384 in the previous year. Though 
more merchandise was handled dur- 
ing the year, total business volume, 
due to lower commodity prices, was 
$5,471,289 last year compared with 
$7,233,946 in 1930. 

The company is a co-operative asso- 
ciation dealing in agricultural pro- 
duce. Formed in 1922, the company 
expanded and in 1928, an offering of 
$350,000 5% per cent first mortgage 
bonds was put before the public, 

At the annual meeting of the asso- 
ciation, J. F. Desmarais, general man- 
ager, stated that surplus had been in- 
creased by about $3,000 to $30,837 at 
the end of 1931. During the year, a 
decrease had been expsrienced in the 
profits on fish sales while increases 
were reported in canned gaods and 
honey, with seed sales also showing 
improvement. It was stated that 
seven mew local co-operative federa- 
tions had joined the main association, 
and that it was hoped an amalgama- 
tion might be effected between the 
Federee Co-operative with the Syndi- 
cat Co-operati de L’Union Catholique 
des Cultivateurs. 


January Income Tax Higher 
A marked increase in income tax 
revenue for January, as compared 
with the corresponding month of a 
ear ago is shown in the report of the 
epartment of National Revenue. The 
collections last month totalled .$4,103,- 


892 whereas in January, 1931, the 


total was $768,927. For the ten months 
of the fiscal year the net collections 
in 1931-82 were $59,111,195 and in 
the previous similar period $69,- 
743,667. 


Newsprint Needs of States 
Double in Sixteen Years 


From Our Own Correspondent 


MONTREAL. — Less newsprint 
was consumed in the United States 
during 1931 than in any year since 
1925. This is contrary to expecta- 
tions, as it has been estimated that 
consumption last year would ap- 
proximate that for 1928. Such is 
inot the case, however, for the ap- 

parent consumption last year was 
nearly 250,000 tons below the low- 
est figure recorded since 1926. 
In the following tabulation of the 
apparent consumption of newsprint 
in the United States between 1913 and 
1931, supplied by the Newsprint Serv- 
ice Bureau, the most interesting fea- 
ture is that production last year was 
the lowest for any twelve months 
since 1913. This fact strengthens the 
argument often used that the United 


sp. 

or their capital 

that they could 

profitably on the 

price of newsprint. 

the rated capacity 

tons daily for Canadian 

lis ‘does not coincide with the 

pacity than can be presently prof- 
bly employed. 

Post Provides Ratio 


States is becoming more dependent 
upon foreign sources for its newsprint 
requirements. 

Imports Gain Steadily 


An examination of the figures shows 
that there has been a steady increase 
in imports, reaching a peak of 2,421,- 
000 tons in 1929 and dropping off to 
2,067,000 tons in 1931. 

Exports of newsprint from the 
United States have been of little con- 
sequence for some years past. Between 
1918 and 1920, exports averaged 
around 75,000 tons a year, comparing 
with a high of 11,000 tons in 1919, 
Since that time, shipments to outside 
points have steadily declined and 
amounted to a nominal figure of 10,- 
000 tons in 1931. 

Particulars of newsprint consump- 
tion in the United States for the 19 
year period follow: 


NEWSPRINT IN THE UNITED STATES 
1913-1931 


Year 


forked out the operating ratio for 
,» 1932. It was 53.2 per 

at of capacity. This compares 
57.8 per cent in January, 1931, 
ee cent for January, 1930, 
i per cent for December, 


he’. ratio for Ameri- 
ene ‘ 4 J 193. 
. cen 

: 69.1 ae cent in January, 1981 


tr cent in January, 1930, an 
62.9 per cent in December, 


8 
1929 .ccccccvescccsccsecseces ¢s 1,392,000 
1980 .sesccccvecevscvcccecesces 1,282,000 
1981 cvcccccvcdecsccccvcccccece 1,157,000 


Exports 
43,000 


Balance at Home 
1,482,000 
1,567,000 


1,984,000 
2,157,000 
2,421,000 
2,280,000 
2,067,000 


THE FINANCIAL POST 


PROVINCIAL PAPER 
EARNINGS DOWN; 
CASH INCREASED 


Preferred Earned $9.29 
Per Share in 1931; 
$14.75 in 19380 


INVESTMENTS UP 


Working Capita] Position is 
Strong With Ratio of 
6.97 to 1; Funded 
Debt Reduced 


With net earnings from opera- 
tions down to $782,784 as com- 
ared with $995,747 shown for 
930, Provincial Paper Co. financial 
statement for 1931 shows bond in- 
terest earned 3.77 times before de- 
preciation against 4.34 times in 
1930 and earnings of $9.29 per 
share on the 35,000 shares of pre- 
ferred stock outstandin 
$14.75 shown the previous year. 
Liquid position has eon improved 
with increase in cash to $492,171 
sufficient to meet accounts pay- 
able twice over. 

The earnings statement shows 
$250,0000 taken as provision for 


$207,645, the lowest since 1927. 
Preferred dividends were paid as 
usual at the rate of 7 per cent for 
the year and surplus was increased 
to $752,570 from $672,431. Com- 
parison of the income and surplus 
statement for 1931 and 1930 is as 
follows: 
INCOME AND SURPLUS ACCOUNT 
Years Ended Dec. 31 
1981 1930 
782,784 995,747 
250,000 250,000 
229,559 


516,188 


245,000 
125,000 


146,188 
+ 672,481 526,248 


752,570 672,431 


Current assets are down to $2,- 
432,115 from $2,619,572 the pre- 
vious due to reduction in in- 
ventories to $1,088,073 from §$1,- 
515.166. Cash has been increas 
to $492,171 from $334,400 and bills 
and accounts receivable to $851,871 
from $770,006. Current liabilities 
have en red to $348,695 
from $411,062 with accounts ay: 
able down to $248,863 from $310,- 
143. Bond interest accrued amounts 
to $38,582 and preferred dividend 
payable to $61,250. Ratio.of cur- 
rent assets to current liabilities at 
oe to 1 compares with 6.37 to 1 in 


Net earn. from oper. .... 


+ 825,139 
Less appropriations : 
Pref. dividends 


Investment account of the com- 
pany, not carried as a current as- 
set, amounts to $1,087,176 as com- 
pared with $839,941 in 1930. In- 
cluded in this item, deposits on tim- 
ber limits remains unc 
$18,000 while unspecified invest- 

1,087,176 from 
$839,941. It is understood that.a 
substantial part of this investment 
is in the company’s own bonds. 
Property and plant are carried at 
$9,066,260 as against $8,940,266 the 
previous i, 2 

Other Kon: current liabilities, the 
statement shows $4,900,000 of first 
mortgage bonds outstanding, $100,- 
000 less than in 1930. De — 

al 


reserve has been 

000 to $1,500,000 while general re- 
serve remains at $1.484,286. The 
35,000 shares of $100 value 
preferred stock are carried at $3,- 
500,000 and the 100,000 shares of 
no par value common stock at 
$100,000. Abitibi Power & Paper 
Co. owns all of the common stock. 
Surplus, as before stated, is up to 
$752,570 from $672,431. : 


Canada Uses 
Bis Tonnage 
Of Paper in 31 


From Our Own Correspondent 

MONTREAL. — Consumption of 

newsprint in Canada during 1931 
approximated 213,000 tons, or the 
second highest annual figures ever 
recorded. 
In a compilation of the apparent 
domestic consumption of newsprint 
in Canada, the Newsprint Service 
Bureau points out that production 
in 1931 totalled 2,221, tons and 
exports 2,008,000 tons, leaving a 
balance at home of 213,000 tons. As 
imports of newsprint into Canada 
are negligible, this factor is not 
taken into consideration in arriving 
at the estimated consumption. 

The record year for all time in 
consumption was 1929 when pro- 
duction totalled 2,729,000 tons and 
exports 2,511,000 tons, leaving an 
apparent consumption of 218,000 
tons. 

Record of Consumption 


In the following tabulation, it 
will be noted that the apparent con- 
sumption of newsprint in Canada 
has increased by over 100 per cent 
between the years 1919 and 1931: 

NEWSPRINT IN CANADA, 1913-1931 

(Tons) 
Balance 
Production Exports at Home 


2,331,000 
2,008,000 


British Members Want 


_ Tariff on Newsprint 
From Our Own Correspondent 
MONTREAL. — Despatches from 
London indicate that a group of mem- 
bers in the British House of Commons 
have moved an amendment to the 
Government Trade Bill asking that 
newsprint be omitted from the free 
list. It is stated that paper mills in 
Great Britain are now running 60 
per cent below capacity and that if 
they work on full time they would be 
able to increase their output to pro- 
duce a surplus nearly double the 
amount of newsprint imported from 
foreign countries. In supporting the 
exclusion of foreign newsprint, it is 
also stated that tential supplies 
from Canada and Newfoundland are 
such that they could supply the 
whole British market without assist- 
ance, 


U. S. Newsprint Imports 
From Europe Growing 


MONTREAL—Imports of Euro newsprint into United States 
during 1931 totalled 151,069 toms. Soin to records compiled. 


the Newsprint Service Bureau. 
mately 17,000 tons over that re 
of newsprint brought into the 


s represented an increase of ap 


in 1930 and is the largest volume 


nited States from European countries 


since 1924. A breakdown of imports for last year shows that United 
States secured the largest proportion of its European newsprint from 
eden. Finland occupied second place, followed by Germany, Norway 


and other countries. 


Euro 
of 


It is interesting to note that in the. eae period, 1920-31 |. 
newsprint producers sold to the United State 
is total, 665,865 tons came from Sweden; 284,423 tons from 


s 1,527,380 tons. 


Germany; 377,271 tons from Finland; 172,623 tons from Norway; and 


27,198 tons from other countries. 


For the twelve-year period Sweden accounted for 43.6 per cent of 
the total European imports to the United States; Germany, 18.6 


cent; Finland, 24.7 per cent; Norway, 11.3 per cent, and other co 


1.8 per cent. 


es, 


Finland Takes Lead : 
In examining the trend of imports, it is noted that Finland has mad 
the greatest advance. Comparing the figures for 1921 with 1931, the 
former ee a more normal year than that for 1920, it is noted 


that Sw 


h imports increased from 48,932 tons to 66,688 tons. Ger- 


many recorded a decline from 38,938 to 21,910 tens, Finland was able 
to report an increase of more than 100 per cent, the tonnage involved 
increasing from 22,661 to 47,992. Norway showed a falling, off from 
20,193 to 14,444 tons. Imports from the other countries are of little 


moment. 


Details of the imports of newsprint into the United States from 
European countries by years from 1920 to 1931 follow: 
IMPORTS OF EUROPEAN NEWSPRINT INTO THE U. 8. 


January 1, 


1920 wescces eeepeeeeeoe 
1921 Pee eeeeeereeeseeres 


1922 eeeterece eeeereeres 5 
1923 See ee eeeeeeeseeee * 
1924 CCCCH RCE eee ee eEree 
Se ereereereee 
eereeeeeree 


284,123 
18.6 


WHEAT POOL SUES 
MONTREAL HARBOR 


Claim Excessive Charges on 
Wheat oe in 1928- 


From Our Own Correspondent 

MONTREAL.—Canadian Co-opera- 
tive Wheat Producers Ltd., Winnipeg, 
have entered an action in the Supe- 
rior Court here for $522,330 damages 

inst the Montreal Harbor Com- 
mission. 

The Wheat Pool claim that they 
were assessed and paid $512,451 excess 
charges for storage under ——— 
sentation of the commissioners. They 
also claim that they were charged 
$9,878 too much for insurance on the 
grain which was stored here. 


Basis of Claim 

According to the declaration of the 
claimant, y stored 65,360,251 bush- 
els of Canadian wheat in the commis- 
sioners’ grain elevators at Montreal 
during the periods between April 26 
and December 6, 1928, and between 
April 25 and November 28, 1929. Under 
by-law 85 of the commissioners’ sta- 
tutes they were to pay certain charges 
for storage and for insurance for the 
wheat during those periods. 

Those charges were paid the declar- 
ation says but since that time the 
claimants allege that they have learn- 
ed that the defendants onaseed and 
delivered to other purposes hy way of 
loan or otherwise, large quantities 
of the claimant’s wheat and also to 
athers who had delivered wheat to 
the defendants for storage. 

As a result they claim that the 
quantities of their wheat in the ele- 


“haa 31, 1931 


554 
1,919 
418 
124 
"8 


77,271 
24.7 
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Will Make Unleavened Bread 
Poon ret Une Se pera my people a new industry will con: 
; now e to secu 
ans . metees (unloavened a A made in|/annually and 


the Dominion. Approxi 


vators at the time were really smaller 
than those which they had stored and 
for which they were charged. And 
for the same reason they ‘dein that 
they were over-charged $9,878 for in- 
surance rates while their wheat was 
not in the elevator. 


Quebec Railway Tax 
Put on Ontario Basis 


Frem Our Own Correspondent 

MONTREAL, — Under a proposed 
amendment to the Corporation Tax 
Act, Quebec will place railroad taxa- 
tion on the same footing as in Ontario. 

The new amendment provides that 
a tax be imposed of $60 a mile for 
each main line of a railroad for a 
single track and when the line com- 

rises two or more tracks, it shall be 
#40 a mile for each additional track, 

o tax will be imposed upon a branch 
whether single track or two or more 
tracks. Under the old ruling railways 
operating in the province paid a tax 
on the main lines of $30 a mile for 
one track and, where the lines con- 
sisted. of two or more tracks, $15 a 
mile for each additional track owned; 
upon each branch line $20 a mile for 
one track and where a line consisted 
of two or more tracks $10 a mile for, 
each additional track. 


Canada Exports Rubber Shoes 
In 1981 Canada shipped to no fewer 
than 82 countries about 5,000,000 pairs 
of rubber and rubber-soled boots and 
shoes, according to a study made by 
the States De ent of 


exported to the number 
of 3,391,664, valued at $2,192,767. 
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The Golden Anniversary 


of the Rolland Paper Com- | 


pany finds the third and 


fourth generations of the 
Rolland family and of its 
craftsmen still making fine 


papers in the tradition hand- 
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ed down to them by thei 
fathers. 


The ideals of integrity and 


progress upon which the 


organization was founded 4 
still permeate their methods a 


to-day. 
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to business in force. 


But in the meantime, troubles, 
other than merely adding 
the company’s books, arose, 
spite of.a fine board of 
the company’s manager, A. A. 
son, proved unfaithful to his 
and absconded with some $895 
his employers’ money — & 
sum for those thrifty. days. 


Manager Supplied Heat and 


A new manager was 
tained, by the name of 
Snider and it is recorded 


BF 


Sif 


3 


renewal, on condition 
that he provide “an office, approved 
security and light and fuel.” 
Those were careful yet successful 
days in the company’s 
Every penny was watched with due 
Scottish caution. The auditors, for 
» of which there were two, 
Teceived $5 apiece for their serv- 
ice, An early president named 
Elias Brown, was commissioned to 
£0 “to Plympton to investigate the 
Gillespie fire, and to receive “his | 
*easonable expenses plus $1.50 per 
_ day.” An equally typical entry 
Was an item in the company’s al- 
nual printed balance sheet of 1894, 
&s follows: 


“Odd — lost in making change 
Directors Use Caution. 

The directors were equally canny 

When it came to the payment of 

b 


| 
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‘Has Fine Record 
In Past 48 Years 


Most of these men were from Old Ontario farms and as boys they 


ly seen their fathers solve this all-important problem by the 
of “cash” or farm mutuals. They therefore set about to do 


with the result that in October, 1884, they obtained from the 


legislature a charter autho 
la Prairie Farmers’ Mutual Fire 


the establishment of The 
e Company. 


Thus in this farming community 50 miles west of Winnipeg, the first 

| fnsurance company in Western Canada had its birth and some idea of 

the of men who inaugurated this bold venture may be gained by 

" the very sound of their names—Kenneth McKenzie; George Tidsbury; 

\. Hogh Grant; L. W. McLean; C. J. Green; T. Wallace and M. Wilton. 
¢ Anglo-Saxon stock of which Western Canada has no better asset. 

1 acrinitarthcreeneentinpeeertenniinchiynticniemmmnnnstiememnee 


Unfortunately the company’s 
wds for the first five years of 
3 existence have been destroyed 
documents still remain- 


im regard to fire would be pooled 
‘and at the/end of the crop year, 
an as essment levied on each mem- 
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1912 did a year elapse that 
expedient was not resorted to, 
the reason that until that time, 
‘ company had made it its policy 
_ ‘te collect only the actual amount 
| Recessary to pay claims and ex- 
_ Penses and had deemed it unneces- 
‘ary to build up reserves over and 
hove these amounts. 
|. Wrote $65,000 in 1884 
| At the end of the first year of 
> its existence the company found 
itself with 61 risks on its books 
: & total business in force of 


per risk, A year later this 
increased to 162 policies with 
total in force of $801,610, while 
1893 the company had topped 
million dollar mark in respect 
in force. e 
in the meantime, troubles, 
than merely adding risks to 
company’s books, arose, and in 
of,a fine board of directors, 
company’s manager, A. A. Wat- 
‘Proved unfaithful to his trust 
absconded with some $895 of 
/ %is employers’ money — a goodly 
Sum for those thrifty days. 


‘Manager Supplied Heat and Light 
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it is recorded that not 


losses. The minutes of a directors’ 
meeting in 1890, for instance, re- 
cord that “P. Cornell’s claim: ‘be 
not paid because he failed to pay 
his assessment until due and until 
after the fire occurred, and that 
furthermore he has been found to 
be carrying other insurance with- 
out the company’s consent.” 

Not satisfied with pioneering in 
the Manitoba field (which incident- 
ally was the only territory in which 
the company ‘operated until 1930) 
the company early added innova- 
tions. which made its policies 
unique in many respects. For in- 
stance in 1900 the company decided 
to include in its policies at no extra 
cost, imsurance against losses 
caused by wind. A policyholder 
was thus protected against loss of 
all buildings a their contents by 
either fire or d or cyclone. This 
is said to be the first all-inclusive 
contract of this kind ever attempt- 
ed in Canada. Other additional 
features offered by the company 
without an extra premium note, 
were permission to use gasoline 
and gasoline engines, and with- 
drawal of restrictions against 
empty buildings. 

Gasoline Hazard Crops Up 


In connection with the use of 
gasoline on the farm, now such a 
commonplace article, the company’s 
experience probably paralleled that 
of all fire insurance companies 
during the early years. of the 
twentieth century. In the com- 
pany’s annual report for 1902, 
Thomas Sissons, the company’s 
president at that time, asked mem- 
bers the question: “Should we 
accept risks where gasoline en- 
gines are operated?” The answer 
was at first in the negative but 
subsequently this hazard was ac- 
cepted when permission was spe- 
cifically given-by the company. 

As to the personnel of its officers 
and directors the company has been 
particularly successful both as re- 
gards the type of men and the con- 
tinuity with which they have held 
office. Kenneth McKenzie, one of 
the founders of the company was 
the first president. ©. J. Green, 
another founder served on the 
board 19 years and was its presi- 
dent seven years. The next presi- 
dent was Thomas Sissons who also 
served on the boafd of directors for 
19 years and held the office of presi- 
dent for 14 years. William Fulton, 
the riext president, served the board 
for 14 years and was president for 
10 years until the time of his death. 

The. present president of the 
company, E. H. Muir, and the vice- 
president, M. G. Tidsbury, both 
succeeded their fathers who were 
on the original board of directors, 
so that in these two families the 
service has been continuous for 48 
years. The company’s present man- 
aging director, Mr. Whitaker, has 
been with the company since 1908. 


Cyclone Proves Asset 


Perhaps the most outstanding 
event in the company’s history 
however was the disastrous cyclone 
which swept like a band of death 
across the very heart of the terri- 
tory served by Portage la Prairie 
Mutual. The cyclone cut a swath 
some 180 miles long and stretch- 
ing as much as 40 miles in width. 
Total loss was well over a million 
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Officers of Portage Mutual Have Long Record in Company’s Service |Sgund Investments a 
| In Portage Portfolio 


President 


Mr. Muir has been president of the ee 

since 

\ anitoba company. He has been on the 

company’s board of directors for 30 years. Mr. Tidsbury is also the/| assistant manager sin¢e 1909 and manager since 1917. He is managing os. Power hanetrw Corp. .. 
atineau Wer UO. aseccee 


Co. and its predecessor compan 
of the founders of the original 


STRATTON WHITAKER 


Managing Director 


M. G. TIDSBURY 


Vice-President 


la Prairie Mutual Insurance , directors stnce 1907, He has been vice-president of the company since 
0, his father having been one | 1920. A 


High Grade Bonds and Debentures Comprise Com- jf 


pany’s Chief Asset 


as at Dec. 31, 1931 


1 
Can. Perm. Mortgage Corp. 1934 
and 1937 
Western Trust Co. ...+5.... 1933 
a 


National Trust Co. . 
Toronto General 


and 
| Huron & Erie Mtge. agent 

an 
Union Trust Co. . 


Mr. Whitaker has been with the company for 24 years, has been |, Beauharnois Power Corp. . 


son of one of the company’s founders and has been on the board of | director of the present Dominion licensed company chartered in 1930. 


dollars, and it was freely predicted 
and even publicly announced by 
rival organizations that the Port- 
age Mutual would never be able to 
recover from such a knockout blow 
which was almost equivalent, from 
the point of view of a company 
which included windstorm cover- 
age in its policies, to that most 
dreaded of all fire hazards—a con- 
flagration. 

To make a long story short, the 
Portage Mutual not only stood the 
test of the 1922 cyclone and paid 
for 898 claims which constituted 99 
per cent of all windstorm losses on 
the Portage Plains, but in addition 
it met an almost similar test in 
1923 when another cyclone hit the 
southwest portion of the province 
and gave the company another 522 
claims to meet. + Only in one of 
these years did the company even 
have to raise its rate of assessment 
and then the rate was only raised 
to 35 per cent of the face value of 
the notes held by the company on 
its policyholders. 

Thus an apparent stroke of ill- 


Fine Record 


luck found the company well able 
to meet its obligations and by giv- 
ing practical demonstration of the 
soundness of the principles on 
which the company had been estab- 
lished, proved to be perhaps the 
best advertisement the conipany 
could have obtained. Certainly 
since that time the company has 
steadily increased in strength and 
in prestige. 
Has Own Repair Gang 

Incidentally it is interesting to 
note at this point that one reason 
why the company was able to make 
such a satisfactory showing in the 
cyclones of 1922 and 1923 was the 
fact that for many years the Port- 
age Mutual had operated its own 
repair and construction department 
which it had used from time to time 
to repair damage to property in- 
sured under its policies. Thus wher 
the cyclone descended with such 
force on the Portage territory 
there was available a group of 
trained men with the requisite 
equipment who were able to repair 
thousands of dollars worth of prop- 


ot Growth 


a Over 48 -Year Period 


Business 

in force 
65,002 
301,610 
420,785 
540,925 
699,800 
832,145 
808,845 
880,062 
917,288 
1,045,790 


1,226,125 1, 
1,632,666 1, 
1,973,255 1, 
2,486,210 2, 
3,137,122 3, 
3,777,585 3, 
4,408,061 4, 
5,294,249 4, 
6,456,335 5, 
8,136,068 6, 


No. of 
policies 


Increase 
New business in business 

issued in force 
65,002 $ 65,002 
150,697 69,700 
200,300 65,900 
240,410 70,000 
336,710 75,963 
406,700 80,910 
397,420 79,600 
401,605 82,600 
457,610 36,426 
498,700 128,502 
518,205 180,335 
698,805 406,531 
701,910 840,589 
869,615 512,955 
1,000,710 650,912 
1,101,695 640,463 
1,400,297 630,476 
2,197,695 886,188 


61 $ 
162 
255 
360 
434 
506 
487 
672 
727 
865 
097 
554 
974 
508 
157 
672 
181 
798 


557 
431 


9,889,024 7,174 


11,806,166 8, 
13,451,167 9, 
14,662,894 9, 
10, 
10, 
12,302 
12, 
18,273 
13, 
13, 
15, 
15, 
17, 


16,077,597 
17,948,193 
20,350,581. 
21,859,469 
23,880,957 
25,803,001 
27,788,385 
30,288,709 
53,856,686 
37,884,187 
43,933,761 


51,556,343 eee 


63,153,907 ; 
70,472,382 
72,017,325 ‘ 
68,331,180 ‘ 
64,667,037 i 
64,152,075 j 
64,655,416 ; 
65,381,656 ; 
67,223,535 : 
68,515,652 , 
73,720,367 
92,690,691 


406 
149 
553 
067 
830 


364 


285 
934 
328 
965 
390 


2,767,950 
3,690,200 
4,271,418 
4,858,118 
5,429,225 
5,549,633 
5,867,036 
6,123,594 
7,257,763 
7,818,509 
9,323,868 
9,978,095 
9,908,617 
11,683,801 
13,503,767 
14,308,565 
17,700,499 
22,134,648 
27,186,910 
26,207,317 
26,503,633 
22,346,232 
21,362,533 
23,202,348 
22,152,382 
22,266,312 
24,975,401 
23,061,787 
28,744,643 
42,610,592 


1,162,086 
1,679,751 
1,752,956 
-1,914,142 
1,645,001 
1,211,724 
1,414,704 
1,870,596 
2,402,388 
1,508,888 
2,021,488 
1,922,044 
1,985,384 
2,500,324 
3,567,977 
4,027,501 
6,049,575 
7,622,582 
11,597,564 
7,318,425 
1,544,993 


502,741 
726,240 
1,841,879 
1,292,117 
5,204,715 
18,970,325 


} 


erty at very little cost to the com- 
pany. 

There are other reasons also why 
the company has been successful. 
For instance, as has already been 
pointed out, the company for nearly 
50 years confined its activities en- 
tirely to Manitoba with the result |. 
that by personal knowledge and 
contact with its territory, the com- 
pany has been able to practice very 
careful selection and has also been 
able to watch closely its risks once 
they were placed on the company’s 
books. In this way the loss ratio 
has been kept at a remarkably low 
figure for nearly five decades. 

Boasts Agency Association 

Another point on which the com- 
pany prides itself is that it has 
pioneered in the work of building 
up esprit de corps among its agents 
in the interests of further safe- 
guarding itself against undesirable 
risks. Thus since 1923, Portage 
Mutual agents have had an asso- 
ciation of their own which meets 
regularly at least once a year at 
the time of the company’s annual 
meeting and, with the assistance 
of company officials, conducts in- 
struction classes for the agents and 
in many other ways proves a valu- 
able asset toward better underwrit- 
ing. The bulk of the company’s 
agents have been with the company 
for many years and 70 per cent of 
the total agency force write busi- 
ness for Portage Mutual only. 

Another point in the company’s 
favor has been its low expense 
ratio. With head office at Portage 
la Prairie, Manitoba, the company 
has transacted its business for 
years at a minimum of expense 
which has enabled the company to 
write its policies with an amazingly 
small loading for general expenses. 


Decides to Expand 

Thus it came about that this 
company which had for so many 
years achieved unquestioned suc- 
cess in the Manitoba farm insur- 
ance field, felt the need of enlarg- 
ing its sphere of operations if it 
were to continue to grow as it had 
in the past. Under the leadership 
of Stratton Whitaker, manager of 
the company since 1917, the com- 
pany obtained a federal insurance 
license from Ottawa in-1930 in 
the belief that the underwriting 
principles which had been applied 
with so much success in Manitoba, 
to the admittedly very hazardous 
field of farm fire insurance, eduld 
be equally well applied to the writ- 
ing of commercial and mercantile | 
risks and a certain amount of casu- | 
alty business in other parts of | 
Canada. 

Accordingly with its dominion 
license which enabled it to operate 
in all parts of Canada the com- 
pany during 1930 and 1931 has been 
gradually expanding its agency 
force first in Ontario, then into | 
British Columbia and now into Que- 
bec and into the other Prairie 
provinces. In addition to fire risks 
the company is licensed to transact 
automobile insurance and other 
allied lines of plate glass, burglary, 
windstorm and sprinkler leakage 
insurance. Incidentally at the time 
of receiving its federal charter the 
company also changed its name to 


nual report for 1931 shows a very 
substantial increase in business in 
force amounting to nearly $19,000,- 
000. For a company with total 
fire insurance on its books a year 
ago of $73,000,000 it seems at 
first glance to be a heavy load for 
a company to tackle by way of an 
increase in one year. 

Company officials point out how- 
ever that in order to fully protect 
the company during this new era 
of expansion upon which it is now 
embarking a special reinsurance 
contract with Lloyds, of London, 
England, has been entered into for 
a period of three years, which will 
absorb at least 50 per cent of all 
insurance written by the company 
on a cash basis during that time. 
This is on ordinary risks and in 
addition a considerably higher per- 
centage of reinsurance will be ef- 
fected on especially large risks 
written by the company. This con- 
tract it is felt will fully protect 
the company during its initial years 
of expansion in this new territory. 


Finally it must be made clear 
that although the company con- 
tinues to write business in Mani- 
toba on a premium note basis as 
of old, the company’s charter de- 
mands that all business written 
outside the province must be on a 
strictly cash, non-assessable basis, 
which is in other words strictly 


comparable with policies issued by | g 


any joint stock or “tariff” insur- 
ance company operating in Canada. 
Under federal insurance law in 
Canada mutuality of an insurance 
company implies no liability for 


surer. The initial premium paid by 
the insurer constitutes the final 
cost of insurance the company of- 
fering no dividend to policyholders 
but charging a fixed premium which 


than the ordinary rate charged by 
so-called tariff companies, 


Chief Inspector 


T. H. LAMONT 


r and secretary-treasurer 
of Portage la Prairie Mutual Insur- 
ance Co. for nineteen years, Mr. 


Jamaica Public Service ... 
Canadian Copper Refiners .. 
Prov. of Ont. Hydro 
Can. Western Natural Gas 
(250 Pesce 
Prov. of Manitoba ...... oes 1944 
Dom, of Canada 1931 Con- 
version L i Se wae MOO 
C. Nu: Re Cee cscrcccdcesccne « 1951 
Power Corp. of Canada ..... 1959 
Prov. of Saskatchewan ..... 1945 
Dominion of Canada 934 
Prov. of Saskatchewan 


BUSINESS IN FORCE 
PORTAGE MUTUAL 
UP BY $19,000,000 


Total in Force Now $93,- 
000,000 Loss Ratio Lower 
and Assets Up 


An increase of $18,970,325 in 
fire insurance in force during 1931 
is a feature of the 48th annual 
report of The Portage la Prairie 
Mutual Insurance Co. Total busi- 
ness in force now amounts to $92,- 
690,691 as compared with $73,720,- 
367 a year ago. Business issued 
during 1931 amounted to $42,610, 
592. Loss claims are higher at 
$223,485 as compared with $194,- 
723 a year ago which the 
substantial increase in business in 
force, but the company reports its 
loss ratio a& actually lower than 
year ago. 

Evidence of the company’s pol- 
icy of expansion inaugurated in 
1930 when the company obtained a 
federal charter from Ottawa, is 
seen in the substantial increase in 


ty p 
$156,361 of which $153,962 was 
in premiums on automobile insur- 
ance alone. This compares with 
automobile premiums of only 


eee 1957 


ratio on its automobile 
losses being only $23,730 w 
15.41 per cent on net f 


& 
Jan. & July 
June & Dec. 
June & Dee. 


May & 
March & Sept. 5% 
Dec., March, June 


& Sept. 
June & Dec. 
Nov. & May 4%4%% 
March & Sept. 444% 
March & Sept. 44%4% 
March & Sept. 44% 


Nov.& May 5% 
Nov. & May a 


20,000 


10 
5% 10,000 
5% 


5% 


April & 0 
Jan. & July 


Nov. 


6% 
4%7% 


Treasurer of the Portage la 
Mutual Insurance Co, since I 


This figure business in force and carries o 


ments on premium note business 


written in Manitoba amounted to Co.” 
$275,431 as compared with $283,- ender 


955 in 1931, The company reports 


the present one of The Portage la|Tamont has since 1917 been chief|have been very good 


Prairie Mutual Insurance Co. 


inspector and valuator for the 


A glance at the company’s an- company. 


Interior views of Portage la Prairie Mutual Insurance Co. Head Office Building 


amounted to a little better than 80 


business in six of the nine Ca 


is largely through his initiative a 
enterprise that the company has 
achieved. its present strength am 
infl Re 
Manager in 1917 
In 1917 he was appointed mane 
ager and secretary-treasurer. of 
the company, a position he retain 
until 1919 when A. H. Thorpe 


appointed the company’s treasure 


From 1919. until 1930 ° Mr, 
Whitaker retained the offices 
manager and secretary of the ec 
pany until the Manitoba ine 
poration of “Portage la F 
Farmers’ Mutual Fire Insuran 
became a federal corporatie 
its present name with 
Whitaker as managing director, — 

Mr. Whitaker is an Englishman 
y birth although he has been a 
resident of Western Canada 
the past thirty-two years, It 
interesting that his president 
eee on Irish and 
ish, respectively, although 

Canada. 


were born in 


Mr. Whitaker's best recommen- y | 


ine 
1s ae 
* mn < 


$43,998 a year ago. This reflects | so largely responsible. For Port- 


the new reinsurance contract which | age Ja Prairie Mutual has had the 
the company has completed with | best years of its honorable and 
Lloyds, of London, England, and /| successful life during the time that | 
which is a separate individual |Mr, Whitaker has been its active | 
treaty involving only the Portage | head. 
la Prairie Mutual. 


Z 


& itt 
- company's minutes that he was to 
_ Receive $500 per annum plus $2 for 


tach new application received and 
/ $1 for each renewal, on condition 
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ae 


pee 


gh 
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cause he has been able 


e 192 
193-197 
es ....197-198 


| Mat he provide “an office, approved 
) Pearity and light and fuel.” 
- ,*nose were careful yet successful 
77s in the company’s history. 
> ty penny was watched with due 
/pmsh caution. The auditors, for 
of which there were two, 


- fitter 
i r 
Sk areas 
te 


m «ved $5 apiece for their serv- 


An early president named 
28s Brown, was commissioned to 
9 ®t Plympton to investigate the 


espie fire, and to receive “his | 


bonable expenses plus $1.50 per 
5.7 An equally typical entry 
> -** an item in the company’s an- 
|) “'8 printed balance sheet of 1894, 
follows: 
a oy lost in making change 


Directors Use Caution. 


rs were equally canny 
it came to the payment of 


Commenting’ on the company’s 


fire experience during the year,/on the company’s traditions 


Stratton Whitaker, managing di- 
rector of the company, said to pol- 
icyholders at the company’s an- 
nual meeting in part as follows: 


to carry 


sound and conservative underwrit- 
ing practice and at the same time 


translate these into aggressive” 
plans fer expansion and develop. 


“There was a smal! increase in our} ment. 


fire claims during the year, due to 
increase of business, but on the av- 


erage our loss ratio was lower. Fire| greater co-operation 


claims from farm property in Mani- 


has done everything in its pones to; late some plan whereby eve 


ae against farm fires, by mak- 
n 


is necessary 


of . 


among the various insurance co # 
toba are still too high; the company | nies and fire commissioners to formus 


) undesir- 
able risk can be tabled. Unfortunate 
attitude 


additional inspections, by can-jly there seems to be an 
celling out in various territories, but}among some of the companies not 


seemingly all to no purpose. It is a 
certainty that if farm fires continue 
as they have. done during the past 
two or three years, then farmers 
must look for an increase in their 
j rates, We believe the time has now 


to co-operate, simply because somé 
are stock and some are mutual; this 
should make no difference, especial« 
ly if one can help the other eut down 
the loss ratio, as after all is said and 
done, is it not in the interesta of 


|come when this will have to be put| fire prevention? What we can help 


|into force. 
“It would appear to us that even 


save in this way is surely to the 
benefit of the people as a whole.” 


This has beer true, perhaps, be- : i 
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Charter of First Insurance Company in Canadian. West 
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Insurance Co. 


Portage Crews Repair Windstorm Damage 


S 


Portage la Prairie Mutual Insurance Co. has pioneered in the organiza- 
tion of a repair department as an integral part of its business. The 
show the type of hazard created by prairie cyclones and 


above — 
a finished job nearing completion 
trucks in the foreground. 


Pistons Cash Assets 
Show Steady Increase 


Cash assets of Portage la 
Prairie Mutual Insurance Co. 
have shown a steady growth 
in recent years. 

The following table shows 
that since 1924 these assets 
have trebled in amount. Of 
the 1931 total, $521,490 is 
invested in high-grade bonds. 
The figures are as follows: 


1924 ereeerosree $289,845.00 
1 é eeeceeeeress 269,153.00 
1926 e@eeeeteeeee 
1927 weeeeescese 


i Seiausceses 


of the note, he is liable to an assess- 
ment which mnder no circumstances 
can exceed the amount of the note, 
or, in this case, $20. 

The average annual assessment 
of the Portage la Prairie Mutual 
Insurance Co. in its 48 years of 
existence has been less than 19 per 
cent which means for the three 
year period, the average insurer 
has paid less than 57 per cent of 
his $20 note or (in terms of the 
above example) $11.50 per thousand 
of insurance. The rate has varied 
from 5 to 35 per cent, the latter 


been | having been charged in only one 


year, namely the year in which the 
million dollar cyclone devastated 
the area in which the company 
operates and on which losses were 
paid in full. . 
For the past nine years‘ the 
assessment each year has been 25 
per cent of the face value of the 


| note, and in spite of lowered farm 


purchasing power due to poor crops 
and prices, the company evén in 
1930 and 1931 had collected over 
80 per cent of its assessments by 
the end of the fiscal year, Dec. 31. 
If any farmer fails to pay his 
assessment after the 30 days of 
grace allowed, his policy is immedi- 
ately null and void by law and not 
reinstated until the premium is 


As far as Portage la Prairie 


eB 


reproduction of the charter ted in 1884 to th rtage 
Farmers’ Mutual Fire anna Sang ab 


by the Province of 


ba. The Portage Mutual has the distinction of being the first 


nce company to be organized and incorporated in the Canadian ! charter granted in 1930 is a 


with one of the company’s repair 


22 Cyclone 
Gave Mutual 
Bitter Test 


| One doesn’t need to be an old- 
timer to remember the famous cy- 
clone of '22 which swept with de- 
vastating results across the central 
portion of Manitoba. 

The total loss was estimated at 
over $1,000,000 and the windstorm 
cut a swath forty miles wide in some 
places and 180 miles long. It started 
near Basswood and Newdale some 
75 miles north of Brandon and 
swept down through Minnedosa in 
a southeasterly direction to Port- 
age la Prairie thence it widened out 


and wore itself out down toward | 


the United States border. 


Strangely enough the cyclone 
proved one of the best advertise- 
ments the Portage la Prairie 
Mutual could have had for it hit at 
the very heart of the territory cov- 
ered by this company which at that 
time was a purely Manitoba organ- 
ization and 99 per’ cent of the wind- 
storm losses on the Portage plains, 
in that year, were paid by the 
Portage Mutual. 

What happened? Instead of wip- 
ing out the company as its critics 
freely predicted would happen, the 
company paid 898 claims by only 
raising its assessment in one year, 
and came back in 1923 and paid an- 
other 522 windstorm claims when 
a smaller cyclone hit the same terri- 
tory again. 

Thus the Portage Mutual com- 
pany became famous almost over- 
night as a financially sound organ- 
ization, which almost single handed 
met what reached in many ways the 
seriousness of that dread of all fire 
insurance companies—the conflag- 
ration hazard. 


Mutual Insurance Co. is concerned 
its premium note business is con- 
fined entirely to Manitoba farm 
risks and in no other provinces does 
the company write any business 
except on a strictly cash, non- 
assessable basis. 


} 
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THE FINANCIAL POST 
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WAS FIRST INSURANCE COMPANY ORGANIZED 


Portage la Prairie Mutual 
Gives Reasons For Success 


Why has The Portage la Prairie 
Mutual achieved success in Mani- 
toba and why is it expanding its 
activities to six of the nine Can- 
adian provinces and to several casu- 
alty lines in addition to mercantile 
and commercial fire risks? 

These are logical questions to 
ask of a company which has fol- 
lowed along a certain rigid path of 
development for over 46 years. © 

Officials of the company state 
that as far as their history in Mani- 
toba is concerned their success has 
been due to ability to maintain 
close, personal contact with the 
territory and in this way not only 
to select their business carefully 
but what is perhaps more impor- 
tant, look after it once it is on their 
books. Added to that the com- 
pany prides itself on its agency 
force built up in this territory over 
a long period of years, since ap- 
proximately 70 per cent of the com- 
pany’s agents write business only 
for Portage la Prairie and have 
been connected with the company 


‘for a great many years. 


j 


Agency Organization 


The company also prides itself on 
a unique feature of its agency 
organization, namely an agency 
association which was formed in 
1923 and which meets regularly at 
least once a year to discuss com- 
mon problems, and to receive in- 
struction, with a view to develop- 
ing better underwriting methods 
which ‘will not only improve the 
agents’ earning power but also re- 
act favorably as fer as the com- 
pany’s loss ratio is concerned. 

Also the company has always 
carried on a vigorous fire preven- 
tion campaign among its policy- 
holders which has also resulted in 
very definite resufts as far as re- 
ducing losses are concerned. A 
final reason is a competent inspec- 
tion system carried on through the 
company’s own paid inspectors, 


Repair Crew 
aves Money 
For Portage 


One feature of its ee 


of which Portage Mutual is particu- 
larly proud is its repair department. 

For many years the company 
pioneered in the plan of maintain- 


ing its own repair crew and equip- | 


ment so that many losses which 
oceurred through windstorm. dam- 
age could be immediately repaired 
at a minimum of expense by train- 
ed men using the company’s own 
special equipment. 

Then came the Manitoba cyclone 
of 1922 and the need and value of | 
such an organization as an adjunct | 
of a farm mutual insurance com- | 
pany was doubly proven since the | 
company had to meet 898 claims for | 
windstorm damage alone: Again in | 
1923, 522 claims of this nature were | 
handled by a minor cyclone affect- | 
ing the territory served by the 
company. 

From this time on, this branch 
of the company’s service became | 
considerably more important and as 
many as 25 or 30 men are em-| 


| ployed in the summer as occasion 


a 
wine 
iid 


demands, and all manner of jobs | 
resulting from losses to company | 
policyholders are tackled. Barns | 
are rebuilt, houses raised and thou- 
sands of dollars saved by this, 
unique development in the insur- | 


ance business. 
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West. For 46 years the company confined its activities entirely to 
Manitoba but since 1930 it has branched out into five other sroeipand 


and into automobile and al 


lied casualty lines. The company’s new 
federal document. . nt 


which together with the other fea- 
tures in the company’s organiza- 
tion has combined to give a very 
satisfactory loss ratio over a long 
period of years. 
Broadening Activities 

As to the reasons for its expan- 
sion the company believes that hav- 
ing made a success of what is ad- 
mittedly one of the most difficult 
fields in the insurance business— 
namely farm risks—that by apply- 
ing similar principles of underwrit- | 
ing and agency organization it can | 
be equally successful in other lines | 
of insurance: Accordingly it ob-| 
tained a federal charter in 1930 and | 
has now expanded into five other 


N WESTERN CANA 
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When Buffalo Roamed the Portage Plains 


provinces where it is writing fire,|: 


automobile and a few allied lines 
of casualty business. 

In order to safeguard itself in the 
early years of this expansion pro- 
gramme, the company has entered 
into a special reinsurance contract 
with Lloyds which will enable it to 
reinsure approximately 50 per cent 
of its cash business on normal risks 
and an even heavier percentage of 
more than normal risks, a policy 


i 
' 


{ 


|| Mutual Insurance Company 


i 
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which is in line with the company’s 
conservative practice of carrying 
on its business. 
Furthermore such a policy of ex- 
pansion is little more than another 
step in the evolution of many enter- 
prising fire insurance organiza- 
tions, for originally the company 
wrote nothing but farm dwellings 


The Financial 
penned the above sketch of the 
original office of the Portage la 
Prairie Mutual as it looked 48 years 
ago. The Portage was the first 
mesurance be aor Bong be incorpor- 
ated in the Canadian West. 


and properties. Subsequently this 
was broadened teinclude schools and 
churches in the ‘rural communities. 
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The Portage la Prairie 


Features of 1931 Business 


FIRE BRANCH 


Policies Issued, 1931. ................ccossesscseecrersceseseeseeeeee $42,610,592.00 
Total Business in Force .............cccccsscsssecsecerscsessseseesse 92,090,691,00 
Increase in Business in FOrce .......c.-sscceersecsseerecererre 18,970,825.00 


CASUALTY BRANCH 


Gross Premiums Written ....ccs..ccssscsssseceosvseevesenee $ 166,860.72 
Ratio of Losses to Earned Premiums z....ccceseseoreeeseer,s 30.83% 


Total Premiums Written ........ abe scocsvealeeesGicssiyeblldc as a ann 
Total Loss Claims Paid .....................0secceeeeeeees emaniihinsiauabaa ¥s 


ASSETS 


Cash on hand and in banks . $100,189.36 


LIABILITIES 


Reserve for Government 


223,485.46 ~— 


Post artist has¢ 


Then as former policyholders mov 
into towns and villages the og 
pany commenced writing dwellings: 
and schools and similar propertieg: 
in these municipalities. The fins 

step was to commence oper 
outside Manitoba, and to expand: 
organization to underwrite all 


of risks. 33 
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Bonds and Debentures .... 
Interest Accrued .. 
Manitoba Premiums Due .. 
Agents Balances ...-..... 
Office Furniture .........- 
Office Building and Garage 


** ee © ete 


Trucks and Automobiles . .... 


Reinsurance Receivable ... 


Total Surplus Assets . 


521,490.67 
8,946.81 
64,327.64 
97,736.63 
6,100.00 
7,112.85 
6,000.00 
5,504.11 


$817,408.07 


Taxes Sovtencbcsbcesbae 1,500.00 
Reserve for Cash Premiums 116,906.79 


Reserve for Unlicensed 
Companies ........+.s6 


Losses Unadjusted sean s 


32,401.38 
27,576.65 


$817,408.07 


$1,446,771.42 


(Including $807,748.17 of Unassessed Premium Notes on Manitoba Business Only) 


Gentlemen — 


I have examined the books and accounts of the Company continuously throughout 
the year, and this report does, in my opinion, accurately show the position of the 
Company on. December 31st, 1931. 


The books have been thoroughly checked and balanced, all cash premiums have 
been traced to the policy register; cash on hand and in the Banks has been verified. 


All securities, bonds, etc., are in your deposit box or on deposit with the Superin- 
tendent of Insurance, and are shown at Dominion Government valuation. All of which 


is respectfully submitted. 


C. D. CORBOULD, C.A. 
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OFFICERS; 


’ E. H. MUIR, President 


STRATTON WHITAKER, Managing-Director 


E, H,. MUIR, 


M. G. TIDSBURY, 


M. G. TIDSBURY, Vice President 
A. H. THORPE, Treasurer 


DIRECTORS: 


P. D. McARTHUR, 


JAMES McKENZIE, 


JOS. W. YUILL, JOS. TRIMBLE, ROBT. McDERMOTT, STRATTON WHITAKER, 
A. B. CURRIE 


“This Company operates under the Dominion Insurance Act, and 
is subject to annual inspection by Dominion Government Officials.” 


A Purely Canadian Company Operating in Canada for Canadians 
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A. H. THORPE , E.H. MUIR STRATTON WHITAKER M. G. TIDSBURY 
Treasurer. Managing Director Vice-President 
















Surplus 
Cash Assets 
$639,023 







Business in 
Force 


~ $92,690,000,000 





Total Assets oe = : 
$1,625,156 









Established 1884 





FTER 48 years of Successful Operation in Western 
Canada, The Portage La Prairie Mutual Insurance Co. 































| (the oldest insurance company in the Canadian West) 
si 7: now offers a sound, conservative insurance service to 
tae - ae : residents and. business concerns in Ontario, British 
ee ar rt Columbia, Saskatchewan, Alberta and Quebec Province. | 
12 i Lines covered include Fire, Automobile, Plate Glass, 
ae ie Burglary, Windstorm and Sprinkler Leakage. . 
16 —_ e e e ! 
During two decades we have saved millions of dollars 
for our policy holders in Manitoba. We now extend a 
2500.0 E similar service on a strictly non-assessable cash basis, to 
isos 1s insurers in five other provinces. We solicit your enquiries. 
27,576.65 Be a 
39,023.25 ee “This Company operates under the Dominion Insurance Act, and i 
$e subject to annual inspection by Dominion Government Officials.” 
17,408.07, | 
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Loss Ratio 54 Per Cent as 
Against 51 Per Cent 
in 1930. 


An increase of premium income 
due in part to revision of shea 
ance treaties which enable the com- 
pany to retain a larger percentage 
of le ess, is re 
for 1931 by Canadian Fire 
ance Co. of Winni g. Net premium 
income Met fs 0,187 as com- 
wi 355 a year . 
Pee company reports that in the 
states of ornia, Washington, 
and Oregon fire premiums _in- 
creased by $28,705 and automobile 
premiums by $93,279. Premiums on 
miscellaneous classes of business 
in Canada and the United States 
were higher by $4,696, while hail 
eee fee H pnypaod fron 
J s of a year ago. 
Ratio of losses to premiums earn- 
ed on the various classes of insur- 
ance written was slightly higher, 
the total for all classes being 53.79 
ea 
cent a year ago. oss 
Sa were no dotlowes fire—15.7 
per cent; automobile—51.1 per 
s hail—22.81 per cent and mis- 


Ratio of expenses, excluding gov- 
ernment taxes and fees was 42.4 
cent _of net premiums written, 
total ratio inclu 
cent for government fees an 
being ae | per cent as com- 
pared with 46.2 per cent a year 


fy 


various | ago. 


penses, reinsurance and 

reserve requirements 

$1,130,477. This included $99,934 as 
an addition to unearned premium 
due to the large increase 
ums written. Accordingly 


in 
236,981 | after paying the regular disburse- 
ment SS 


shareholders of 8 per cent 
plus a 2 per cent bonus, and after 

off $12,500 for deprecia- 
tion in value of securities, the com- 
pany carried forward a surplus at 
the end of the of $604,225 as 
57,871 at the end 


co with 
ena 
Total assets are shown at $2,- 


73 | 589,071 as compared with $2,613,- 


Y : int to 
ts from Jan. 
pay- 


with $86,- 


a ree 


a 


accounts re-| mately $9,000,000 at the end o 
660 while in-| and gross premium income of $216,- 
reduced to} 105 as compared with $236,106 a year 


lia- 
ve 


5. in Jominio! 
rity for $15,000 bask 
rity for a $15, c 
Dew Sandwich Shop, 


nts in and advances 
- eompanies 
$223,983 


total 


5S 


increase 


Dew 


and 


Inc. to 


s 
2 


E 


3 
i 
é 


' 
: 


R 
z 
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weaees 


tiation has increased to 
4 from $180,721 leaving net 
of fixed assets at $346,594 
the previous year. 


tion 


, 


expense, etc. 


d at $723,693 and United 
rights 


000. Capital 


ding remains un- 


at $108,500. Sur- 
y shown is, 
$160,468. 


im. September, 1931, a Montreal 


m took out an insurance 


or §1 D00 against fire loss. 
guently, the property was destroyed 
re, but the company contested 
claim, asking the court to declare 
4 r null and void because at 
me. the was issued the 
ir owas not the owner of the 


poli 


olicy 
ubse- 


" This was the substance of a case 
 triec in the Superior Court 
“Mor The judgment went in 
ox ‘of ~ thle rap < 
ns case, the compan 
Maen te cecuring the walle the 
rer had ae aenneee son tare 
interest in the property an 
rev asked that it be declared 


- Both Have Obligation 
was lost, however, the 
that “the obligation of 
declare the nature of 
rest is no more stringent than 
on of.the insurer to de- 
fhe mature of such interest in 
icy. The company might have 
- to know the nature of the 
d interest, before. issuing the 


F ples 


; $9 Havin 


for 


its own meg 


$1 


id subsequent! 
rds, the ies 1 
the nature of her 


issued it without 


a Te, it cannot now 
nat the policy be declared null 


at 


gence.” . 


er became the 


insurer 
of the property in that she had 


to the owner of the 
nd it had later been hypo- 
-in her favor to secure the 


had 


the 


assed into 
eld that the 


laintiff 


nterest, 


to do £0, would have been to 


4) 
isintir 


ium until the da 


became 


the a 


when 


os be book | are 
i Among liabilities, 


the chief item 
and stocks 
Guaranteed 
investments ( mortgage col- 
lateral) total $840,000, while net 

due by agents and reinsur- 
ing companies shows a substantial 
increase at $139,430 as comparea 
with $9,875 a year ago. 


Western Life of Winnipeg reports 
total business in force of ap on 


ago. No figures are given as to the 
— of business written during 
Total assets are shown at $1,789,398 
of whi 


e 
valued at $439,623. 
bank loans are 
higher at $181,600 as compared with 
ee a year ago, while surplus to 
policyholders (excluding capital stock 
ge of $136,040) amounts to $127,- 
. This compares with a similar 
item of $79,825 a year ago. 
* Of the company’s total business in 
force, approximately 80 per cent is 
written on a participating basis the 
remainder being non-par. 


ok ue 


and $3,505 from plate glass 


THE FINAN 


Ordinary Life Insurance” 


1927 1928 1 


929 1930 1931 1932 


January .. $36,986,000 $47,569,000 $49,739,000 $45,074,000 $41 
7,140,000 48,925,000 40,1 


85,525,000 39,962,000 4 
e 42,883,000 44,823,000 
41,631,000 
44,553,000 


48,899,000 
Total, January, 1932 
Total, January, 1931 


Decrease, Jan., 1932 from Jan., 1931, 9.3%. 2.2.4 eeecees eeeee 


48,066,000 
51,842,000 


+ 41,188,000 
$ 3,857,000 


*Companies having in force 84 per cent of total outstanding business in Can- 
ada as at Jan. 1, 1981. New paid for, ordinary business only. Figures someee 


both Canada and Newfoundland and are pi 


search Bureau, Hartford, Connecticut. 


DOMINION FIRE 
REPORTS HIGHER 
PREMIUM INCOME 


Surplus Increased Despite 
Higher Loss Ratio 
~ in 1931 


Net premium income of $343,657 
as compared with $335,576 in 1930 
is reported by Dominion Fire In- 
surance Co. of Toronto in its 24th 
annual report submitted to share- 
holders at the company’s annual 
meeting this week. Of the 1931 
total, $308,340 was income from fire 
insurance, $31,811 from automobile 
. Gross 
premium income was $662,591. 

Business conditions throughout 
Canada were refle in heavier 
losses according to Robert F. Massie, 
pore of the company, the ratio 

eing 46.4 per cent and resulting in 
a net underwriting loss of $6,277. 
Expenses were also slightly higher 
being up 13 per cent. 

Profits accordingly were slight] 
lower at $32,070 as compared wit 
$40,668 in 1930, this being after all 
deductions for expenses, taxes and 
so forth, and after setting up $11,- 
452 as additional reserve on unearned 
premiums which now amounts to $268,- 
969. From net profits the company 

id a usual dividend of 6 per cent 

ut omitted the 1 per cent bonus of 
last year, and transferred $14,260 to 
surplus account, which now stands 
at $280,662. . 

Total assets at the end of the year 
are shown at $918,116 of which $687,- 
049 is invested in bonds and bank 
stocks. Cash on hand or in banks is 
$63,756 as compared with $39,651 a 


be- zaet ago while mortgages total $73,- 


The company reports that all 
securities are carried at the valua- 
tions allowed by the federal govern- 
ment, actual market values being $75,- 
273 less. Against this there is a re- 
serve of $16,259 so that if necessary 
the company was prepared to use 
_actual market values as at December 
31, 1931, and still have a net surplus 
of $221,647. 


Insurance 


Inklings 


QNTARIO INSURANCE ADJUST- 
ERS’ ASSOCIATION recently enter- 
tained the managers of various On- 
tario casualty and fire insurance com- 
panies at a banquet in Toronto. 


Licenses Issued * 


County Fire Insuance Co. of Phila- 
delphia, has been granted a license in 
Alberta to transact fire, automobile, 
explosion, earthquake, sprinkler leak- 
age, tornado, and inland transporta- 
— insurance,’as from November 17, 

Portage la Prairie Mutual Insur- 
ance Co. has been granted a license 
in Alberta to transact fire, automo- 
bile, plate-glass. burglary, tornado, 


@ ADEQUATELY Protect Your Family 


CHARTERED TRUST AND EXECUTOR COMPANY 


knows whereof it speaks when it 
advises you, in your Will, to name a 


Trust Company 


Executor thereof and 


Trustee thereunder. Modern requirements — 
pertaining to estates demand that such 
advice be heeded in order to adequately 
protect your family. 


Chartered Trust 


and Executor Company 


suggests that it avails a man but little to 
create an estate for his family during his 
lifetime: if it is dissipated by inefficient 
management after his death. 


CHARTERED TRUST AND 
EXECUTOR COMPANY, 
34 King St. West, Toronto 2 
132 St. James St. West, Montreal, Que. 


President: 


JAMES Y. MURDOCH, K.C. 
Vice-Presidents: 


W. S. MORDEN, K.C. 


Secretary: E. W. McNEILL 


JOHN J. GIBSON and Gen. “@ 


. Operating in Quebec, Ontario, Manitoba, Saskatchewan, 
Alberta and British Columbia 


FIRE 
Insurance in force over 
Total Assets over 


AUTOMOBILE 


WINDSTORM 
$200,000,000.00 
3,000,000.00 


Agents reauired in Ontario 
. Write Eastern Branch, 2 Toronto St. Toronto, Ont. 


Le NANA TANCE. | 
PROTECTION 


The Independent Order of Foresters is a fraternal benefit society 
operating under a lodge system and existing for the purpose of affording 
to men and women the completest protection at the minimum cost. 

This protection covers practically every phase of family life. In addi- 
tion to the protection afforded through its Insurance and Sick Benefit 
De ents, a number of practical fraternal benefits are available 


to its members. 
Reserves—$36,827,055.00 


Surplus—$2,680,759.27 


Independent Order of Foresters 
solntel BRANK E. HAND. HEAD OFFICE: TORONTO, CAN. 


by Life Insurance 


ONTARIO MAYOR 
THINKS FIRE RATE 
KEEPS TOO HIGH 


Owen Sound Council 
Hears Argument for 
Lower Premiums 


That Owen Sound was entitled 
to a lower rate on its fire insurance 
than it is now receiving was the 
argument advanced by Mayor T. W. 
Thomson in a lengthy discussion of 
the fire insurance situation in that 
city, before the ‘city council 
recently. 

In the period from 1919 to 1932, 
according to Mayor Thomson, the 
average fire loss in Owen Sound 
has been $37,000 a year. This, the 
mayor points out, is much less than 
the amount of premium paid. by 
property holders on the main 
street. The loss in 1931 was $40,- 
675. In the period under review the 
city has had several la fires 


ees also stated tha’ won 
unde’ some years ago, 

if the city increnned | its water serv- 
ice and put in a high pressure sys- 
tem it would receive a big reduc- 
tion in rate. Such a reduction, it is 
stated, has never been received. 


Loss $1.43 Per Capita 


The federal insurance blue book 
for 1931 shows Owen Sound with 
a per capita loss in 1930 of $1.43, 
in 1929 of $3.92 and in 1928) $L.06, 
in 1930, according to this report, 
there were 11 cities of this size 

ith a smaller ratio in 


The substance of Mayor Thom- 
son’s remarks are as follows: 

“In 1932 our fire loss was $203,800. 
Included in this is the immense 
fire at the North American Bent 
Chair Co. and the W. T. Harris Co. 
Ltd. These two major fires are ex- 
ceptional, especially the two in one 
year; but taking this into consid- 
eration, for the past 13 years—or 
from 1919 to 1932—our average fire 
loss is $37,000. ’ 

“My contention is this: This av- 
erage fire loss-is much more than 
overpaid by the premiums paid b 
the merchants and property hold- 
ers on main street only. Where does 
the rest of the money go? 

“Some years ago we were given 
to understand -that, if we increased 
oyr water service and put in high 
pressure system in No. 1 area, we 
should receive a big reduction in our 
rates. Owen Sound at that time spent 
in the neighborhood of $125,000 
increasing our water mains and 
ad a large reservoir on the 
hill. © are still looking for our 
substantial reduction. 

“With these facts before us it is 
my opinion that the underwriters 
should be asked for a substantial 
reduction in our insurance rates, or 
that we should consider a move to 
have our insurance carried by the 
municipality.” 


INSURANCE SALES 
LOWER IN JANUARY 


January Total Placed at 
$37,331,000 By Sales 
Bureau 


Sales of ordinary life insurance in 
January came within 9.8 per cent of 
the corresponding figure for January, 
19831, according to figures prepared 
By. the Sales Research Bureau of 

artford and eovenne. pele for busi- 
ness of 15 companies having in force 
84 per cent of the Canadian total. 

the January figure was $37,331,000 
while the corresponding figure for 
a year was $41,188,000. In the 
United States January sales ate 
reported as 6.4 per cent this year 


than a year ago. 
Two Peoviness Gain 


By provinces, analysis shows that 
Nova Scotia and Quebec were the 
only areas to show increases for the 
month as compared with a year ago. 

Details by proviness are as follows: 

Ordinary ¢ Sales By Provinces 


1,150,000 
16,537,000 
132,000 
11,167,000 
1,460,000 
249,000 


$37,331,000 $41,188,000 


Sask. 
Newfoundland @eee 


CIAL POST 


Insurance Discussed 
By B.N.A. Fathers 


That the “business of insurance” 
was actually discussed by fathers 
of Confederation when they framed 
the Canadian constitution is a point 
little known by those who have 
been following the recent jurisdic- 
tion conflict in regard to this 
important field. 

The general impression is that 
the framers of the B. N. A. Act 
overlooked insurance altogether at 
this important point in Canada’s 
history, but the actual facts of the 
case as presented by B. Arthur 
Dugal, superintendent of insurance 
for Quebec Province.in his remarks 
as president-elect of the Associa- 
tion of Provincial Insurance Super- 
intendents of C a, are as 
follows: 

“There is an interesting sidelight 
bearing upon the fifty-year-old con- 
troversy between the Dominion and 


~Ithe provinces respecting insurance 


which has never received public 
notice. It is sometimes asserted that 
when the Fathers of Confederation 
framed the Canadian constitution the 
subject of insurance was overlooked 
or, alternatively, that they thought 
the jurisdiction would belong to the 
Dominion. Both views are erroneous. 
It is clear from Pope’s Confederation 
Documents (Carswell, 1895) that the 
subject was considered at the confer- 
ence:in Quebec in 1864 and the juris- 
diction intended to be given to the 
provinces. 

“The original list of subjects pro- 
posed near the opening of the confer- 
ence to be assigned to the federal 
jurisdiction did not mention insur- 
ance (page 22). The report adopted at 
the conclusion of the conference did 


_ Insurance 
Problems 


Insurance questions of 

est submitted by subscribers 
Financial Pest wil] be answered in 
this column. Other enquiries wil) be 
answered by mail. A three-cent stamp 
— be enclosed to cover a direct 
reply. 


National Life 

I hold ‘some shares of National Life 
Assurance Co. and would like to know 
if a special dividend has been paid in 
addition to the regular disbursement 
this year. Is there a likelihood of a 
stock bonus being distributed to 
shareholders, and So you think the 
Prudential may absorb the company? 
How did the company fare with re- 
gard to its investments last year? 

Though the regular dividend on 

sid-up capital stock of National 

ife has been paid to date, we have 
no information as yet as _ to 
whether the special dividend of five 
per cent, which was paid in Janu- 
ary, 1931, will be paid this year. 

There seems no likelihood of a 
stock bonus at the present time, 
since the company has had a 
difficult year with its investments 
in common with other companies. 
Free surplus over and above capital 
stock now stands at $374,000 
compared with $434,000 a year 
ago. At the end of 1930, the propor- 
tion of this surplus held at the 
credit of mnon-participating ac- 
counts, and therefore available for 
distribution ts CS aac was 
approximate ,000. 

"National Life was affected dur- 
ing 1931 through the decline in 
oaien of its foreign and municipal 
bonds, but no complete information 
is available since the company 
shows its investments at k 
values, and sets up a reserve 

ainst this on the liabilities side 
of the balance sheet. Reserve thus 
set up in 1931 was $200,000 but the 
company’s auditors signed the 
statement subject to the reserva- 
tions as to whether or not this was 
an adequate reserve. — 

The company is writing a fair 
volume of business, but it seems 
unlikely that anything spectacular 
will happen to it or its stock in the 
next few years. Denials have been 
published in The Financial Post 
that Prudential might buy the 
National Life; as you know, Pru- 
dential now has its own organiza- 
tion in Canada. 


Pilot Insurance Reports 
Higher Premium Income 


Net premiums written of $614,754 
during 1981 as compared with $572,- 
153 in 1930 and $396,193 in 1929, are 
reported by Pilot Insurance Co. in its 
latest annual report. Of the 1931 
total approximately 80 per cent is 
understood to be premiums on auto- 
mobile insurance. Loss ratio on all 
lines shows an increase of about 2 
per cent at 52 per cent. 

Surplus inereased during. the year 
by $5,600, ae the total at the 
end of the year, (exclusive of paid- 
up capital of $269,930) to $59,668. 

Total assets are $639,144 of which 
$506,907 is represented by bonds and 
debentures at amortized book values. 


Home Assurance Elects Officers 

At the recent annual meeting of the 
Home Assurance Co. of Canada, whose 
headquarters are in Calgary, Alberta, 
F. A. Ogilvie was re-elected president 
and general manager. Other officers 
elected were A. Corrie, vice-president; 
Dr. W. D. Dixson, medical director; 
G. A. Wilson, secretary-treasurer. 


New Agency Association for Mutual Life 


Elected by ballot from the agency force of the Mutual Life Assurance 
Co. of Canada, these five men form the executive of a new agency 
association formed recently by this company. These men will act as 


interpreters of agency matters to 


head office and will be an agency 


advisory body on matters of company policy. The company’s agency 
superintendent will represent the company on the committee. Left to 


right they are: 


Upper row—J. M. 


Heale, Toronto; F. H. McLean, 


Toronto, chairman; J. G. Taylor, Toronto, Below—W. M. O. Lochead, 


Kitchener, and M. Milne Todd, Galt, 


not mention insurance (page 44). passion for SECU. 
During the conference, however, the 
Hon. Mr. Mowat moved a series of 
resolutions respecting the powers of 
the ‘general legislature,’ the first of 
which reads in part as follows: ‘1. It 
shall be competent for the general 
legislature to pass laws respecting— 
(1) the Indians; (2) ferries, etc.; 
(8) for the regulation and incorpora- 
tion of fire and life -insurance 
companies; (4) respecting Savings 
Banks’ (pp. 30-31). : 

“The debate upon these resolutions 
is not reported fully, certain items 
merely being noted as struck out and 
others as amended. With respect to 
the insurance item the minutes read: 
“It was agreed to strike out of item 
No. 1 of the resolution moved by the 
Hon. Mr. Mowat the words ‘(8) for 
the regulation and incorporation of 
fire and life insurance companies’” 
(page 88). 

“The subject matter of insurance 
was not expressly mentioned else- 
where or in any subsequent draft of 
the British North America Act.” 
NEW BOOKS 

“5,000 Facts About Canada” 

The new 1932 edition of “Five 
Thousand Facts About Canada” con- 
tains some new data, including the 
latest census returns of cities and 
towns over 10,000 popelnen Frank 
Yeigh, who has compiled this volume 
for many years, has again done a 
useful job in putting in very brief 
and concise form most of the 
essential facts about the Dominion of 
Canada. 

An interesting feature is two or 
three pages of encouraging facts for 
study at the present moment. Copies 
are available at 35c each or 3 for $1 
from the Canadian Facts Publishing 
Company, 588 Huron Street, Toronto, 


FIRE LOSS LOWER 
IN ONTARIO IN 1931 


But Number of Fires Up — 
Barns and Dwellings 
Show Gains | 


Ontario had 15,121 fires during 
1931 with a total loss of $15,416,681 
as compared with 14,323 fires with 
a loss of $16,145,538 in 1930, accord- 
ing to twelve months’ figures pub- 
lished by the Ontario Fire Marshal. 

The increase in number of fires is 
ee 5.6 per cent, due to a 

ubstantial ene mn the number of 
fires in barns and dwellings. Total 
loss is lower by approximately 4 per 
cent. The proportion of loss covered 
by insurance is not as high as in 1930, 
The percentage was 80 per cent in 
1931 as against 84 per cent a year ago. 

tario Fire Losses 


Winnipeg, Mon 


°. 
19381 1930 
43 914 
59 10,074 38,296 3,2 
1,245 2,780 2,808 | 
425 2,297 3,516 


President, J. B. 
1st Vice-President, T. 8. 
2nd Vice-President, Allan 8. Bond, 


Applications for Agencies Invited 


Toronto, Ottawa, Vancouver 
~ treal, Quebec City. 


SECURITY! 


From a mad race PROFIT the world bas returned with 


It is this that explains the boarding of money in safety deposig ; 
vaults, in socks, under mattresses. a 


Life Insurance gives all the security of hoarding. In 
Canada, no policyholder has ever lost a dollar through 
life insurance. During the sixty years of its existence, the 
Sun Life Assurance Company of Canada has paid every 
legitimate claim fully and promptly. Nowhere is money 
more secure than in life insurance. 


And unlike hoarded gold, the funds of life insurance are 
invested in public utilities, great industries and other enter- 
prises through whose co-operation community business is 
being carried on, thus hastening the return of good times. 


THE CANADA NATIONAL FIRE 
INSURANCE COMPANY 
Head Office: WINNIPEG 
Toronto Office: 
Walter J. Steer, Branch Manager 


205 Brock Building 
inni Man. 
eP heron Victoria, B.C. 


NORTHWESTERN MUTUAL ~ 
FIRE ASSOCIATION | 


SEALTLE, WASHINGTON 


READ OFFICE FOR CANADA: HAMILTON, ONTARIO — 


Writing Fire and Automobile Insurance at Cost 
Assets $5,010,673.96 
ALL POLICIES NON-ASSESSABLE 
Paying Dividends ranging from 25% to 40% 


—during. 1931 


New Business Issoed ee eceabeves 8 1,562, 869.00 


Business Now in Force ...<c.s+« 


Albert C. Hall Appointed fav 


to Ocean Accident Post 
Albert C. Hall has been appointed 

penne for Canada and Newfound- 
land for the Ocean Accident and Guar- 
antee Corp., succeeding the late J. A. 
Me, Hall b 

r. Hall has been with the compan 
since 1900 having served the qeanpnny | 
as inspector at the company’s city 
branch, London, England, and. subse- 
quently as manager for the east with 
headquarters at Singapore. Since 
January 1, 1928, he has been manager 
of the compeny’s West End branch 
= Loom. eng. 

T. Hall is expected to arrive i 
Canada next week. ‘ 


—__ — = 


Weather Mutual Reports 


Increased Business, 1931 

A substantial increase in insurance 
carried during 1931 was reported by 
the Western Farmers’ Weather In- 
surance Mutual Co, of Woodstock at 
its annual meeting held recently. The 
company now has $19,594,000 of busi- 
ness in force at the present time. The 
low purchasing power of farmers was 
met by issuing short term notes for 
four or six months in lieu of notes. 
James Connelley of Goderich was 
etected president of the company for 


seat eweeee$ 204,423.00 


' President 


Is Their 
Happiness 


worth 5l¢a day 
to you? 


Just try to figure out what would happen to them if 
they were suddenly deprived of your support. How long 
could they stave off actual want? Can you afford to 
take chances with their future when you can positivel 
guarantee their safety for as little as 5!c a day? if 
you are under 35 years of age it will cost even less, for 
dle a day is the rate a man age 35 would pay on a 
$10,000 Great-West Minimum Cost Policy—the cheap- 
est form of permanent life insurance you can buy. 


The Great-West 
Minimum Cost Policy 


enables you to obtain the greatest possible amount of 
permanent protection for your family for the least 
money. Lift all worry from your inelien and theirs. 
Mail the coupon now, 


Surplus and Special Funds cocoon 


3 51,508.60 
1931 ..... 2,197,079.00 383,051.00 


“Growing With the West” 


SASKATCHEWAN 
INSURANCE LIFE company 


Head Office: REGINA, SASK. 


MAIL THIS. COU 


t- it Life sOUPON 
oe qu 
Without obligation, please mal icye 
details of your Minimus 


Premium Rates per $1,000 of Insurance : 


Age Premium Age Premium 


2B....cmmne 13,80 
15.80 
18.55 


4B ..nvcssterncine 27.50 
SO .peccorsreeee 34:40 


9... ..rececasocsas 


™GREAT-WEST LIFE 


ASSURANCE COMPANY 


HEAD OFFICE 


WINNIPEG 


a 


ae rete LONE ere Wr ae a ae mone 100 CY 


4O..seccsscrrssne $22.38 § 


eT eaten We) Pay eerie Sm 





February 27, 1932 
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' THE FINANCIAL POST; 
153 University Ave., 
Toronto. 


Please send me The Financial Pd 
issues), this to entitle me also to ob 
wish, a personal reply to enquiries 
investments in which I may be inter 


Name .... 


Occupation seeeeeeeceeeseseer® 
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on community business is 
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eteces $ 1,562,869.00 
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enough to accept an un- 
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« ‘Nice Points Involved 
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es the expense of returning the 
que to the issuer would exceed 
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th such action would, as be- 
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from the point of view of get- 


ess. 
interesting conjecture, 

, as to what the position 
be of a drawee presenting a 
us a stamp who was fined 

ty and then sought’ to 
amount from the issuer. 


believed that no case of any 
action whatever under the act 
/on record, since it is proable that 
watchfulness of the banks has 


by supplying 
debiting ac- 


when the cheque tax was 

to the size of the 

_ ions een the matter 
closer supervision 

then by both payees and banks. The 
‘@mount of scrutiny and checking 
is. ly reduced where 
_-& flat rate applies to any cheque 
; $5, as at present, and this would 
‘be still further simplified if the tax 
; to cheques under 


ais he is presumably willing- 
ming the tax. nine | tb 


Banking World | 


Answers Journal’s Attack 


On Branch 


Bank System 


Discerns Hidden Meaning in “Sympathetic Local 
Hands” of Unit Banking 


By C. PAYELL 


Could the American Banker’s re- 
cent editorial, quoted in The Finan- 
cial Post of January 30, 1932, have 
been written for the comfort of the 
“sympathetic local hands” it refers 
to, or was it intended for the con- 
sumption of the unit bank system’s 
countless victims? It is unlikely 
in the extreme that the American 
Banker js read by many of the unit 
s’ patrons, otherwise it is more 
than probable that the editorial 
would have contained a word of 
sympathy for the thousands of de- 
positors whose funds are locked up 
in “frozen assets”—notwithstandin 
the maintenance by the Unite 
States of the gold standard. 

Can it be that the handwriting is 
showing onthe wall and that the 
editorial reflects an effort to stave 
off the inevitable day of reckoning 
when Americans seeking a safe de- 
pository for their cash will call for 
e inauguratiqn of a system where- 
by.their hard earned savings will 
not be “absorbed locally” by well 
mene but impecunious borrow- 
ers unable to liquidate their ldans? 

Sympathy Can Go Too Far 

The statement that under the 
branch system “credit administra- 
tion is taken from sympathetic local 
hands” reflects one of the unit sys- 
tem’s outstanding weaknesses. For, 
in other words, it is claimed that 
the borrower reaps the advantage 
of the bank’s knowledge of local 
conditions. In effect, this means that 
intimate association with the unit 
bank’s board of directors and offici- 
als, makes borrowing easier than 
it is undér the branch system. It 
can mean nothing else, for a branch 
manager is just as capable of sym- 
pathy, but is bound to temper it 
with reasonable caution for his own 
sake. His head office is impartial. 

‘Banking failures in the United 
States, numbering thousands during 
the past decade, tell their own story. 
True, large and powerful banks have 
grown in the United States under 
the unit system, but this has been 
due to efficient direction and in spite 
of the system. On the other hand, 
the branch system breeds efficiency 
and promotes sound practice. 

Risks Distributed 


Unit banks are exposed to the 
danger of relying upon local indus- 
tries for their welfare. In prosper- 
ous times the system works well, 
but when local storms break, fail- 
ures follow in their wake and the 
unit bank sinks with the rest. Per 
contra, the branch system covers 
a wide area and adverse conditions 
affecting one locality are of no ma- 
terial i bank 


own resources and is held respon- 
sible for results subject to the par- 
ticular policy dictated by the bank’s 
executive officers. His progress in 
the bank’s service depends largely 
upon the success of his administra- 
tion. Increases in salary hinge 
upon profits. Loans seeeren. 
Self-interest stimulates a desire to 


serve the community and thus the M. L. DAVIES 


J. HOMER BLACK 


branch bank serves it every whit as| Two new appointments to the board of Union Trust Co. were announced 
efficiently and the management] at the company’s annual meeting recently. Mr. Davies is president of 


takes just as much interest in the} Standard 
development of the district as does | Canadian corporations, 
that of the unit bank. 

In some cases it is found impos- 
sible to make a branch office pay and 
it is closed without direct monetary 
loss to the community. In the event 
of a unit bank closing under similar 
circumstances, the story is. usually 
quite different and hardship has 
often been inflicted on depositors 
and shareholders, to say nothing of 
the troubles of the borrowers: 

Depositor First 

-To sum up, safe and sane bank-| Liquid position of leading Can- 
ing, which is more easily attainable| adian chartered banks is amply 
under the branch system, places the | demonstrated by an analysis of the 
interests or the safety of the de-| 1931 annual reports by The Finan- 
positor first, looks after the welfare} cial Post, which shows that the 
of the bank’s shareholders next,} proportion of quick assets to liabili- 
then takes care of the borrowing] ties to the public averages 53.46 
needs of the country. And as the/ per cent. The comparative figures 
shareholders are chiefly interested | are, quick assets $1,500,384,759 and 
in dividends, the interests of the| public liabilities $2,806,491,494. 
shareholders and the borrowers are| These figures represent the com- 
one, with obvious limitations. No/| bined totals of the nine chartered 
loans, no dividends. banks in which there is a Canadian 

Furthermore, to paraphrase an| investment interest. There is no 
old saying, it may be said that if a] investment interest in Barclays 
banker looks after his depositors,| Bank (Canada), the tenth Canadian 
the profits will look after them-| chartered bank. 
selves. Thus the depositing public) The liquid state of Canadian 
are afforded the maximum protec-| hank assets is further illustrated 
tion without sacrifice of interests| by the fact that of the combined 
of legitimate borrowing classes or| total assets amounting to over $3,- 
of trade in general. Money flows | 125,000,000 no less. than 48 per 
easily, resulting In an equitable ais-| cent are immediately available, ac- 
tribution of credit wherever it is re- cordimg to the reports of the banks 
a coo Gre served by Since different banks have different 
mere Brox Sane narts ef the coun- methods of computing their im- 

The - mediately available assets, for the 


try. ranch system leads to a “ ; 
diversification of risks over a wide| Purposes of this analysis The 
area and losses are reduced to a| Financial Post has applied a uni- 


ini ci ._| form measure in arriving at the 
oamnt um throngh efficient manage figure quoted above, details of 


which are as follows: 
What Editors Say 


Liquid Assets Defined 
Provincial, municipal and all cur- 
rent loans, both within the Dom- 
inion and abroad, have been ex- 

Of Banks cluded, as also have non-current 

ters of credit, premises, advances 

Praises Banking System to and shares in controlled com- 
North Shore Press, Vancouver—| Panies, and small sundry items. 
The complaint has been heard in| —————————————————- 
normal and prosperous times that 


loans, real estate, mortgages, let- 


hemical Co. and Mr. Black is a director of several leading 


Canadian Banks Show 
High Liquid Ratios 


Analysis of Annual Reports Show Liquid Resources 
at 5314 Per Cent of Public Liabilities 


The items which are accepted as 
liquid assets comprise the follow- 
ing: specie, Dominion notes, de- 
posits in central gold reserve, 
amounts due by foreign banks, 
notes on and cheques due by other 
banks, foreign currency, call loans 
in Canada and abroad, Dominion, 
provincial, municipal and. foreign 
public securities, railway and 
other securities, and deposits with 
the Minister of Finance for circu- 
lation fund. All securities are 
taken at not exceéding market 
value as at the dates of the vari- 
ous annual statements. 

Public liabilities include notes in 
circulation, deposits and interest, 
and amounts due to banks in Can- 
ada and abroad. In the case of 
some of the banks there are also 
shown government advances under 
the Finance Act, these applying to 
the Royal with $20,000,000; the 
Bank of Commerce, $15,000,000; 
Banque Canadienne Nationale, $8,- 
000,000; and the Provincial Bank, 
$2,000,000. The latter also includes 
items due to the Dominion and pro- 
vincial governments totalling $1,- 
482,630. 


Deposits Well Covered 


The relation which deposits, sav- 
ings and demand bear to the total 
assets is in the proportion of 79 per 
cent; while over 60 per cent of the 
deposits are covered 
ately available assets. 

Following table shows the rela- 
tive standing of the nine banks in- 
cluded in this analysis: 


TOTAL ASSETS, LIQUID ASSETS AND DEPOSITS OF CANADIAN BANKS 


by immedi- | 4d 


PROVINCES CAN ACT’ ee] 


UNDER FRAUD LAW 
AGAINST DOM. COS. 


Privy Council Decision | 
Supports Action Taken | 
By Alberta | 


Now that the Privy Council has | 
upheld the right of provinces to take | 
measures to protect investors in 
shares of companies operating under 
federal charters, greater activity 
can be expec from the various 
commissions established under Se- 
curity Frauds Prevention Acts. In 
some provinces there has been un- 
certainty since May, 1931, when the | 
Attorney-General of Alberta began | 
looking into some transactions con- | 
cerning the Mercury Oil Co., Ltd., 
Mill City Petroleums Ltd., and Sollo- 
way, Mills & Co., Ltd. 


It was —_ on behalf of these 
companies that they had operated 
under federal charters and that the 
Alberta Legislature had no power 
to authorize the Attorney-General 
to investigate their affairs. Appeal 
was taken by the Alberta Govern- 
ment to the Privy Council, which 
finds that Alberta acted within its 
powers. 


Ontario Had Own Ruling 

So far as Ontario is concerned, 
operations under Security Frauds 
Prevention Act have ees with- 
out reference to the Alberta decision 
which has tow been reversed by the 
Privy Council. The department in 
Ontario had taken as its bill of 
rights the copy of reasons vores for 
the judgment of Judge A. Riddell on 
November 27, 1931, in the case Rex 
vs. Hazzard et al. 

The Ontario case arose because 
on July 30, 1931, W. C. Clark, police 
magistrate of the Township of Pick- 
ering and the Village of Pickering, 
convicted three persons under the 
Security Frauds 
1930, It was made to appear that 
none of the defendents was regis- 
tered as required by the act; that a 
corporation, Consolidated Producers 
Association, received a Dominion 


Charter dated June 15th, 1931; that |. 


the defendants were officers of this 
corporation; that they solicited and 
obtained, in the Township of Pick- 
ering, membership in the corpora- 
tion in July, 1931, and it was assum- 
ed that they were acting as officers 
of and for the corporation. 
Like a Bar-tender 

The ce urged or ae 
were acting for a company with a 
Dominion Charter, and that the 
legislation under which the prosecu- 
tion was brought was ultra vires to 
the province. Judge Riddell’s de- 
cision is chiefly interesting at the 
moment because the text of the 
Privy Council has not yet arrived in 
Canad@, but it is felt by the provin- 
cial authorities that the same con- 
siderations decided the decision of 
the Privy Council as of Judge Rid- 


ell. 
Judge Riddell Compared the’ situ- 
ation to that of a bartender selling 
liquor in a hotel in pre-prohibition 
days when the supp of alcoholic 
liquor was as much a part of the 
hotel business as that of food or 


vention Act of! j 


emer 
A Distinguishing 
Ae ae e' “3 
Characteristics 
(Weekly Message) , ee 
ONDON LIFE dividends to policy- 
holders are on a very scale and » 
have been consistently for such a” 
long period of years as to establish an 
enviable record. waa 
An Example—Ten years ago a contractor, 
. the ? 
35, ee Ot a ary Lie plan ith an al divide 
the xenddrd sale as hee bilee is ceeat te Com- 
y's. “reduced premium” . The di 
reduced this low premium still further as 
Dividends (Prem. 


ro 


Year 
1922 
1923 
1924 
1925 
1926 
1927 
1928 
1929 ; 
1930 37.70 
1931 42.20 - 
1932 43.30 


Although the above example does not include 
Disability Income benefit, this feature is still a 
able in London Life policy contracts. ae 

Established 1874 


/ 


Insurance Gompany 
“Canada’s Industrial Ordinary Company” 


4 


The London Life Insurance Company, London, Ontarie 


Please send your booklet, “Interesting Facts” I am interested fie 
in insurance and ghould like to know more about your Company. 


Name (Please Print) 
Address .......%.. 


Manufacturers Life Clubs 
Elect New Officers 


J. Hern of South Africa has been 
elected president of the Two Hundred 
Thousand Club of the Manufacturers 
Life Assurance Co, for 1932 according 
to an announcement in the coaipany’s 
agency bulletin. The. vice-president 
at home is Crawford of 
Toronto and the vice-president abroad 
is S. Nickells of North China. 

In the One Hundred Thousand 
Dollar Club, V. E. Ferrier of South 
China is president, this being the 
first time Mr. Ferrier has qualified 
for membership in the club. G, 
Harafla of Japan is vice-president. 


Halifax Port Tonnage Gaing 
The #on which ps 
over the Halifax Harbor Com: io 
ers’ piers aaa Sian 18,61 
as compare De ' 

1930, according to official ’ 


consequence to the 

le. the banks of Canada did not at all 

times extend that accommodation 

and assistance to deserving business 

enterprises that —_ reasonably be 

expected of them. There may or may | Royal 

not-be justification for that criticism | Montreal 

but in any case..,.Canadians have | Commerce 

reason to congratulate themselves | Nova Scotia 

that the banking system of Canada | Nationale 

has been built upon lines that enables oom 

it to measure up se welt to the grave iene 

responsibilities that it is carrying for 

the business interests of the Douin- — 
All banks 


ion in these trying times. 
adh Neeeteeee * See definition above. 
to shareholders. 


| Business Failures Heavy 

in ¢ and Clothing 

Fey oo stores proved to be the 
vulnerable under the strain of 
Ssion during 1931, failures 
> 159 out of a total of 1,102 
der the heading of “trade,” accord- 
ing to rts received by Dominion 
Bureau of Statistics under the Bank- 

ve 0 Amey Wind-Up Acts. Clothin 

hments were second with 1 
assignments and grocery stores third 


with 100. . 

_~ . Vegetable foods manufacturers 
headed the list under “manufacture,” 
‘and clothing makers were second, 
Sedeilbecty. Sanidcltese " vanested 

vely. ure repo 
125 assignm 


ents. 


as a who 

The branch system through com- 
reer control reduces the risks of 
oss. It eliminates disproportionate 
banking risks through the exercise 
of a clear perspective by reason of 
the fact that the officials of a bank 
with many branche# have had @ 
more varied experience than men in 
control of small_unit banks. In 
other words, the branch system can 
afford to pay the price for the best 


ng brains. 
. Managership No Sinecure 
It has been said that the branch 
system has turned the local manager 
into a mere automaton, but this be- 
lief is erroneous. For the individual 
manager is thrown largely upon his 


] ng. 
—— ong fee “When it was forbidden to sell such 


Deposits Assets Liabs.? | liquor without a license, it would hive 
% $ " % at faa idle for a bartender charged with 
647,303,075 selling without a license to set up 
656,863,059 that the hotel company for which he 
etic ass was selling was incorporated by a 

1 16,417,590 Dominion harter.” 

108,840,281 Then the judge found that such 
62,010,965* 49.17 100/804-704 : cases. as Mayland vs. Lymburn in 
53,216,269 29,817,652 56.03 $9,681,727 74.56 1931 simply showed that the field 
3,125,088,442 iaei ‘2.77000436 i900 63.08|Cooom law is reserved for the 
t Excluding capital, surplus and reserve and other liabilities not enter’. The Ontario At a 

simply a “mere case of fix the 

conditions of local trade.” There 
was nothing in the Act which could 
impair the status and power of 
the com , and that was the final 
and authoritative test. 


Liquid 
Total Liquid to Tot. 
Assets* Assets 


Assets 


a 
825,702,487 
794,523,334 
640,785,420 
262,496,455 
150,210,247 
139,176,622 
132,875,079 
126,102,579 


Year 
nd 


$ 
350,330,551 
419,098,617 
329,151,947 
124,173,744 
68,335,426 
55,554,476 
61,911,381 


79.93 
. 
; 


Moncton Times, N.B.—The Halifax 
Chronicle has a dispatch telling of a 
woman at Gabarus, Cape Breton, who 
walked into the Louisburg branch of 
one of Canada’s nationally incorpor- 


ated banks and deposited several 
bundles of Giennoee bills of other | $35,000,000; Montreal, $38,000,0 


. The bills represented the Mer-|Commerce, $30,000,000; Nova 

chants’ Bank of Halifax, the Union| Scotia, $24,000,000; Nationale, o 

Bank of Halifax, the People’s Bank of | 000,000; Imperial, $8,000,000; Do- 

Halifax, the Bank of British North minion, $9,000,000; Toronto, $9,- 

Piece Hdword Island, Thece fine old | 000,000; and Provincial, $1,500,000. 
* As regards earnings in 1931, the 


institutions, which contributed to the 
Use our money orders 


ing dividends paid totalling $17,- 
500,000 and write-offs for premises 
and for depreciation of securities 
and contributions to pension funds, 
where such provisions are made, 
surpluses a gating $450,729 are 
shown for t ear. Adding provi-| - 
ous surpluses the combined total of 
balances carried forward to 1932 
stood at $8,684,905. 

On the-combined capitalization of 
$144,000,000, net earnings (on the 
above basis) therefore represented 
14.38 per cent, and dividends aver- 
aged 12.15 per cent. 

Analysis of these items according 


Reserve funds of the banks ag- 
gregene $161,500,000, these vari- 
ously standing as follows at the 
close of the respective years: ones 

>’? 


growth of our great banks of today,| annual reports of the nine banks 

were absorbed years ago, but the|disclose net profits aggregating 

bills were all good and the Gabarus | $20,708,824 after all management 

woman was paid dollar for dollar. mses, provision for bad and 

ba gay nee i sencemees —* doubtful debts, accrued interest on 

Bot, We deposits rebate on discounts, and | to the annual reports of the several 

ll part in helping th 8 , ; 

ee to weather the storms beset- provision for taxes. After deduct-| banks is as follows: 

ting our industrial .and economic | ~ , pn Se 

life and their stability is a tribute INCOME AND SUBPLUS 

to the banking system followed in Net Profits* 

the Dominion. $ 
4,848,328 
4,776,380 
4,174,924 


2,459,802 

$766,940 
1,158,864 
1,110,990 
1,008,918 


When you pay a small 
bill use a Bank Money 
Order. This method is 
Tellers at any branch of 
the bank will gladly sell 
you Money orders. 


IMPERIAL BANK OF CANADA 
i Capital and Reserve $15,000,000 


Carried 
ore Forward 
4,200,000 
4,320,000 
3,690,000 
1,920,000 

700,000 
840,000 
840,000 
720,000 
403,673 360,000 


= 20,708,824 17,500,400 450,729 8,684,905 
* After tax provisions and all expenses, but before write offs for premises, pension 
fund contributions and provision for depreciation of securities, where made. 
+ Also after $125,000 payable to Province of Quebec after 10 per cent dividend has been 
paid to shareholders. 


Capital Surplus 
$ x 


48,328 
156,380 


ANT 


IN ONE DIRECTION 


FOR SIXTY YEARS 


If you follow every turn of a river, 
you may. lose sight of the way it 
is going. But on a map it is quite 
plain that the river has only one 
true direction. 


TKe recerd of Canada is like a 

river—interrupted at times by twists 

and turns of difficulty, but making 

across the map of the last sixty 

years a line of pfogress so strong 
lll : ‘ ; . 

Weekly Bank Clearings | eee its direttion is 

aie conti x tls | The Royal Bank of Casada is typi- 

Halifax - -vssces $ 2792877 $ 2.046.020 | eal of Canadian progress. Starting 

anes oapane ote! as a small local bank in Halifax, it 

lp an 122°041,625 has moved steadily forward through 

Ottawa 6,638,123 

556.688 booms and de@ressions since 1869. 

With 881 branch offices, over 550 

million dollars of deposits and 

assets of over 750 millions, it is 

today one of the great banking 

institutions of the world. 


102,089,157 
4,676,560 
1,046,836 
Canada and The Bank are travel- | 
ling the same sure direction. cen 
Capital and Reserves - - -° $74,155,106 mee 


Total Assets + - + «= over $750, 


Montreal 
Canadian and United States Banks | Commerce 
Saint John Telegraph-Journal. — 
Referring to the United States, the mperial 
American Banker notes that “the! nominion 
total number of banks which have! Toronto 
been closed throughout the country} Provinciale 
since the first of the year has reached 
2,044, with deposit liabilities esti- 
mated at $1,670,970,000.” No wonder 
that the United States sends experts 
to study. the Canadian banking sys- 
tem. Small independent banks may 


offer readier credit and so supply : ° ° ° 
more abundantly the life-blood of esas Some re phew we Capital Life Elects Officers 
commerce during times of prosperity,|h0"of groat help in furthering « pro-| at 20th Annual Meeting 
gramme af municipal economy. Capital Life Assurance Co. re- 
{ elected John J. Lyons president at the 


extremes, and after all, the real test ee 
of growth is tn atyoreity. £ Where Dei oS Slee twentieth annual meeting of share- 
dmonton Bulletin, ta.— : 
| Le poset. Sone oes when | ever is to be said in criticism of Can- or aa m= Ottawa age | 
the Canadian banks begin the series | 248’s banking system, and a good deal) , LAN ee creators elected 
of their annual saseat meetings, at|i3 being said just now that is not Ottan - Foulin and A. E. Corrigan, 
which the jenidante and Gvestans of | Justified, it has one essential feature | wer eet ces Senator 
those institutions pass in review the| that cannot be challenged, that W. H. MeAuliff roe DB Psa 
ear which has just closed. In times | Particularly conspicuous at the pres-| (.) “7 T. Ma: rtit Oit va; " Bootaat 
7 rosperity the speeches of these| "+ time, and that still does not get Grant, Tor a "By eee orden | 
Sephees ace canaity optimistic. Should | #5 much recognition as it deserves. Brompténville, Que. and R. P. Gough’ | 
months arrive in which there are| QUT banks are safe places in which to Toronto, directors. — yy 
pesseoatiany signs of crisis, then the 


deposit money. : 

ankers adopt a different tone; urg-| ; mee 0 = gr and pronesy a 
ing prudence and the adoption of pre-| 1°" © th an "4 0 tted with it ne 
cautionary measures. They preach ee h at h eposites ‘wi + the 
saving and economy and insist upon| der that the owner may get the 
the necessity of restraining loans. It 
is already late in the day. Then the 
brutal crisis strikes, the inflated bal- 
loon of foolish speculation bursts and 
loan houses, like the bankers, become 


Nationale 


6,000,000 
4,000,000 


1931 


tae ea 
hat- > .s8 es 


THIS COUPON | ‘ FRANK A. ROLPH, President 
Hest Life Assarance “S eae Col. J. F. Michie, Vice-President R. S. Waldie, Vice-President 
wee a : A. E. Phipps, General Manager 


mail complete 
gatien um Cost Policy. 230 BRANCHES THROUGHOUT CANADA 


money when he wants it. 


| Bank Chat | 


J. G. MONTGOMERY, formerly 
the era of examination of financial| ™anager of the Forest branch of the 
consciences by the great banks; they | Bank of —— ame base appointed 
beat a maxi c on t ublic | Manager at Watiord, Unt. 
beat © maxima culpa on ‘the penile] ™s" 2. CUMBERLAMD. took. over the 
managership of the Forest branch of 
the Bank of Montreal on March 1. 
Sudbury Star, Ont.—Aims of bank- LENNOXVILLE BRANCH of the 
ers to effect a curtailment in civic| Bank of Montreal has been closed. 
spendings are being converged upon| MURRAY WALSH, formerly manager | . 
many municipalities in Ontario. of the Lenn branch has been trans- 
According to the press of southern| ferred to head office, Montreal. 
Ontario, the city of Sarnia, genérally| PHILIP DuMOULIN, 
considered to be in a satisfactory con-| the Kingston branch of t ‘ 
dition, is another municipality to re-| Montreal will shortly retire and will 
ceive word from its Senbers that it} go to Vancouver, B.C., to reside. 
must “do VALLEYFIELD, QUE., branch of 
finances. The Canadian Mank of Commerce was 
The prerogative of a banker in such| closed on February 13. 
a case may be the just cause of dis-} A.A. McINTOSH, formerly account- 
pute, but there is one outstanding| ant at the Toronto branch of the Bank 
certainty, and that is that he enjoys|of Nova Scotia has been transferred 
control of the money. that if to be|to the office of the general manager. 
lent. and that he naturally feels en-| W.E.STARRAK has been appointed 
titled to make some stipulations with|accountant at the Toronto branch, 
regard to the lending of it. So long Benk of Nova Scotia, 


“ 
Why. Not Subscribe 
Now? Si aeeess sere ant stare 


vations that no one can dispute. It is 


621,165 
3,832,37¢ 
76,061,446 
5,165,072 
481,504 


To be a subscriber to The Financial Post stamps a man 
or woman as above the average in current information, 
and clear thinking—in a class with those who are doing 
the big things in life. The subscription price is $5.00 
a year in Canada, United States, Mexico and British 
Empire except India. All other countries $6.00. This 
is very little to pay to keep yourself informed on what 


is going on. 
— owen SE THIS COUPON---——-~-—~—;, 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 

Please send me The Financial Post for the next year (52 
issues), this to entitle me also to obtain by letter, whenever I 
wish, a personal reply to enquiries regarding any Canadian 
investments in which I may be interested. I-enclose $5.00. 


602,225 
67,870 843 
3,428,009 
732,051 
622,602 
2,390,774 
408,815 |’ 
2,204,916 
374,904 
430,831 


Peterboro” , 
Toronto 

Hamilton ..+e. 
Kitchener esessee 
Brantford . 


s per $1,000 of Insurance & 


THE ROYAL BANK. 
OF CANADA | 


Banker as an Adviser 


763,896 
Western Cities 
anager of so] 
Feb. 19, 1931 Feb, 18, 1932 | 
the Bank of 596,704 $ | 496,434 | 
30,135,071 $1,316,339 | 
285.426 
541,280 | 

2,769.692 

1,285,324 

238,126 

3,496,462) 

6,143,62 

141,022 

300,276 , 

455,740 
15,781,123 | 

1,878,554 1,809,547 


something” about its - 


Prince Albert .... 
Edmonton .....++ 
Calgary ...-sss+6 
Medicine Hat .... 


Name ...+-++ 0000 ccceeepececese reeeeeeesces 
Occupation eeeeeecceeeegeeeetepeerereerereareseaseeses 
Address SeseereCseceeeeeeseseeereeseeeserereseeee 959 


» 


ies 


i 





: + Directors pleasure in bmitti Report for the year 
shave pean indeuaae in the. pubete under control 


ue “which now stand at $43,639,052.10. 


‘PROFIT ‘AND LOSS ACCOUNT 
ovo YEAR ENDING 31st DECEMBER, 1931 
rought iid Bish ee 


defraying expenses of man- 
| a ali other Charges eeteweeeeeeere 


$ 1,241.14 
121,572.90 


+ jimmaran 
follows :— 
sof a4 fol Premises for 1981 .......-..+_ $10,000.00 
a for Dominion Income Tax, etc. ..ese++. 13,200.00 


PEC et ewrereeredecssessesasesereseseses 94,178.35 


117,378.35 


ne Carried Forward Te ea ce $ 5,435.69 


gratified to be able to report Profits of $121,572.90 

Prof ts of Sy 3206. for the preceding year, an increase 

y 82%. The improvement in net earnings 

extremely careful epeeines of your Com- 

, se has been eliminated wherever possible 

mpairin ; the standard of rendered to clients. During 

r has benefited by a number ad Receiverships 
eDetene has shown a steady accimulation. 


there a red an item “Equity 
ope tt the preceding year ice Premises tn, ee a 

+ is now vested encumbrance an 

& c Ret sae Ft Account. The building ‘is 


pees wing requirements of your Branch 
siterstions have been completed some additional 


lume, of Busines Se Sitdees carried as Estates, Trusts and 
n ney, balances in the sheet has been transferred to 


i Investment pe: ny aicting a substantial increase in 


Ppay:'§ . 


es t os Sesitia Nare taseaies during the o your from $246,281.51 

7 72.  ipeaer nies prevailing senaieiees mans many ne have suet. 
larly with respect Trusts, w ve been 

immediately with the 1 guldetion of‘assets. In a : 

osm fully warranted by circumstan ization of the 


ee deferred to meet the irements of 
ee ee ee mate All such advances are 


n Difice has been eee and the business transferred 
of all offices has been made 


sa es Manager and. it is our pleasure to report 
are now on e basis where they may be expected 


ae Ee oe that vs record the loss by death during 
whose activities were entirtne t in the Com- 


; arand Kar’ Mr. M..Smart, Col. W. M. 
+ John ‘asi Dillon, and Fred J. Anderson. 


as Manager in 

from the — 

e 

i will continue to serve in an advisory 

ate of Columbia; The Managership at 

sat the London Offi of Colone] Westby who has rend- 
at the Office for a number of years. . 


upon. the eee economic diffi- 
leased to re-affirm 
jon of Canada 
bably most ~_ ily 
: world. It is is doubly gratifying in 
general, depression, your Company has been able 


‘ei ‘zecord their appreciation of the cee 
‘officers —_ members of the staff dur 
ave whole h ly and zealously of thelr 
Pe eee the results which we now place before 
y that they will he deemed eminently satisfactory. 


is pteeeitptr preted. i! : 
“W. ¥ ‘EVANS, Prbaident. 


tures poccesonereecenbe cst 
and Bonds and other Co 

and Interest... 

and Interest 


1 ‘Value MEUEUSC ET Perc cgecesese 


289,238.03 
120,333.79 


te 


409,715.72 
284,803.05 


Werte eeree 


d va to Estates 
mat Eetate held for sale less Mortgages 


Payab 
(Certain parcels een Zoe have been 
aside Neniinee ng mae 
- eontingent assu on 
Gf Standard Troste Company Se ness 
——— at London, W innipeg, Sas- 
oe and Vancouver ..........ceees:: 
ffice’ Furniture and Fixtures, etc 
i from Guaranteed teed Funds Seeeeeeetere 
, Assets 


Serer eee eee eer eeeeeeseeeeeee 


* eeeetees 


16,499.05 on. 135-7008 
119,706.28 

teed Funds: 
h ia Ci Chartered Banks Fee ree eeeresesere 
ae eee ce ge ae 
Stocks and Bo: ds ecevebesecsooed . 
ortgagea>-Principal and Interest ... 


71,048.18 


2,040,178.86 
$2,747,867.43 


$4,867,573.71 


and Agencies: : 
funds and Investments of Estates, Trusts 
“and Agencies under Administration .... 38,771,478.39 
$43,639,052.10 
——— 


LIABILITIES 
sees 
f pee 2 Stoc 
hatin ae Shares 
a $100 eac Sivas 
Sub Paid é 

11,186 Shares .......... $1,118,600.00 
Partly Paid 1,950 Shares. - 62,420.00 
- Seereeeeet ee eeeeee 856,020.00 

it and Loss Account balance 
5,435.69 


forward 
Ps 2,042,475.69 
d payable 2nd January, 8 
20,667.81 


; * oy Taxes, etc, ss... 
2 8 seeresesceees 
inhes r Licbilitics eereccees 


PStintsenteed. Funds: 
Wands Held for Investment ........ 
_ Owing to — — ange tne ob 


eee eeneree 


$2,119,706.28 


$2,747,867.43 
" $4,867,573.71 
$38,771,478.39 


Trusts and Agencies: 
rates, Trusts and Agencies .., 


. W. EVANS, President. JOHN S. MOORE, General Manager 


AUDITORS’ CERTIFICATE 


the books and accounts of The London & Western Trusts 
the year ended 31st December, 1931, and have verified the 
and Becurities of the Corporatio m, the Securities held for 
Accounts being shown at oh solves, not exceeding those 
o- tion, = have er ae inde- 

mn, and we certify t in our 

ng to Ss om of our information and: the explanations 

nce Sheet sets forth fairly and truly, the state of the 

fs in agreement with the books of peepee We 
ormation and explanations we have ane 


RIDDELL, STEAD, GRAHAM & HUTCHISON, 
‘ ‘ Chartered Accountants, Auditors. 
Ontario, 10th February, 1932. 


at LONDON, TORONTO, WINNIPEG, SASKATOON, 
CALGARY, VANCOUVER , 


x23 4/1. 
x150 143] 8 


8. Do, pref. .. 

«+-jAlta, Pae. Gr.. 

eee] Do. pref. ... 
-+-|Amal. ‘Electric 

een Do. 

ooo haem x facia. 


eee * 


65 7 . 
53 606 10.9 nies en 2 ‘id 
682 ~ | 


Do. pref. ... 
Assoc, Can. .. 
é 4450 © Assoc. Tel. . 
fais Sugar. 
Do. 


*-* © ¢ © © woe #36 «ee 


6.3|Bk, Can. Nat.* 
5.6|Bk. Montreal*. 
6-9/Bk. N. Scotia® 
6.2/Bk. Toronto* . 
-+-|Barcelona .... 
owe Shee Ba ° 
ost Tete” ° 
Do. pfef. ... 


Pr. : 


6.9 


Do. 
Can. 
Do. 
Do. 
ie 
Can. 
Do, 
Can. 
‘Can, 
Do. 
‘Can. 
Do. 
‘Can. 
Can. 
Do, 


. SSS bein be 


i 


woes * oRmw- Dade M> bende Ie 


« Beteres ss 
= 


5]. ---| Do, (B) ... 
yi 12+2 47/Cent. Can. L'n® 
1.44; 10e ..,|/\Chem, Research 
arereete) ee fees Service . 
ri ° -|Cockshutt Plow 


he ee 


7 
1 


e? 


me 


o 00 60 
wore BemSnnsarSorcmes oF econ 
.. Sau 
ei ; 
. a 


se 


...(Crow’s N. Coal] 
--|David & Fre. B | 


= 
© G+ oe 


...{De Havilland 
:i|/Disher Steel . 
Do. 


Se pref. 

° Distill-Seagram 
63 Dominion Bk.* 
e 2|Dom. Bridge® . 

--|Dom, Coal* .. 

--[Dom. ueinete 

-|Dom, Found. , 
6. i Dom. Glass* .. 


--|Dom. St. & CB 

24 m. Steel, pf. 
16}! 1.204300 & beiDom Stores 
4 .|Dom. _ & - 
793 6.50 8.2! Do, pref. ... 
55 | 5 9.1/Dom, Textile" é 
120 | 7 5.8} Do. pref. ... 
10]. ...|Donnacona ... 
i} . ++-{Dryden Pap. .. 
.../Duff, Paving . 

16.5} Do, Pee aos 

oot r 

Ta De pref. . 

.-|East. Dairies*,. 
-|East. Steel*® .. 

ti Do, pref.* . 

-|East. Theatres 

Do. C. a 


--|Easy Washer . 
“4 7 Economic Inv. . 
| menton D’y 
pre 


8. 8} Do. f. 
Enam. & eat.. 
15. ree De Electric . 
Fam. Players ° 
Do. Vot. Tr.. 
10 | Do. ee. 


+ |Etatbrook Box 
-+»|Ford Motors A 
...|For. Pr, Secs.. 
11.1|Foundation Co. 
|Fraser Cos, .. 
-+.|Frost Steel ... 
8.2} Do, pref. . 
.../Gen. St. Wares 
6.5\Goodyear Tire. 
7.7| Do. pref. ... 
-.-/Gould Pumps p 
..(/Gt. W. Saddlery 
---| Do. pref. ... 
9.6'Gurd. Chas.* . 
-+»/Gypsum, Lime | 
-|Ham. Bridge . 
10. ry Do. pref. ... 
-{Ham, Cot., pf.. 
..-|Ham, U. Theat 
14.4|' Do, pref... 
owt — Wheel . 


oo 
aaa 


OO +3 
oa. aeoow 


eee pref. > 
eee Hilleret Coil... 
e+-| Do. pref.* 
..-|Hinde e Dauch 
++-/Holt Renfrew . 
Gee pref. ... 
-|Honey Dew ... 
18.4 Do. pref. ... 
|B. — a Pep 
Do. 


11. 7) mumbortend S| 
8.2\Hunt (A) veel 
7.61 Do. (B) . 
6.5|Huron & E. M*/ 


THE FINANCIAL NCIAL POST) 


Montreal, Toronto & Cush’ Markets 


WEEK ENDING FEBRUARY 22 
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ocac] CO oe ae 
8311} 2 2% 1% 
eves] 8B we . 


ores) 10 
602/119 
woos} 8 


atte 


. 2 
e+.) 20 
15) 2 
ees 13 


ibtilis 62 1.65 1.51 1.65 
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eeer (144 


i 
} 
L 


. 
nan tse 


+ @. 
13 oe 
-* -_ oa 

—oOo- 
“aco 
oe 
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* 
*e 
ee 
** 


- 


10 
iit 


"2h 2a 
li i0 


ee 
5g 58 
oa re 

3 3 
ee : 


63 


[Divd. } 

Range Rate Yield 

1982 lin in % 

Lt ~ (nh 

‘ 0% pa’ wore — oe Sale a we 

11g 8 ‘|Hydro Electric 25] Of 11 11g 113 

+ ye 6.4\Imperial Banks gi188 188 188 188 

5 |Imperial Of . 

ale mle nents Tob. i 

O\r Coal, pi joesh OGG ce 1abee 

‘int. diya, Be AE sce esas ad oé 

7-3) Inter. Mill. pf. 20) 96 ~ 96 96 

oe Se A See sh OO. lar 5 

...[Inter. Nickel .| 20519] 9 93 9 

---(Inter, Paints . sseck °@ < 08 

--|Int. Pa. & Pr. A 600; 2 2 2 
cool OR Wedel. Sess: 2° oe 

Do. (C) 22.0) i222] 


ol 
96 
80 


i 


eee ee anPo 


“ee 
ll 


-+-| Do. pref. «..|' 900) 8 
"7 Inter, Pete. .. 
oe vere * 


pref. 
‘line vou i: 
1 Do. (B 


8 
4 
1 
1 
7 
0 


103 
5 
564 
6: 
el 
a Jam. oe Ser*| 
Do. pref.* ..| 
.|Kelvinator . ‘| 
7s Do. pref. 


| --|Lake of Woods| 
82]. -+»| Do. pref. ... 
Landed Bank.* 


40 

99} 
33! 

88 


© 8+ ste «6 6 et he 


B 
-|Loew’s, D icch, 


. .|MaeKin, Steel | 
Do. pref. ... 


Do. p 
ra [Mitebell, i. 8. 
pref. 


* Al mitchell Robi. 
-|Monarch Knit. 


+--|_ Do. pref. .. 
6.5|Montreal Cot.. 
7| Do. pref. ... 

.-.|Montreal Exhib.| - 


--| Do pref. ... 
-«»|Nat. Distiller.. 
20 |Nat. Steel Car. 
.7|National Tr. * 
10 |Niag. W. Weav. 
a Do. pref. ... 
-«.|North Star Oil 
oT Do. pref. “| 
.+-|N.8. Steel, pf.. 
4.3/Ogilvie Flour*.| 


5.1 
+20|Ont Silknit .. 


3} Do. 0 és¢ 
«+. |Ott. Traction . 
oateee Hersey . 


"$.2|Pressed Sactals | 
..|Price Bros.* ..| 
Do. pref.* ..| 
-+-- Quebec Power® | 
6.7|Real Estate L* 
..-|Regent Knit. . 
...|Reliance Grain 
20 |River 8S. Mills. | 
12. 5 egy Cone 
Majest. 


s3l ae Bank® . 

.|Ruddy, E. L. p 

87 Russell Motor . 

_ Do. pref. ... 

pearale, Br, (A) 
“4 (B) . 


.|St. Law. Pap. p 
.|/St. Maur. V. p| 
./St. Pav. & Mat.) 


. Tamblyn “e 8 
Do. pref. 


Toronto htges| 

.|Traymore tach 
7 ‘| Do. pref. ... 
5.8|Tuckett Tob. p 
.-./Twin City .... 


‘ 
A 
| 


.«-|United Fuel .. 
. pref. ... 
j|United Secs, . 
...|/Viau Biscuit . 
9.3} Do. pref.* . 
.../Wabasso Cot. . 
7.1|Walker-Good, . 
++-| Do. (new) . 
see] Do .pref. ... 
~+-|Waterloo Mfg.. 
8.9|W. Koot. Pr. p 
...|West. C. Flour. 
i Do. pref. ... 
i Grocers. 
pref. .. 
W. Steel: Pr. pj 
2.6|Weston Bisc.*.| 
8.9| Do. pref.* ..| 
.+.|Whittall Can. 5! 
oe a Hotel*| 
71 |6.50 a1 ref.© ..4 
6]. ' Winnines Elec.| 
xsi) 49 as Do, pref.* .. 
36]. :|Woods Mfg. p* 
“tt i ‘ -|Zimmerknit .-.| 
7 Do. pref. ...! 
x Siena for 1931. No sales recorded in 1982 to date. 
aOr payable in stock. 
b New York Quotations. 
t Quotations for 1930. 
d Stock div. 
.c 2he monthly plus stock dividend of 4 of 1% monthly, 
+ Plus stock bonus. 
* Minimum price is set, below which trading is not permitted 
for time being. List of minimum prices is given elsewhere, 


—_—<——<$—<$<$<—————————————————— 


Winnipeg Stock Exchange 


February 19, 1932 


Bid Ask 
Beaver Fire eo . 456 
Beaver Lumber < 61% 


Bid Ask 
Monarch Life ... 25 28 
= North. Trust ae 24 
Can. Amer. Tr. se. 8% Un. Gr. Growers .. 13 
City ocr (Woe. ” Reliance Grain pf. .. 
pref. 7 a West. Breweries . 114 
Gieemats Steel c. d 


Home Investment .. Pa Ine. Shs. .. 4.71 


'  Do., com. 
Legare, P. T., pref. ....++5- 


Fund. Tr. sh. Aw. aM 
Crescent Cream. pf. :. 4 413 


WEEK’S CANADIAN sue ) BOND QUOTATION 


Dividends Declared 


mal this wa. 
Ann . 
rate payment Mo aid 


$1.75 Apr. 1 15 
$1.50 Mar. 1 0 18 
Mar. 16 


1 
1 Feb. 15 
1 Jan. 30 
Mar. : Feb. 15 
4 


Agnew Surpass, pref. eteeee 87 
Aluminium Ltd., pref. ...... $6 
Bank of Nova Scotia ......++ 16% 4% Apr. 
Bk. Can. Nationale. ...se0++« 10% 24% Mar. 
Bank of Montreal] .....se00++ 12 3% Mar. 
Borden's 

Bank of ba 
Brazilian Tr. 
Brit. Amer. Oil 
Belding Corticelli pfd. eeetee 


Can. Pacific Railway ...00++ 


Do., pref. 
Can, "sik Products “A” ...- 
Canadian Car, c. eesve 
Can. Wire & Cable ay ecco 
Do., pref. ....+. 
Canadian Car, p ref. 
Can. Hydro Elec. lst pid. . es 
Canadian Oil, pref. 
Can. Bank of Commerce .... 
eons Trust, C. ccsccesess 
a Oe te eeeereee 
Sonus or. ‘Power coscovess 
Do., pref. ...cesseocececs 
Crow's Mest Coal 
Collingwood Terminals pid. | os 
Cities es COM. «1.005 
Do., stk. div 


erpeeeeerece 


Feb. 15 
Jan. 30 
Mar. 15 
Feb. 29 


Mar, 1 
Mar. 1 
Feb. 15 
Feb. 15 
Feb. 29 
Feb. 29 
Mar. 26 


egars 
Canada Cement, pref. ee 
Can. Perm. Mortgage ......+. 
Can. & Dom. Sugar, c. .... 
Connors Bros. pref. ...+.+++ 


Domin 


Dominion Tar &Ch. ptd. eese 


Eastern Theatres, com. .....+ 
East Koot. Pr., pref. .....++ 


Famous Players ........ cece 
Hamilton Un, Theatres pfd. .. 


Imperial Oil (coupon 82) ... 
— —s pref. ee 


Do., pref. 
Inter. Proprictrice A” wccoce 


Lake Shore Mines 

Landed Banking & Loan .... 

Lindsay. ° Ww... eeeeee eeeeeere 
a ai, Te ne 


20¢ 
$1.76 Mar. 
Mexico Cy 5% 50-yr. bonds ies Int. 
Muirhead Cafeterias 10c 

Do., pref. dah 75e 25e M 
Montreal Lean & Mige. . eevee 124+1% 841% 
McColl Fron., ¢. .,... 60¢ 16e 


Mcintyre Mines .... 


eeeetee 


New Method Laundry pfd. ., 
Natioral Bisevit pid. .....++ 


Do., com. 
N. 8. Light & Pr. pid. ...066 
Ogilvie Flour Mills pfd. .... 
Nor. Ont. Power ........ ceese 


o DROS cc cee evcetecccone 


Do.., Cccdpocecdcenees 
Provincial. Bank’: ‘ 
Photo Engravers .....sssee+ 


50c 
potean Seam pref. teteeeee m _ 


Reliance Grain, pref. ...... % 11% 
Sherwin Williams ue 6 cece N% 
mon, H. ns, fe 1 
Siscoe Gold Mines fp «as = 
Simeoe Tobacco, pfd. . oad. Sh Sad 71% 
Standard Steel, pref. “4: $3 Tbe 
Western Empire Life deter, ge 4% 4% 
Walker, Hiram ° 25e ee” Mar. 15 Feb. 22 
Windsor Hotel, pref. ........ $6.50 $1.62 Mar. 1 Feb. 15 


Dividends Passed er Deferred: 
Canada Wire & Cable, Class “B” Mar. 15 passed. Last paid 


25c. Dec. 15, 1931. 
Upper Canada Investment pref. Payment due Mar. 1 not 
declared. Future payments may be semi-annual, Last payment 
43ic. Dec. oT 
1108 & Sons, com., Mar. 1 passed. Last paid 62ic. Dec, 


sake eid & Pree “A coe Mar. 15 passed. Last paid 25c. Dec. 


eicas Nickel, com. Mar. 81 passed. Last paid 5c.’ 


Dec. 31, 1931. 
Union Gas, om, Mar. 10 passed. Last paid 25c. Dee. 10, 19381, 
Anglo-Nor. olding, c. Mar. 24, passed, Last paid 25¢. Mar. 


24, 1931. 
Cooksville Co. pref, Mar. 15, passed. Last paid $1 Dee. 15, €ys1. 
A 15, deferred to 15, - nae 


Feb., May, “Aug. and 


naherwin Williams com. Mar. $1 passed. Last paid 40c. Dec. 
Medicine Hat Greenhouses pref. Jan. 15, passed. 


Dividend Rate Reduced: 
Can. Car, com., 25c. Feb. 29, reduced from $1.75 to $1 per annum. 


Extra Dividends: 


Montreal Loan & Mortgage 1% March 15. 
Imperial Tobacco, com, final div., 174c. Mar. 31. 


ee 
Active Provincial and Municipal Bonds 
Ee _________ 


Quotations furnished by A. E. Ames & Co., Ltd., 
Canada Permanent Bidg., Toronto, Ont, x 
February 22, 1932 ‘ 

Actual Next Int. — Approx. 
Maturity Date Price Yield % 

- 4h : oe 1958 78.40 

. 5 July, 1943 89.10 

6 i Apr., 1936 98.45 

*British Columbia.. 44 1 Oct., 1953 81.80 

*British Columbia...5 15 Jan., 1948 89.60 

British Columbia... 6 15 Feb., 1947 98.00 

Manitoba, 4 1 July, 76.62 

*Manitoba 5 2 Dec., 84.15 

Manitoba 1 Oct., 

*New Brunswick .. 1 June, 1948 84.35 
*New Brunswick .. 4} 15-June, 1986 97.26 
New Brunswick .. 6 1 Jan., 1926 101.40" 
*Nova Scotia ...... 15 Nov., 1948 89.55 
Nova Scotia ...... 5 M 1943 94.95 
*Nova Scotia ...... -» 1936. 101.706 
*Ontario ...... ocee 93.00 
Ontario ..cpeeceee 5 1948 94.52 
Ontario ..scccsess 1936 101.00 
Pe TE, Devccéccaocse ~» 1939 89.45 
Ps Be Ge ccsccdecee @ 1944 88.65 


Saskatchewan .... 1963 87.18 


Saskatchewan ... 1944 83.40 
Saskatchewan .... -» 1950 86.20 
Saskatchewan .... +» 1936 


88.90 


Fe 
=300 & 3 
ans 


-» 1963 
«+» 1955 
*Vancouver . e +» 1976 
Winnipeg ........ 
*Edmonton eoteses 


APARMAIAM MMH 
SRSSSSSSsss 


Foreign Exchange 


' New York Funds Last Year 


High Low High Low 
(Premium) (Premjum) 


% % 
February 17 eee 1-32 1-64 
February 18 ... eee 3-128 Par 
February 19 ....... 1-64 Par 
February 20 . 1-64 Par 
February 22 ... coco 4 1-64 Par 
February 23 1-64 Par 


STERLING, FRANCS AND LIRE 


Sterling Francs 
Cl 


February 18 . 
February 19 . ° 
February’20 ...,ccsecess . 8.44 7-8 
February 22 ..ccccecsses 


| February 23 ...... 


FOREIGN EXCHANGE 


Par Feb. 9 Feb. 16 
5.26 “Italian 6.04 5.96 


23.80 German .essesecesesees 27.61 27.803. 
13.90 Belgian ...sesesssesesee 16.18 16.01 
49.80 Japanese seseeseseveses 42,43 41.02 


i 


| February fs 


ar 


oa 


“Unlisted Canadian Stocks 
(Furnished by A. J. Pattison, Jr. & Co., >. 


February 23, 1932 


Industrial Stocks: et 
Can. Fire Ins, .., 74a 
Capital Life ‘ede 

20% pd. ..cce0 100 
Confederation 64 

Life 20% pd. ..18 
Crown Life Ins... 
Dominion Fire ,, 
Dom. of Can, 

Gen. Ins. ...., 
ae Life 
Excelsio Life” 

ee 
Fidelity Insur. of © 

Canada ....s. , 
Great West Life. . i 
Guarantee Co. of 

N. A. ee eeeneeel 
Halifax Fire ..., 
Imperial Life ook 
Manufac. Life, 
—— Life 
eee 


0% pd. . 
i National Lite 
Can. Celanese pid. 50.00 59 oseees 
Can. Indus. c. ae 70-08 tchewan Life 
Do., “B” 8.00 


20% pd. eeeeee an 
Trust & Lean Stocks: — 
Brit Mtge. & T.AT 

Gen. Invest, 


COM. coccsessad 
Debenture & See, 
pfd. eorreeseas 
Eastern Can, 
Sav. & Loan... : 
Eastern. Trust ..,} 


com. 
Dom. a pia. 11.00 
1% Guelph & Ont, 


Dunlop Tire 


pid. . 
East. Car 6% pf. 44. 00 
Fed. Grain pfd... 21.60 
Goderich Elevator 


& Transit . 14.50 
Greenitg Wire 7 '% 


nantes soawease 7 Gao 
oud. Realty pf. 33.00 


Guelph cori pf. 70.00 
(ae ter City Baking .. 2 


eeeertee 


T ternat. A 21.50 
in Prop. $0 


Mount Rorai i 
% pid. ereeee  s109 


'd.. 
ind Paper 
ve er 35.00 


Products c. ... 9.00 
pfd. bonus .... 54.00 
Petrol: 


or. Carp. 8% pf. 95.00. .... 

1% pf. 64.00 75.00 

Tor. bana ce. .. 20.00 29.00 

United Amuse. A 13.50 .... 

West. Grain pfd. 14.00 21.00 
Willards Choe. ‘ 

Did. ..ssse+ees 20.00 35.00 


Insurance Stocks: 
» Amer. Assce. 22.00 

n. Life Assce..430.00 515.00 . 
San, Nat'l Fire . 18.00 28.00 


Pan Do., Oe pia, cl 

Nt. Pr. Pr. & Pap. : 

Trust & Loan r 
(1668. pd.) eeeves : 5. oeee 


cS bine Current | Bond F 


February 22, 1932 “ 


Dominion of Canada 53/33 ....ccceeceess 
Dominion of Canada eeerereaetsose 


Seesereseeoetes 


Canada 
jon of Canada 5/41 . orcaesecesooee 
c, N. = (Dom. of Can. Guar. : (51 cocee 
C. N. B. (Dom. of Can. Guar. égdoe 
N, R. (Dom. of Gab, Guar.) 6/54 ...+ 
C. N. RB. (Dom. of Can. Guar.) 5/69 


City of Montreal 6/41 ... 
Abitibi Power & Paper 5/53 . ee 
Argentine Gov't. (Sen I B) 6/58. cbdcocotce 
Bea Power 6 woscceseocesee 
Bell Televboce Oa of Canada 5/67. ee 
Brazil, U. So Eee SF 64/ 

Columbia Power 
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/60 eee ee6 
Canada Cement Ist Mtge. 3. F. 54/47 ces 
Canada N. Power Corp. 6/ . 
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Columbia Republic Ext, S. K. 6/61 ...+++ 
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Dominion “Sq 
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Duke Price Power Tat, 6/66 ..ccccccccce 
Eastern Dai 


Dairies, - Conv., 6/49 ccceces 
Eaton, T Realty 5 /49 See eeeerteereeeeeee 
Famous Players oe ecccvetvedecosanee 
Federal — GSE Kn cwscsdccoste steeee 
Foreign Power Securities Corp. 6/49 seco 
Fraser Companies 6/50 ......... seececce 
Gatineau Power, ist Mtge. _— eoccccee 


Gatineau Power, 8. F. Debs. 6/4 
General Stee] Wares 6/52 ......ssscresee 


Howard Smith are Mills 53/53 eteeetee 
Harris Abattoir 6/4 eeeeeee seer eeeeeeee 
Manitoba Power, ta e. 4/51 eeececce 
Maple Leaf Milling 54/4 ** sensctoere 
Mazsey-Harris Ist Mtoe. 6/47 
MacLaren oa Power 53/61 ...ceeess 
Montrea! ist S. F. 53/a7 Covcesoces 
Montreal Island Power 53/57 

Montrea! Light, Heat & Power 5/51 ... 
Montreal Tramways Ist Coll. Trust s/Al « es 
Montreal Tramways Gen. Ref. 41/55 .. 
Montreal Tramways 5/55 ...... evcaves 
Moodie, J. R. 6/48 eeeeee ee er er eee eee ee 
Ontario Power Service 54/50 ......seeees 
Ottawa Valley Power site. ser eeeeeets 
Power Corporation of Canada 43/59 eceve 
Price Bros, ist S. F. Ser. “A” 6/43 . 
Quebec Power Ist Mtge. Coll. S. F. 5/68 . ee 
Shawinigan Water & Power 43/70 ...... 
Shawinigan Water & Power 5/70 ........ 
Simpsons 6/49 seccces 
Southern Canada Power Ist, 5/55 ..ccsee 
United Securities Coll. Trust 53/52 ...... 
“West Kootenay Power 5/56 .......ecee: 
Windsor Hote] 64/43 ....... 
Windsor Hotel 6/47 ee cceccecccoece 
Winnipeg Electric 5/35 ..... 

Winnipeg Electric 6/54 ..... 
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Stocks With Minimum Prices: ~~ 
et , 


Atlantic Sugar, com. .... Shawinigan Power .sscee, 
Calgary Power — & Sons ..spevee © 
Can. Nor. Power, c, ... Do., pref. ...++cecsse 
Can. Bronze . 1 Viau ‘Biscuit pfd. oeoene 

Do., pref. .... Weston’s, com. .. 

Can. Canners, c. .. 
lst pref. ... 

Do., convert. pfd. 
Can, Celanese, pref. 7% 
Can. Converters ........ Woods Mfg., pref. «++ ' 

Trust and 
Canada Perman. .. 
Dominion Coal. 1 pid... 
Dom. Glass, com. ...++++s 
East. Dairies .......+0 
East. Steel, com. ...... 


Huron & Erie .... 

Do., 20% paid .secsee 
Landed Banking ...++s+* 
Nationa) Trust ...«0sse 
Ontario Loan 
Real Estate Loan .«o+es 
Tor. Gen, Trusts ..seoeee 
Tor. Mortgage coc canna 


. » Union Trust . 
Mont. Light, Heat ..... 


a 
Nat. Breweries oe 
pref. Banque Canadienne « 


Do., 
Ogiivie P Milling Bank of Commerce . 
Ottawa L. H. & P: Dominion Bank ..+++ 
Penmans, com. ...4s«+ Imperial Bank 
Power Corp. ...cecesses Bank of eran . 
Price Bros. eeeteereeeers Bank of N. 

Dex, pret. cicccecccese Royal Beni . 
Quebec Power .....see0%- Bank of Toronto ..+0#3? 


Hillerest Coll., pfd. ...... 
Inter. Power, pref. Ist .. 
Jamaica Pub. Ser. 

Do., pref. . 
Mitchell, J. 
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Can. Fire Ins, ,, 
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*eeeee 10.00 C 
4.00 see Onin ie a : ces — 
@.00 22: | Grown Life Has or.99 OU 
10.00 25.00 Dom of Cu o+. 85.00 155 
eves 8.00 | inion a 230.09 
16.00 eeee noel og tite 376.09 
nan sn | etc at the 
4.00 6.25 Canada 
10.00 30.00 
7.00 82.00 
2.00 14.00 
4.00 Lace 
54.00 eerr 


Brit Mtge. & T.. 
.Can. Gen. Invest, “ae 
Ltd. eucesecene, 5.25 

Debenture & Sec, os 

| COM. cecctcrced ecee 36,08 
sie Debenture & Sec. 
7.25 
1.00 
1.00 
1.60 
ee ; 
Lee. London & West. : 
ae Trust .-...0++. 98.00 110.04 
Mec.) t Poe : 
8.00 © 43.00 
1.60 . 24.75 
So 525 
‘eee 91,00. 
00: 98,00° | 
bp cies 
50 8.25 
00 
15. 11,50 
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00. - ebeo 

00 75.00 

59° see 
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00° 25.00" } See 
00... | Nii Pr, @ Pap. deb. stk’ 
00 -| Trust @ Loan of ; 

0. 38.00 (168. pd.) seevee Gerctee 


February 22, 1932 ” 


Peeeeseceseces 
eeeonceeeseces 
See eeeeeeeoetes 
eeeareebescres 
sev edssevcrees 
Seceaneesecese | 


E/Al Owe neseseecose 
= Esse ab/as 222 
im. Guar, G/54 2.00 
. Guar.) 5/69 eserece 


SAE ene 3 
Steere eseeeseee. 


Hydro) 4 eacese 
1/56 pees ‘ 


PPro eesereseoseses- 
re 5/53 Porsseeceres 
/B) 6/68 


59 Petereeresertone 


Canada 1st, low 
5. F. @eracece 
eee er 
er 53/60 steneveees 


phone 5/60 ....es00 


seve 
re 63/47 ¥.. 
Yr 5/53 . cece 
nes 6/41 eereeeeeee 
gots eeeeeeeeee 
J ereereetete 
Fi. 6/60 |. escscsc 
tL. SB. KE. 6/61 .eceee 


eeeteereee 


> ereece 
oration 6/48 eeeece 
ical 6/ 


49 aeeeeteeos 


les Corp. 6/49 Ast 


Debs. 6/41 seeeere 


 PYBYEL wccccece 
on 


See eerorueets 


Coll. Trust 5/41 .. 
». Ref, 41/55 «4... 
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Shawinigan Power eeeeee 
Simons & Sons ..epe000 
Do., pref. ereeee eeeeece 
Viau Biscuit, pid. scoeee 
Weston’s, com. 
Do, pref. oreee eoeeeee 
et ae eoeveseee 
On, PTOCT. wevece eecere 
Winnipeg Electric, pref. 
Woods Mfg., pref. 
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Canada Perman. .++eesee 
Centre] Can. Loan .eoees 
Economic Invest. sesess* 
Huron & Erie ..sssceeee 
Do., 20% paid eeoeeeeer 
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National Trust ...eeess* 
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Real Estate Loan eeeee*. 
Tor. Gen. Trusts .+cces* 
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| Bank of Commerce .++«* 
Dominion Bank ,+s++e* 
Imperial Bank 
Bank of Montreal . 
Bank of N. S&S. 
Royal Bank orereeeeeees 
Bank of Toronto .sees** 
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ELL & COMPANY 

” Head Office: 

At) JOHN, N.B. 
Fredericton 


‘Established 1860 6d 


ayo 


Great Britain. 


~ CORPORATION 
Quarterly Dividend 


Notice is pert no that 
a Dividend of TH PER 
CENT. for the current quar- 


. ter, being at the rate of 
TWELVE PER . PER 


. ANNUM on the paid-up Capi- 


Sal Btock ef the’ Compemniion, 
. 4 ‘and’ that 


has been 
-. the same will be payable 
- FRIDAY, THE FIRST DAY 
OF APRIL . 
- next,.to Shareholders of rec- 
ord at oe of business 
wie fteenth 
. 1932. 


day of 
By order of the Board. 


* WALTER F. WATKINS, 
Secretary. 


Toronto, February 17th, 1932. 


To Assist You 

In Making Your Will 
‘we have prepared a very inter- 
esting booklet in descriptive form 
which is now ready for distribu- 
tion, It is known as “Wills and 
Testamentary Trusts” and con- 
tains much information of value 
to those who contemplate mak- 
ing or revising their Wills. 


Write or call for « copy 
THE 


STERLING 
TRUSTS 


CORPORATION 
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a name 
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Sault St. Marie, Ont. 


General Sales Office: 
MONTREAL: 
730 Canada Cement 
Building 
District Sales Office: 
TORONTO: 
1206 Northern 
Ontario Building 


notes outs i 
| from $42,000 to $28,000. 


' Hold Business Volume 


During 


Share Profits Down on 
Larger Amount of 
Stock 


ADD NEW GROUP 


Strong Liquid Position of 
Company Evidenced by 
Balance Sheet 
Figures 


From Our Own Cotrespondent 

MONTREAL, — Extension of 
activities enabled Canadian Indus- 
tries Ltd. to maintain its volume of 
business during 1931, and total in- 
come at $3,433,540 was = off 64 
per cent from the $3,712,044 record- 
ed in the previous year. 

This is equivalent after providing 
for depreciation charges and pre- 


ferred dividends to $4.65 a share on | 


the 667,890 shares of common stock 
nent as “ons $5.09 a 
share on 665,695 res outstand- 
ing in the previous year. 
nerally speaking, the year was 
one of progress for the company, 
considerable expansion being car- 
ried out eo the addition of 
a@ new group, known ds Viscose, 
which will handle the manufacture 
of cellophane. Liquid financial posi- 
tion has been maintained at an ex- 
ceptionally high level, inventory 
ues have been adjusted’to new 
price levels, etc. 


Sources of Income 


Income last year was derived from 
three sources: $2,529,928 from oper- 
ations, $875,817 from investments 

27,7965 ‘profit on realization of 

assets, making in all $3,433,540. 

the previous year income 

from operations totalled $2,707,205; 

$970,205 from investments and $34,- 

633 profit on realization of invest- 
ments, or $3,712,044 in all. 

Particulars of the income account 
for the past two years follow: 


1931 1930 
3 $ 


"325,500 
3,005,487 


102,553 
74,599 


————— | the effects of the 


Less: Income tax .... 


s 


27,954 58,086 
Brt. forward ..++..++ 12,400,966 12,342,879 


« 12,428,920 12,400,966 
or 
dep. evesss eeee 1,200,000 


11,228,920 12,400,966 

The strong financial position of 
the company is well illustrated by 
the balance sheet, which shows an 
increase in assets from $46,578,469 
to $47,363,300 at the close of 1931. 
Working capital underwent a slight 
Serene standing at $13,830,- 


Cash is shown at $1,361,106, of 
which $326,769 represents American 
funds. This is a gain of 200 per 
cent in total cash over that reported 
in 1930. Re 

Syiarze on Report 

It is noted that the company has 
opened up its balance sheet and 
made se rearrangements of 
items, which makes it more readable 
to the average shareholders. Mar- 
ketable securities of $8,395,390 -in 
the 1930 report are shown in the 
1981 statement as $5,774,178 of 
government bonds and $1,930,166 
of marketable securities. There is 
a new item of $195,000 in call loans 
and also $32,236 in notes receivable. 

Accounts receivable have been re- 
duced from $2,230,052 to $2,094,883, 
while inventories have been read- 

ted to $4,598,898 down from 

,062,614 a year ago. 

Securities held for investment off 


Hy slightly from $3,998,963 to $3,967,- 


There has been a reduction in cur- 


i; |rent liabilities from $2,340,251 to 


$2,165,026. 
Canadian Salt Equipment trust 
have been reduced 


Segregate 1931 Reserves 

Reserves are segregated in the 
1931 report. The previous state- 
ment showed reserves at $8,543,174. 
The current report shows aggre- 
gate reserves of $10,465,251, made 
up of $1,200,000 as provision for de- 
preciation of paz and other 
securities; $7,388,237 depreciation 
.— and equipment; and $1,877,- 
0 for accidents, pensions and 
benefit plans. 

There was no change in the 
amount of preferred and Class “A” 
stock ene during the year. 
The amount of “B” stock issued in- 
creased from 49,721 to 51,916 
shares. é 

Deals With Operations 

In his report to the shareholders 

which is a cross-section review of 
the heavy chemical industry in Can- 
ada, Arthur B. Purvis, president, had 
the following to say, in part: 
_ “Even with the very depressed 
industrial conditions and the lower 
price level which prevailed throughout 
1931, new activities in Which your 
Company engaged during the year 
enabled it to maintain practically the 
same gross dollar value of sales as 
during the year 1930. Eliminating 
these newer activities the comparison 
showed a 6 per cent decrease. 

“Throughout the year your com- 
peny's established policy of main- 

ining plant facilities in first-class 
conditions was closely followed. 

Heavy Chemical Group 

This group embraces the manufac- 
ture of sa liquid chlorine and 
caustic soda, acids and ammonia; and 
despite the fact that it was necessary 
to close down some plant units 
partially or wholly for a considerable 
part of the year, owing to cessation 
or falling off in demand for the 
products there manufactured, sub- 
stantial progress was made in achiev- 
ing better operating efficiencies and 
earnings for the group as a whole. 

“A pilot plant for the manufacture 
of liquid sulphur dioxide at the 
Hamilton acid plant; an oleum -unit 
at Copper Cliff works; and the 
addition of facilities for the manufac- 
ture of smoked salt at the Sandwich 
plant, were completed during the 

ear. 

, “The unfavorable conditions affect- 
ing sales of explosives for base metal 
staing were partially offset by 
activity in gold mining and in road 
and other public works construction. 
The tendency toward higher costs of 
operation resulting from curtailment 
in total volume of business available 
was met by further operating effici- 
encies, which permitted the resump- 


ENVELOPES 


MACHINE OR MANO MADE 
PRINTED OR PLAIN 


Year Passed 


Bank Merger Plans 
Denied at Ottawa 


A rumor in the earlier part 
of the week to the effect that 
two of the Canadian char- 
tered banks were contem a 
ing merging was “scotched” 
in the incipient stage by Ed- 
gar N. Rhodes, federal min- 
ister # finance, who stated 
definitely, in answer to a 
question in the House, that 
no application had been re- 
ceived by him for permission 
for such a plan, nor had any 
representations been made, 
nor had negotiations taken 
place relative thereto. 


The last bank merger to 
take place in Canada was at 
the end of 1928 when the 
Canadian Bank of Commerce 
absorbed the old Standard 
Bank of Canada. The two 
previous to that also con- 
cerned the Standard Bank, 
it having taken over the 
Sterling Bank of Canada in 
1924 and the Western Bank 
of Canada in 1909. 


tion during the latter part of the 
year of the policy of reducing selling 
prices, a licy which it will be 
remembe was followed closely 
throughout the boom period when 
prices’ of many other commodities 
were rising. \ 

“While ammunition sales showed a 
further contraction in 1931, this 
Division again obtained a greater 
proportion of the total business 
available. 

“The further decline in the auto- 
mobile business affected the opera- 
tions of the three divisions compris- 
ing fabrics, finishes and pyralin 
unfavorably, as these divisions have 
always relied on that industry for 
an important part of their sales 
volume. 

“The fabrikoid division, however, 
made very satisfactory progress in 
establishing new outlets for its 
products, and the paint and varnish 
division was able partially to offset 
oss of automobile 
its share of 


business by increasin, 
er industrial 


the business of o 
customers, 
Fertilizer Sales Substantial. 

“The prices obtaining for farm 
products during 1931 tended natur- 
ally toward a restriction in the use 
of fertilizers, but in spite of this and 
of the fact already mentioned that 
art of the plant capacity only 
ecame available late in the year, a 
large volume of sales was enjoyed. 
While dumping of eupereherenate 
into Canada still continues, it is 
believed that with the greater plant 
facilities now available, with the 
progress achieved during the past 
year in distribution arrangements, 
and with advantages to be gained 
from the inter-relation of this with 
other activities, your company is 
from now onwards well placed to 
occupy an important position in this 
industry. 

“A new super-phosphate plant at 
Hamilton td be run in conjunction 
with the dry-mixing unit _ already 
established there was completed in 
the autumn of the year. 

Will Produce Cellophane 

“Arrangements were completed 
with the du Pont Cellophane Company 
to acquire the Canadian rights for the 
manufacture of cellophane, a trans- 
parent moistureproof wrapping mate- 
rial, the basic substance u in its 
manufacture being wood pulp. Your 
company engaged in the resale of 
this product as from August 1, 1931, 
and a plant for its manufacture, 
which it is anticipated will be in 
production in the spring of 1932, is 
now being constructed at Shawinigan 
Falls, Quebec. 

Investment Income : 

“Income from investments declined 
approximately 10 per cent as com- 
pared with the previous year. This 
decline can be attributed to the 
elimination of the special dividend 
received in 1930 on the company’s 
stock-holding in General otors 
Corporation; to a reduction in out- 
side investments resulting from the 
necessity of providing funds for 
additional plant facilities; to lower 
rates of interest on bank deposits and 
call loans; and to increased taxation 
on interest and dividends received. 

“No dividends were available from 
your company’s minority stockhold- 
ings in the Dunlop Tire and Rubber 
Goods Company, Limited, that com- 
pany, in line with the general experi- 
ence in the industry, having 
encountered a poor year. 


DIVERSIFICATION 
ENSURES BEST INVEST- 
MENT RESULTS 


(Continued ‘from page 11) 
these percentages should apply 
more particularly to institutions 
such as insurance companies and 
not to the man of moderate means 
who is laboriously saving a compe- 
tence and secondly, because the 
problem of aes is a personal 
and individual problem requiring 
individual consideration. 

Diversification is an investment 
device of great merit. For the small 
investor it means —. his 
funds in a fixed amount of first- 
class bonds of unquestioned safe- 
ty; for the larger investor it means 
the addition of less conservative, 
but highly regarded, investments 
with the purpose, not only of ob- 
taining higher income, but of oft- 
setting some of the hidden uncer- 
tainties inherent in even the most 
conservative investment. 

Finally, diversification means the 
selection of good securities of vari- 
ous kinds and of various issuers so 
that vain regrets may be avoided 
and the investment fund may grow 
steadily. . 

Let me repeat that there is no 
lack of securities available to at- 
tain diversification. Thousands of 


different bonds and stocks have N 
been issued which permit invest- | x 


ment in nearly every country on 
the globe, and in every type of in- 
dustrial activity. Your problem is 
not one of finding securities to 
diversify your list; it is one of sav- 
ing persistently, of investing intel- 
ligently and of diversifying wisely 
as your wealth increases. ] 
ost men devote much of their 
effort in life to earning an income; 
few .prepare themselves for wise 
saving and investment. And yet, 
investment requires deep and fre- 
quent consideration if it is to be 
successful. Shortly before his 
death the late C. W. Barron, for 
many years publisher of the Wall 
Street Journal, dictated the follow- 
ing note, “A man’s investments 
should grow with his life and be 
like a watered and studied and 
tended garden by his side, yield- 
ing intellectual and financial fruit 
as well as mutual development. 


THE FINANCIAL POST 


FAIRHALL TRUSTS’ 
PLAN MEETING 
WITH DISFAVOR 


(Continued from page 11) 
would be the same as that for Sec- 
ond Diversified Standard Securities. 

The relationship existing between 
the old Class “A” and common stock 
and Class “B” and founders’ stock 
in respect to dividends remains un- 
changed under the new set-up. Class 
“A” shares, under the plan, receive 
parity up to 50 cents a share; after 
that both stocks share alike. 


As pointed out in The Financial 
Post of January 30th, capital of the 
new company will be distributed as 
follows: 

The new preferréd will go to the 
holders of. the old preferred, while 
151,465 shares of Class “A” stock 
will be distributed among the old 
preferred shareholders and holders 
of the old senior common stock. All 
of the Class “B” stock amounting 
to 112,500 shares goes to the holders 
of the founders’ stock in the three 
trusts. The latter stock has double 


voting rights; so that these holders 
retain control of management. 

It would appear that the old 
shareholders are not bemoaning 
their losses, but feel that the reor- 
ganization plan should for 
continuation of the cumulative feat- 
ure on the senior stock and that they 
should have control, or an 
share in the management of the new 
organization. 

It is felt that the holders of the 
senior securities should have more 
say in the management of their 
property. They find it difficult to 


Week’s Canadian Quotations—Continued 
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Listed Bond Quotations 


Week Ending February 22 


Int. 
Montreal Rate Due Yield Bid 
Abitibi, Ist mtge. .5 1953 ... 894 
Asbestos 1 65 


5 
Asbestos, lat mtge. 6 
Do. 


High Low 
ese e 46 


Range 1932 
High Low | Cyop Year 
34% | from Aug. 14 
High Low 


76 
77 
728 68 


-55% 


eee : : 5 ‘318 


eoecccccce 55 
scccoece 4) 1955 
he & 1955 
N. 8. Steel 5 1 
Ogilvie Flour « ¢ 
Do., ~ eeereeee 6 
Ont. Steel eeteeeeee 6 
Porto R. Pr. ssesee 5 
Steel of Can. ..co+- 6 
Wayagamack ..... 6 
Winn. Elec. ceccces 5 
Toronte 
Canada Bread eeeee 6 194 
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Dominion Govt. Bonds ( 
War Loan ..ss++++ & 1 
Victo: Loan eeeee 

emer ai ciees 1934 

eeereeeeeeeee 1937 

Do., eevee 

Do.,. refund eeeee 


Do., refund 1944 5.35 


Die ccs soceeneas 
Nat. Service Loan . 6 
Do, cocscococe 


eee 5.36 97.00 
tLatest ask. 


ba OBL Same 
e eve $100§ 100 
woe 300 = ave 


Steel of Can. ...... 6 a ace ate 
Montreal) 

8.72 105.75 105.75 

4.95 100.70 .... 
5.40 100.10 100.2 
4.88 105.15 105.00 104.75 105.00 104.00 
5.55 92.50 93.25 92.50 93.25 91.50 
3 5.88 96.75 96.75 
91.50 .... 


5.26 91.50 .... 
4.45 100.85 100.25 
5.28 88.75 ee 


96.65 
{Quotations for 1930. *For 1931. None recorded in 1932 to date. 


Mining 
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38 
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97 
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79 
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59 


324 
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*93 «88 
#1073 1063 
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Be High Low 
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623 
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61 Daly ..ccccese d 
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t 
53 
3 July -613 
*Since trading opened Mareh 3, 1931. 


Note re Unlisted Securities 


Although The Financial Post strives to obtain 
the closest quotations possible on the unlisted stocks 
and pends in the — Ae 

coining page, the quotations are not guaranteed 
and no responsibility is assumed in connection with 
ive markets, many quotations can be 


Winnipeg Grain Prices 


Week to February 23 
High 
for 

week 


Low 
Open for Close 
Feb. 17 week Feb. 23 
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67 
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Canadian Bonded Grain in U. S. 


Quotations on New York Produce Exchange, Basis Buffalo 


Week to F 23 
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Feb, 16 week week Feb, 23 
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nominal quotation giving an idea of approximate 
price is better than none at. all. 


Stock Quotations 
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understand why the present man- 
agement should be 


hy wed to con- 
controlling new Ze 
ation through holding the majority 
voting po which represents no 
real equity when their original in- 
vestment policy has not been very 
successful. 


Files Three Objections 
Editor, The Financial Post, 

As a shareholder in the F. J. Fair- 
hall and Assg#ates Diversified Stand- 
ard gronp I with a great deal of 
interest the account of a meeting be- 
tween the Waterloo and Kitchener 
shareholders of this group and a mem- 
ber of the executive of the company. 
There is no doubt that a large 
of the yoceent difficulty of the various 
diversified standard group is due to 
the collapse of stocks, and the pro- 
moters can hatdly be held responsible 
for this as practically every other 
trust has been equally hard hit. 

However, the promoters can be held 
responsible for the offer they are now 
making tp the shareholders, or at 
least part of the offer. I refer to the 
exchanging of cumulative for non- 
cumulative shares. The fact that these 
shares were cumulative was one of 
the strong arguments used by sales- 
men in selling these shares and it 
was also heavi 4 stressed by the pro- 
menete in all their literature, “ads.” 
ete, 
I refer also to the proposal for 
taking the stock out of the hands of 
the trustees, thus poration the pro- 
moters to handle the shares they have 
invested in just as they may see fit. 
The fact at these shares were 
“trusteed” was another strong argu- 
ment used by salesmen when sellin 
the shares and it also was stres 
poate by the promoters in all. of 
their literature and ads. 

.. .When these trusts were formed 
it was understood and so told by 
the salesmen, and widely advertised 
in all the literature and ads. sent out 
by the promoters, that nothing but 
stocks of the "Standard Oil group” 


rAd I a them “a pa 
share 0 @ expense j - 
up” some other shavteeiders : 
know here; bat act at once! — 
Personally I think the m 
ment now in charge of the 7 
company are . 
what, in their on, is the corre 
trusts out o: 


ST. JOHN SHAREHOLDE 
St. John, N.By Feb, 20, 19: 


Should Explain Losses 
Editor, The Financial Post, f 
Two weeks ago 


tt| particulars in Scandia 


pelt yy cee of 
ard urities, 
ao to ft : 
opportunity for your 
investigate the situa’ 
turned out so disas 
stockholders. % 
There is no criticism to offer 
cause they suffered depreciation on 
their holdings, which eould hardly be 
~aer as oes Trop 
e@ secu market, even 8 > 
the fact that from. time to time | 
Scendlog Guthootll being coead 
standing authorities ng 
aoe 2 wment their tments, * 
3 
should a veareenanian cause 
the value of the portfolio has depre 
? Some time or other, if strictly 
abiding by the ori terms of ti 
with the ' 


by they only invested in St Oo 
Securities, there would in all 


toe whieh ia 
trously for 


‘eu 


oan 


perio be: fair ‘values 
urning, if n rchas 
price, at least the 
Sounenes are 


were to be invested in, and some of|I 


their literature strongly stressed the 
immense profits made by Standard 
Oil stocks over a short term of years. 


There is no question of the profits | of 
that have been made in the past in fi 


Standard Oi] shares, and the same 
will be true in the future. Some 
time ago the 


promoters sought the/| hb 


proxies of the shareholders — and/| fi 


secured the © promoters to in- 
vest in others than the “Standard 
Oil group,” and this is where, in my 
opinion, a huge mistake was 

4 those who sent in their proxies. 
T erste few ore of ™ eee 
ar u are not as 

as gold” and during a long anid 
of years they have stood the test of 
time. Personally I feel there is no 
safer stock to invest in. However, 
the shareholders made the mistake of 
permitting the promoters to make the 


° 
a by the . 
ont the eee are 


change. In my opinion they are now| bel 


going to make another mistake, sev- 
eral of them in fact, if they yorens 
the promoters to do away with the 
trustees; also if they it them to 


make the exchange of a cumulative | hel: 


for a non-cumulative stock. So far 
the promoters have not made a bril- 
liant success of the various trusts and 
while perhaps ‘they are not 
er to blame, because of the exist- 
g conditions, I quite agree with the 
shareholders in Waterloo and Kitch- 
ener that the shareholders of the 
various trusts should be strongly 
represented on the board of directors. 
Further, the voting control of the 
trusts should not 
hands of the promoters or founders. 
I note that the executive of the pro- 
moters who conferred with the Water- 
loo-Kitchener shareholders when 
asked by them if they could obtain 
a list of the preferred shareholders 
replied that “It could he done but at 
considerable expense.” Ht can easily 
be done and the expense would not 
be very heavy. The promoting com- 
pany certainly have a complete list 
of the shareholders together with 


their addresses and the number of| gi 


shares held by each. They use this 
for mailing purposes as is easily 
proved by the recent circulars sent 
out nes Pp ete. A couple 
of good ¥ — could easily 
free off this n a few days and 
the “expense” would not be great. 


loo-Kitchener Ss rTe- 
sponsible for the “post haste” which 
the promoters are making in this 
on to obtain proxies. Within 
the past few days they have sent out 
former salesmen to trview all 
shareholders and to secure, if poés- 
sible, their proxies. 
If the shareholders in Kitchener- 
Waterloo decide to act along the lines 
they started on as outlined in The 


placed in the/| al 


were sold in Onta 
ing unable to 
number to 
seems. that the 
further 


Possibly this request of the Water-| ° 
shareholders i <n 
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Jobn, N.B. 


lor & : 
ngiand. W. J. Cutcliffe, London, 
England. A. Lowry, Belfast, Ireland. 


: Paris, Ontario 


of High-Grade 


x 
{ 
»$ 


Hyacinthe, Quebec 


Australia: 


Singapore, 
Peru: M. E. Biber, Lima. 


Argentine: E. L. Clough, Buenos Aires. India: H. Maddison, Calcutta, 





honest, and are inj 4! 


z 
ts 


ef 
if 


8 
g 


1 
eit 


5 x99 | cents each to T. 
extended 


_ Canadian Mining News 


W. Hargreaves Plans 
To Re-treat Tailings 


At the meeting of share- 
‘holders of Wright Har- 
Mines, held in Buf- 
alo, February 23, it was 
announced that plans were 
being considered by Wright 
Hargreaves and Lake Shore 
Mines © tly for the forma- 
tion a new company to 
re-treat the tailings from the 
milling cease he 
Sean now deposi 
principally in Kirkland Lake. 

January operations, share- 
holders were told, were the 
a. . the mney history, 
an e percentage recovery 
was slightly improved. 

The officers and directors 
were re-elected for the ensu- 
ing year without change, 
with Oliver Cabana Jr. as 
president. _ 


Shareholders Told Future 
of Property Tied Up 
Developments 


of share- 
ines, con- 


com had reached an agree- 

nat with the opposing directors 

Te i the cucanting share 
ons. 


NORTHWESTERN | 
QUEBEC SHOWS 
GREAT PROMISE 


Area 150 Miles Long Scene 
of Intense Gold 
Prospecting 
MUCH ACTIVITY 
Leading Mining Companies 
Have Undertaken Exten- 


sive Development 
Work 


From Our Own Correspondent 

AMOS.—Northwestern Quebec is 
now in the limelight of the mining 
world. Ever since March, 1931, 
prospectors, mining men and min- 
ing corporations have steadily in- 
vaded the area. Pros cov- 
ers an area which is over 150 miles 
long. It extends from the Ontario 
boundary to the Township of Foch 
in the east. Altogether 1,680,000 
acres of mining c have been 
staked. Cadillac, Dubuisson, Senne- 
ville, Bourlamaque, Pascalis and 
Louvicourt irons are receiving 
the greater part of the attention. 
About 1,500 men are wintering in 
these townships. : 

The O’Brien in Cadillac Town- 
ship is presently erecting a mill 
of 150 tons capacity. e 
is being taken to the mine and it 
is to in operation early in 


ring. 
"Penden Gold is now cutting a 
station at the 125-ft. level. Its 


rogramme for the coming season 
Is to sink the shaft to the 500-ft. 
level and crosscut 2,000 ft. 


Cartier-Malartic Drilling 


The option to Ventures Ltd. on| "8 


the re 440,000 shares of 
treasury s at 40 cents per 
share was extended to Dec. 1, 1932. 
The option on 200,000 shares at 40 

H. Rae has been 
to Dec. 1, 1932. In addi- 


-|tion there are options on 40,000 


-ishares at 40 cents e 
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ach to Coniau- 
rum employees, to June 19, 1933. 
All the as options, some 
exercisable up to July 4, 1932, have 
been cancelled. 


Future Development Uncertain 

As a result of success met with 
in lateral development, deep de- 
velo a oa an de — 

e geology ‘o prope 
had been more omy cooeele 
stated J, a H , consulting 


d Mr. Hardy. “If the ore goes 
deep, additional funds — possibl 
1,000,000—will have to be rained. 
it carries laterally we will prob- 
ably be able to see the pooyarty 
through to the dividend stage wit 
ing capital,” he 


The meeting was of routine na- 


081 *... | tare, the present board of directors 


being elected for the ensuing year, 
as follows: 


Thayer Lindsley, president; Col. 
L. Bishop, vice-president; H. 


Whittingham, peerenaty SOnenaye 
J. Gordon Hardy, t n- 


eRe ereeree 

6 Seesereseoe 
ee eeeerece 
eeeesteeore 

+ Mercseeece 
Werreerece 
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175,692 
111,767 


224,457 

1,024,793 

1931 the main three-com- 

tment winze from the 12,000-ft. 

2] was ned from the 1,625,ft. 

the 1,875-ft. horizon, A two-com- 

ment ve winze was also sunk 

the 1,875-ft. to the 2,000-ft. 

m where an ore shoot is being 

up. Development activities 

on levels from the 
horizon down. 

e future development programme 

ides an exploratory crosscut now 

driven south on the 1,875-ft. 

to cut the eighth and ninth vein 

tems. It is expected that the No. 8 

in will be encountered about March 

rin the year the main winze 


i te deepened to the 2,125-ft. level 


a crosscut driver to intersect the 
No. 7 vein. When the ore is reached 
‘Taise will be put through in ore to 

e 2 ft. level. 
ouston, mine superintendent, 


. broken ore reserves of 5,000 
’ Sergey which can be added unbroken 


of approximately 12,000 tons. 

estimate is made of ore above 

ae level only. No raises 

; put through the ore from 

ft. level to the 1,875-ft. level. 

r, from the results of develop- 

ent on the 2,000-ft level it can rea- 

sonably be assumed that a large addi- 

tonnage for the mill can be 

red from the section between the 

and 1,875-ft. levels. Recent 

in other parts of the mine can 

} expected to add ore to the: above 
figures, he stated. ; 
Be Capital Reduced ‘ 

At the meeting approval was given 

secure supplementary letters pat- 

‘ent and change the name of the com- 

py to the Barry-Hollinger Mines 

‘Ltd., at the same time reducing the 

ization from $5,000,000 to 

,000 in $1 par value shares. The 

sent shareholders are to receive 


It was explained that the reduced 


-eapital structure was more in line 
- ‘ith the magnitude of the company’s 


: 
a 
a 


ons and that it would provide 

for an additional 700,000 shares for 

er financing. It is not the inten- 

nm, shareholders were told, to issue 

' stock immediately, but ulti- 

™ately to deepen the main shaft 
below the 1,000-ft. level. : 

The old board of directors was re- 

elected for the ensuing year, with 
Dr. E. H. Greene as president. 


Okalta Oils to Redeem 
Its Preferred Shares 


eer; T. H. Rea, 
Hogarth, Alex. Longwell. 


YUKON CON. GOLD 
YEAR PROFITABLE 


ii3|.UNDER INJUNCTION 


Gold Production $771,765 
With Five Dredges 
Working 


A preliminary report by the 
Yukon Consolidated Gold Corp. in- 
dicates that 1931 was the best year 
the company has had recently with 
@ revenue of $771,765. Expendi- 
tures amounted to $593.892 leaving 
cash on hand of $139,532. 

In January, 1931, G. T. Clarkson 
of Toronto, was appointed by the 
Dominion Government to investi- 


te the affairs of the company, at. 


request of a group of English 
shareholders. It was claimed that 
the company was over-capitalized 
and that a general state of mis- 
Management existed. Mr, Clark- 
’s report of his investigation is 
expected shortly, but until received 
@ complete accounting and report 
by the company cannot be made. 
The injunction order calling for 
the investigation, grew out of ex- 
penditures which, in the opinion 
of the officers of the company, 
gon i otvined. Large amounts, 
it is alleged, were expended by 
A. N. C, Pega then manager 
of the company, on electric shovels 
and cableway as well as a ditch 
supplying water to the power plant. 
These jnvestments were not suit- 
able for mining operations under 
the Klondike conditions, the offi- 
cers of the company maintained. 


The company was incorporated | 7 


in 1923 with an authorized capital- 
ization of $6,000,000 in $1 par 
value shares of which $500,000 is 
in 8 per cent preferred shares and 
$5,500,000 in common shares. Upon 
incorporation it acquired the con- 
trolling intefest in Burrell & Baird, 
Ltd., The New Northwest Corp., and 


4 one new share for each two shares subsequently seven other compan- 


ies owning or operating about 85 
per cent of the Klondike alluvial 
gold fields in Alaska. The com- 
pany has been the principal pro- 
ucer in the area and had five 
dredges operating in 1931, the most 
active year in the company’s 
history. 

The report states that for the 
season of 1932 the greater propor- 
tion of the supplies has been pur- 
chased and paid for and that it will 
not require advanres from the banl 
since it has no outstanaing liabili- 
ties to the — and expects to 
operate’its full equipment of five 


i Okalta Oil proposes to use its liquid | dredges for the coming operating 
assets to redeem its preferred stock, | S¢ason. 


cording to the annual report just 


issued. 


The company’s capitalization con- 


METAL PRICES 


#ists of $450,000 in $100 par value pre- —— 


shares and 1,800,000 shares of 


moe par value, 132,625 of the latter 


held by trustee for the benefit 


; company. 
The balance sheet shows current 


“Sssets totalling $32,653 including $15,- 


4 


4 in cash, $9,111 in accounts re- 
le and $7,924 in unused casing. 
nt liabilities total $1,342. | 


New York—February 23— 
Copper: Electrolytic spot, 6jc. Ib. 
London—February 23— 
(Long Ton)— 
Copper: Electrolytic spot, £41: future, £42. 
Standard spot, £13 17s 6d; future, £16 5s. 
Tin: Spot, £139 10s > future, £141 17s 6d. 
Lead: Spot, £14 15s; future, £14 5s, 
Zinc: Spot, £13 15s; future, £14. 
Siler: 19 15-16d. per ounce. 


are 
oer Early i a 
ari was on its property. In Janu- 
ary, they had another one. 
intention is to erect a mining plant 
within the 30 days and plans have 
gone forward for a development 
e. Results of diamond 
Prills have been very satisfac- 
tory. is company now controls 
the Ranger-Cadillac which will 
eventually undergo a campaign of 
diamond drilling. ‘ 
A striking event recently took 
place when the Siscoe Gold Mines 
id its initial dividend. It is the 
rst instance of a straight gold 
mining concern paying a dividend 
in the province of Quebec. Nor- 
anda has paid several dividends, 


but this is essentially a copper | 8° 


producer. 
Treadwell Sinking 

In Louvicourt Township, Tread- 
well Yukon sunk that three- 
compartment shaft down to 230- 
ft. level and is now crosscutting on 
ae. lt _ to intersect on 
vein system. An aggressive 
mond drill —— has been 
going on since fall. 

Noranda has used one drill since 
the first of the year in Pascalis 
and Senneville Townships to ascer- 
tain the surface indications at 
depth, in order to decide upon fur- 
ther mining developments. ; 

Beaufor carried on a dia- 
mond drill campaign on the Math- 
ews vein and has recently com- 
menced drilling on an extensive 
shearing south of it. Surface in- 
dications on the shearing are very 
Pere tentael tor ueotbepanas sinter 

acqui y pros rs along 
the granodiorite greenstone con- 
tact which appears to have possi- 
bilities. 


‘Two Drills on Dome 


The Dome has acquired the Bev- 
erley Jowsey claims in Louvicourt 
Township, surface indications being 
excellent. One diamond drill has 
been operating for several weeks 
and a second drill is now on its 
way to the property. Excellent 
a have attended the work 

one. 

The Hollinger and various other 
interests have acquired properties 
adjoining the Dome property. 

At the LeRoy property a shaft 
has reached a depth of 125 ft. from 
which level a crosscut was extended 
to intersect the veins. 
intersection compared favorably 
with surface indications which were 
very favorable. 

Several other discoveries have 
been made in the vicinity of the 
LeRoy property. 

Trend in East 

In Tavernier Township, about 20 
miles east, diamond drilling has 
been conducted on the old Peacock 
property and it is understood that 
results have been favorable. 

This drilling, 20 miles removed 
from the Pascalis area, indicates 
the possibility of the area interven- 
ing and is expected to receive con- 
siderable attention during the com- 
ing season. 


Consolidated Tin Asks 
Shareholders for Funds 


Shareholders of The Cortsolidated 
in Corp. are in receipt of official 
notice they are about to lose their 
property if further funds are not 
subscribed to pay off the company’s 
liabilities. 

The company has about $20,000 
owing and is offering shareholders 
exclusively the right to subscribe to 
1,000,000 shares at three cents per 
share, on the basis of one new share 
for each three shares held. 

The company owns a group of claims 
at Bernice Lake, Manitoba, about 97 
miles northeast of Winnipeg, where 
the principal mineralization is tin, 
tantalite, columbite, lithia, beryl and 
feldspar. A camp and mining plant, 
as well as a small test plant is on the 
property. 

The company, formerly known as 
the Jack Nutt Mines, has a capitaliza- 
tion of 5,000,000 shares of no par 
value, and is headed by Dr. J. K. Lank- 
ford, as president, Ralph H. Webb, 
mayor of Winnipeg, is a director, 


New Maps Issued 
On Manitoba Area 


The Geological Survey, Department 


| of Mines, Ottawa, has issued two geo- 


logical maps, (No. 274A and 275A) 
each on a scale of one mile to the 
inch, of an area extending eastward 
from the western extremity of Lac 
du Bonnet, Manitoba, to and beyond 
the Manitoba-Ontario boundary. The 
maps will be followed by the publi- 
cation of a memoir describing the 
geology and mineral deposits of. 
southeastern Manitoba. Copies of the 
maps may be had by application to 
the Director, Geological Survey, De- 
partment of Mines, Ottawa. 
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THE FINANCIAL POST 


WESTERN CANADA’S 
GOLD PRODUCTION 
RECORDS ADVANCE 


B.C. Output is Down Due 
to Copper Cur- 
tailment 


FUTURE BRIGHT 


Many New Mills Promise 
Greater Production 
For 1932 


According to preliminary esti- 
mates of gold production for 1931, 
the Yukon Territory and the gold- 

roducing provinces of Western 

anada accounted for some 291,000 
oz. or nearly 11 per cent of the 
total pr uction of the country. 
Manitoba’s output advanced sharp- 
ly from 23,189 oz. in 1930 to 100,- 
510 oz. in 1931. The output from 
British Columbia decreased from 
164,331 oz. to 153,934 oz. and that 
of the Yukon was slightly in ex- 
cess of the previous year. 

The increased output from Mani- 
toba is largely accounted for by the 
continuous operation throughout 
the year of the Hudson Bay Mining 
and Smelting Company’s smelter 
at Flin Flon, acco g to A. H. A. 
Robinson, of the Dominion Depart- 
ment of Mines, Ottawa. The smel- 
ter treats the copper-zinc-gold-sil- 
ver ores from the company’s Flin 
Flon ore body and from the Sher- 
ritt-Gordon Company’s mine at 
Sherridon. The Central Manitoba 
mine, operating a straight gold 
property in the southeastern por- 
tion of the province, prod gold 
to the value of $30,000 to $40,000 
monthly during the year. The Gem 
Lake mine, in the same section, 
contributed a few thousand dollars 
to the output. A 50-ton mill is now 
in the course of construction at 
this property and will replace a 
small pilot mill which was not 
equipped to recover that part of 
the = contained in the sulphides. 
At the San Antonio property, nez 
Central Manitoba, a cyanide mill 
having an initial daily aqpente of 
150 tons, is ted to in op- 
eration in March of this year. 

Decline Due to Copper 

The decline in British Columbia’s 
output is attributable to curtail- 
ment of production from copper 
mines, from which normally, about 
19 per cent of the gold output is 
obtained, to a smaller output from 
the Premier mine, long chief 
gold producer, and to the closing 

own in 1930 of the Nickel Plate 
mine. — —— ene 
were partly compensa’ y y 
increased enn from the Bice 
neer, the and the Union mines 
= by a larger output of placer 


The Union property in the Grand 
Forks district, was once a silver 
mine, but recent developments have 
changed it into a gold mine of con- 
siderable promise. The Reno mine, 
on Sheep Creek, in the Nelson dis- 
trict, is a small property ‘but is 
ving a good account of itself. The 
ioneer is also an old mine which 
has been rejuvenated and which 
ives promise of maintaining an 
portant production for many 
years. A new mill with a daily 
capacity of 300 tons is bein 
erected to replace the 100-ton mi! 
now on he Pereerta, and a shaft 
is being to a depth of 3,000 
ft. The vein has been proved for a 
length of 1,860 ft. on the eighth 
level, with an average width of 
3% ft. and averaging $20 to the 
ton. Dividends at the rate of 12 
cents per share per annum are be- 
ing paid. 
Estimated Gold, $30,000,000 
In a recent paper on “Lode Gold 
Mining in Briti Columbia,” J. D. 
Galloway, the provincial mineralo- 
st, estimated the reasonably in- 
cated gold reserves in the known 
mines of the province, and in pos- 
sible extension of known ore bodies 
to be $30,000,000. This is exclusive 
of placers and is regarded as large 
@ reserve as the province has had 
at any one time in its history; yet, 
since 1893 lode gold to the value 
of $140,868,011 has been produced. 
Presently-indicated reserves taken 
in conjunction with the probabili- 
ties and possibilities of semi-devel- 
oped mines, prospects and unpros- 
cted areas indicate a bright out- 
ook for gold mining in the prov- 


nee, 

In the Yukon the placers in the 
immediate vicinity of Livingstone 
were being prospected vigorously 
during the summer of .1931. This 
area had been practically aban- 
doned for a number of years. Con- 
siderable activity was also in evi- 
dence in the vicinity of Carmacks 
where a lode gold discovery was 
made during the summer of 1930. 
The scene of the discovery was 
later visited by a number of geolo- 

sts but no reliable information 
is available as to the nature or 
extent of the discovery. 


PETROL OIL & GAS 
REPORTS PROFITS 
TOTALLING $11,650 


Developments Centre on 
Six Nations Indian 
Reserve Leases 


The annual report of Petrol Oil 
& Gas for the year ended Nov. 30, 
1931, showed a profit of $11,650 
as compared with $1,686 in 1930. 

Current sales in the last fiscal 
year amounted to 152,509,000 cu. 
ft., as compared with 80,555,000 
cu. ft. in the previous year. Gross 
income totalled $47,258, while the 
current assets of the company total- 
led $17,903, with current liabilities 
of $1,378. | 

Since 1928 the company has held 
an exclusive lease on the Six Na- 
tions Indian Reserve, near Brant- 
ford, Ont., part of which has been 
leased to the Ajax Oil & Gas Co., 
on a royalty basis. At the pres- 
ent time 59 wells have been drilled, 
41 of which are producers con- 
nected to the pipe line and two 
ready for connection. In addition, 
the company has two opaunne oil 
and gas wells in the Dover field 
in Kent county, southwestern On- 
tario. The company was a former 
dividend payer, but dividends have 
been suspended since 1927 owing 
to its development programme in 
the Six Nations Reserve. 

The balance sheet shows author- 
ized capitalization as $2,000,000 in 
$1 par value shares of which $1, 
100,000 are issued. ‘ 


Electrification Plan 
By English Interests 


Aids Copper Industry 


To Build Electric Generat- 
ing Plant Near Coal 
Field 


COPPER REFINERY 


Rhodesian Copper to be 
Refined-at Site of Cheap 
Power in 
Wales 


Copper production in the British 
Empire will receive a great im- 
petus if plans now being consider 
ed in England are brought to fru- 
ition. The pian is broad in its scope 
and provides for the development 
of cheap electric power as a fun- 
damental aid to British industries. 
The proposal is to establish huge 
electric plants in the vicinity of 
Swansea, Wales, utilizing the coal 
in the area as a source of power. 

By placing the huge steam turbo- 
generating plant near the coalfields 
it is hoped to bring operating costs 
to a minimum and provide an out- 
let for greater quantities of coal, 
thereby aiding the long-suffering 
coal industry in Great Britain. 
Where the copper industry hopes 
to profit by the plan is in the dis- 
tribution of the electrical energy 
which will entail the construction 
of a network of transmission lines 
over extensive areas. 

Associated with this new era of 
electrification it is proposed to 
erect an elgctrolytic copper refin- 
ery near eomedae treating the 
blister copper from the mines of 
Northern Rhodesia. The vast po- 
tentialities of the Rhodesian field 
have already been demonstrated in 
the few months operations of the 
Roan Antelope plant where ve 
low costs have been demonstrated. 

Preliminary production costs by 
this company indicate that electro- 
lytic compet can be delivered in 
New York at an operating cost not 
exceeding five cents a pound. Part 
of this is made possible by the 
adverse exchange rate prevailing 
in Northern Rhodesia, which is off 
the gold standard. At present the 
blister copper produced at the prop- 
erty is exported to refineries in 
New Jersey. Other large producers 
in Rhodesia are nearing the pro- 
duction stage and when the plans 
now being formulated are com- 
pleted, England will be one of the 
great refining centres able to serve 
the European market. 


U. S. Tariff Sought 


A world authority on copper re- 
cently visiting Toronto expressed 
the view that the copper indust 
throughout the world was in suc 
a state of chaos that it had yet to 
undergo many major readjustments 
before an improvement in the gen- 
eral situation could be looked for. 
In the United States certain group: 
of the om producers are seek- 
ing a tariff inst imported cop- 


against 
per. If this takes place it is re-|i 


rded as certain to invite retalia- 

ry measures by European coun- 
tries that will practically bar Am- 
erican copper from the European 
market. It will also mean the up- 
setting of the copper cartel now 
in force, whereby the world pro- 
ducers have pled themselves to 
restrict individual output to 26% 
per cent of the estimated normal 
capacity. : 

At the yocoent time Great Brit- 
ain extends a 10 per cent pref- 
erence to Empire copper. This pref- 
erence as at present aran ex- 
tends from March 1 to Nov. 15; 
1932, so that its effects as far as 
the Canadian production is con- 
cerned has not yet been demon- 
strated. In this connection it is 
interesting to know that J. Y. Mur- 
doch, K.C., president of Noranda 
Mines, one of Canada’s large low 
cost connor poeeeette, has just left 
for England, ostensibly to confer 
with the big copper marketers 
there. There is a very close work- 
ing alliance between Noranda and 
the Amalgamated Metal Corp. of 
Great Britain, one of the strong- 
est marketing organizations in the 
world. The British Metals Corp. 
through its Canadian subsidiary, is 
heavily interested in the Canadian 
copper refinery controlled by Nor- 
anda Mines. British Metals Corp., 
in turn, is owned by the Amalga- 
mated Metal Corp., and through 
this tie-up it is expected that a 
greater market will be found for 
Noranda copper when a new Em- 
pire preferential is in force. 

If United States puts a tariff | 
on imported copper it is regarded | 
as almost certain to isolate itself 
from foreign markets. It is regard- 
ed as improbable that Germany | 
and France will continue to be buy- 
ers and while it will have eliminat- | 
ed South American copper and | 
Canadian copper from its market, 
it will in some measure foster | 
United States production at the ex- | 
pense of the loss of foreign trade. | 


Low Cost Myth | 


The great copper producer in 
Belgium Congo, the Union Miniere 
du Haut Katanga, ceases to be the | 
great threatening factor in the | 
copper cartel that it was supposed | 
to be, according to an eminent en- | 
gineer. At the time the world cop- 

r producers met in New York 
ast October, representatives of 
Katanga refused to be a party to 
the deal under the proration mease 
ure proposed. It now develops, ac- 
cording to this world copper au- 
thority, that Katanga as a low-cost 
copper producer is a myth and it 
did just as expected, reconsidered 
the cartel poowenes and joined it 
last December. It is, therefore, 
evident that while it is one of the 
world’s largest producers, its pro- 
duction costs prevent it from dom- | 
inating, the copper situation. 

As far as Canada’s copper pro- 
duction is concerned, it enjoys a | 
happy situation, if such a term 
could be applied to the chaotic | 
state of the omer industry at 
present. If the United States put 
the tariff on copper, thereby bar- | 
ring Canadian production, it still 
has an outlet for its surplus pro- 
duction through the British pref- 
erential market. If the United 
States tariff does not materialize, 
a market is afforded in that coun- 
try for its surplus production. 

In any event, if the plans now 
being formulated in Great Britain 
for a great electrification pro- 
gramme materialize, a brighter | 
outlook is promised for copper, 


Roan Antelope 
Costs Are Low 
Report Shows 


A progress report by the Roan 
Antelope Copper Mines for the 
three months ended December 31 
gives some idea of what costs can 
be expected from this premier 
‘Northern Rhodesia property once 
it strikes its production stride. 

The first unit of the new plant 
started operations on June 1, 1931, 
and during the last. quarter of the 
year 424, tons of ore, a dail 
average of 4,600 tons sanae 3. 
per cent copper, was treated. In the 
same period 8,453 tons of copper 
concentrates, averaging 56.06 per 
cent ope were shipped to 
Chrome, N.J., for smelting and 
refining. The blister copper pro- 
duction from this concentrate 
amounted to 15,694,347 pounds of 
blister copper assaying 99,68 per 
cent copper. . 

Assuming that the blister copper 
for the period was all electrically 
refined and that electric copper 
was produced from the concentrates 
shi , the operating cost of the 
finished product, electrolytic cop- 
per delivered in New York after 
allowance for losses in transit, for 
smelting, refining, selling and 
royalties, but before interest and 
depreciation, was £31.98 per long 
ton. This is equivalent to 5 cents 

r pound of copper in terms of 
U. . funds, based on average 
exchange rate. 


NEW LEGISLATION 
IS BEING SOUGHT 
BY ONT. ENGINEERS 


Professional Engineers 
Seek to Control Actions 
of Members 


During the present session of the 
Ontario Legislature, amendments 
will be introduced to the Profes- 


1922, that will place Ontario on a 
ar with the other provinces of the 
minion in respect to the Engin- 
eering Profession. In so far as 
mining engineers are concerned, 
there been but little opposition 
to the new bill as the professional 
element in mining appreciates the 
protection the Act p to afford. 
At the present time in mining, as 
in the other enginee 
fessions, with the exception of 
surveying, anyone so desiring can 
write a apes on the mining prop- 
erties, sign himself a mining 
engineer. In the post, a it many 


nadequate reports 

and it is in the interests of protect- 
ing the’ public from just such 
action that the new bill has been 
introduced. 

The new legislation does not séek 
for any special rights; but rather 
places the engineers of Ontario on 
an equal basis, and its of 
reciprocal courtesies with profes- 
sional eng 
With the passing of the new 
Legislation, engineers will enjoy 
the same rights near as 


jiation member whose 
or Pp 


essional ethics is 
questioned. 


Under the new regulation, all 
nee engineers must be mem- 

rs of the Association if residents 
of Ontario. 


ineers in other provinces. |! 


ns 


ELDORADO REPORT 
TO BE ISSUED SOON 


Details of Developments 
Given and Some Sur- 
prises Expected 


Shares of Eldorado Gold Mines 
touched a new high point in the 
Standard Exchange on February 23, 
following the announcement that the 
company’s annual report could be 
expected the latter end of the week. 

The annual meeting is called for 


March 7, that arrangements may be 
made for the season’s operations as 
soon as possible. The report is 
expected to give a great deal of 
information ae the develop- 
ment work conducted last summer 
including a surprise by reference to 
the gold assays. Full details of 
widths, lengths and assays will be 
iy as well as a plan of trenching 
one. 

Plans are now being laid for the 
initial unit of the plant to treat the 
company’s radium ore and M. Pochon, 
an suthority on the subject of treat- 
ment of radium ore, has been em- 
ployed on a favorable hasis to take 
charge of the extraction plant. 

Gilbert LaBine, managing director 
of the company, told e Financial 
Post that altogether over 100 claims 
comprising about 5,000 acres had been 
staked in the vicinity of Echo Bay 
for Eldorado Gold Mines. Some of 
these claims have not yet been trans- 
ferred to the company, but all claims 
are ultimately to be turned in and 
form Eldorado’s holdings. As is com- 
mon with deals made with prospect- 
ors, Gilbert LaBine will receive a 
share interest in his stakings by an 
issue of Eldorado stock. 

The report of the company is ex- 
pected to show a good financial posi- 
tion with liquid assets of over $300,- 
000 and to give detailed information, 
presented in such a manner that 
shareholders can appreciate the 
amount of work that has taken place 
and the possibilities in store. 


At a special meeting of sharehold- 
ers of Arno Mines held in Ottawa on 
February approval was given to in- 
crease the authorized capitalization 
of the company from 5,000,000 to 
6,000,000 shares of no par value. A 
new board of directors was elected, 
but being a special meeting no annual 
report. or financial statement was 
presented. 
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~ AERIAL FREIGHTING | 


Mark your shipments to the north ae AIR.” — 
Canadian Airways planes can carry ; 


The following is a st 
the ore received at the Trail 
of the Consolidated Mining 
ing Co., for the period Feb 


February 14, 1932, and the tot 


ments to date: 
Mine and 
locality 3 
Bell, Beaverdell 
Clubine, Boulder Spar.. 
Highland Lass, Beaver- 
dell ‘ 
Knob 
Nevada, Nelson ....- oo 
brien, Cobalt, Ont. ...+. 
errier, Nelson ...++++ 
Republic, Republic ....+ 
Union, Lynch Creek .... 
Yankee Girl, Ymir ..... 
Wellington, Beaverdell . 


Total o 


Smelters ore ,..cosceses TA 


“< 


Ty & 


o 


Grand total eeeeeeeteeee 7,627 48 


The Gold a and North 
near Greenwood, B.C., are 


in a satisfactory manner with 


aging showings of gold, 
a Gulaier ood repert. 


B 
SURVEY EXPLORATION PHOTOGRAPHY TRANSPORT 


2 


up 


to 6,000 pounds at a saving over existing — 
ground rates. Airways agents will be glad to 
furnish rates and information. + 


Can- 


ard AIRWAYS , 
LIMITED 


Commerce 
Bidg. 


We solicit your orders 
and will be a to 
furnish you with any in- 
formation on Canadian 
mining or oil stocks. 


G. W. Nicholson & Co. 


Standard Stock @& Minimg Exchange 
302 Bay Stred Toronte 
Gain 5317 


Introducing 


a New Survey by 


CANADIAN 


a 


ae 
‘a 


The Financial Post 


Inactive and Extinct 
Mining Companies in Canada 


‘THE first book of its kind published in Canada 
covering approximately 2,750 mining com- 
panies all having been in existence during the past 
35 years. 
The .companies listed include those that have 
become merged, absorbed and reorganized, as well 
as those that are inactive without evidence of 
further development. | 


Of great value to mining companies, brokerage 
houses, Trust Companies, Banks and those inter- 
ested in mining investments. 


The edition is limited. 


price 50c 
THE FINANCIAL POST 


153 University Ave. 1070 Bleury St. 
TORONTO MONTREAL 


THE FINANCIAL POST, 153 University Ave., Toronto. 


Please send me copies of your Survey Inactive & 
Extinct Mining Companies, for which I enclose Seaceawe 
(at the rate of 50c a copy.) 
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Nation’s 
Business 


Empire Currency 
and Central Bank 

Both Need Much 
Deeper Study 


Piffling Probes 
Waste M.P.’s Time } 


‘, 


rates that are so U : 
ternational trade. The new Empire 
currency, it is hoped, would azcom- 
plish both objects so far as Empire 
countries' are concerned. It is an 
ambitious project beset with many 
ifficulties. But it is not ite as 
bitious as the hopes of: eco- 
momists that world currencies may 
eventually be stabilized not only 
in relation to one another but in 
relation to the general level of 


prices. 
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WE IN Canada must be care- 
ful not to enter into any 


O's 2 og & & 2 


scheme of Imperial monetary man- 
agement that will substitute for 
our present monetary independence 
control by the international bank- 
ers of London and Washington. We 
must not overlook either our close 
trading relationships with the U. S. 
Stability of exchange rates between 
‘Canada and London is of less im- 
portance to us and will be for many 
years less important than stability 
of exchange rates between Canada 
and New York. 

Imperial currency is still a vision 
which only the ablest and most 
practical monetary economists will 
be able to transmute into workable | 
reality. It is right in theory but | 
before it is adopted Canada should 
be sure it is going to be right in| 
practice. 


° 
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ME. BENNETT'S hint that Can- | 
ada may need a central ae 
will give at encouragement to) 
theea Wie foes long contended that | 
this country requires a more pre- | 
se form of central banking legis- | 
lation. But again the subject is one 
that admits of olin on In- 
inferentially suggesting @ liaison | 
with Washin on, Mr. Bennett re- | 
veals in stark nakedness a hazard | 
to which Canada would subject it-| 
self by setting up a national bank | 
‘of rediscount for the purpose of 
managing the supply of ercdit*and | 
smoothing the fluctuations in) 
foreign exchange. Eventually such | 
an institution, unless managed in 8 | 
most remarkable manner, would | 
drift under the influence either of | 
Washington or London. It would) 
take its advice, if not its orders, 
either from the Federal Reserve 
Board or from the Bank of England | 
which has been for some years un- | 
der the influence, of those back of | 
the Federal Reserve. Our pres- 
*nt independence in banking and 
monetary management would be 
weakened. In the record of the 
Post-war years Canadian banking 
(Continued on page 2, col. 4) 





